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| Why the Delay 
in Election 

| Two Good Men 
i Leave Politics 


f Be date for the general election 
hag not been fixed but the pres- 
ent Parliament goes out of office 
automatically in August. Appar- 
ently two or three weeks ago an 
earnest effort was being made to 
finish the session by the middle of 
June but there is no indication now 
that it will not go on until the 
middle or the end of July. 

In the mearttime the confusion in 
which business finds itself is daily 
becoming worse confounded. 

There is probably no essential 
merit in the suggestion made pri- 
vately -by a leader of Canadian 
business that it would be a- good 
idea to lock up the Houses of Par- 

liament and throw the key in the 
St. Lawrence River, 

But there would be a good deal of 
merit in ending the present session 
as quickly as possible. Calm good 
judgment and purposeful sanity fly 
out the window when excited Par- 
liamentarians face an early elec- 
tion, One party is usually desper- 
ate and the other over eager. One 
fanciful fatuity is matched by 
another and the only competition is 
in catching the next morning .hedd- 
lines in the hope that catching them 
means catching votes. 

Dissolution would be the best 
New Deal Parliament could give 
the country, : 

a oe 
A Double Loss. . 
To Pablie Service 
to criticiz 
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these days thaf one may~ 

pause to pay a tribute to two men 
who have helped to raise the level 
of political life.in this eountry—two 
men whose lives have largely par- 
alleled each other. 

It is not necessary to write col- 
umns about Hon. E. N. Rhodes or 
Hon. J. L. Ralston to express regret 
at their retirement from public life. 

Mr. Rhodes, as premier of Nova 


' Scotia and as a cabinet minister at 


Ottawa, has brought the fine quali- 
ties of honesty and sincerity to his 
work. Throughout the storm-of prac- 
tical politics he has never lost his 
quiet dignity and dominating com- 
posure. No one has ever accused him 
of turning sharp corners. Political 
friends and foes alike regret to have 
him retire, because of ill health, at 
the age of 58 when he is in his 
intellectual prime. 

If Mr. Rhodes can be induced to 
continue somewhere in the public 
service in a position that will not 
tax too greatly his physical re- 
sources, so that the country may 
have the benefit of his wisdom and 
experience, the people generally 
will approve whatever suitable 
appointment the prime minister can 
make, 

+ - : 

R. RALSTON’S career has been 

equally one of effective atten- 
tion to the highest ideals of public 
service, In the event of a change of 
government he would undoubtedly 
have succeeded Mr. Rhodes as 
minister“of finance, an office he 
could have filled in a business-like 
manner. 

The parallels in the careers of 
these two famous “R's” of Amherst 
are remarkable. As “Ned” and 
“Jim” they were boys together in 
that Nova Scotia town, They went 
to the same school and the same 
church. They both studied law at 
Dalhousie. They entered politics 
together as rival candidates for their 
home constituency. Mr. Rhodes, the 
older, won but Mr. Ralston was 
soon chosen to sit for his home 
town in the provincial legislature. 
Mr. Rhodes went back to sit in 
the same legislature and to be- 
come premier, Then they both 
came to Ottawa. When Mr. Rhodes 
became minister of finance Mr. 
Ralston became the chief financial 
critic of the opposition. Neither 
ever yielded to the other yet neither 
ever flung a nasty innuendo across 
the floor, 

And now they retire together, 
Mr. Rhodes on account of ill- 
health, Mr, Ralston to give more 
attention to the large legal business 
he has built up in. Montreal. 
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Hands Off 

These Funds 

PREMIER Hepburn seems to have 
™ some sort of intention of divert- 
ing to his provincial savings offices 
all of the trustee funds in which his 
government is interested. Appar- 
ently he has been thinking of bank- 
ing through those offices for the 

(Continued on page 2, col. 3) 


a8 ¥ r 
_ 4 


Member of Audit Bureau of Circulations 


BOND SPAT 
EXPENSIVE 
“TO. ONTARIO 


Absence Deal Was 
Probable 


TERMS PREPARED 


Treasury Sold-on Commission 
Deal But Hepburn Exploded 
Before Opening Empty 
Box 


Inside story of the Ontario bond 
tender fiasco of the past week re- 
veals that Premier Mitchell F. Hep- 
burn’s fishing trip to Northern 
Ontario played a major réle in the 
financial travesty. 

But for Mr. Hepburn’s absence 
between June 5 and June 112 it aps 
pears probable that his bond issue 
might have been, sold by banks and 
security dealers at a much lower cost 
than Ontario is paying for its money. 

Ontario had the alternative of 


calling for tenders or arranging to 
have its bonds sold by dealers on a 


taking no risk. In tendering, the 
dealers would take a risk in buying 
the bonds outright prior to sale. 

This is what happened: 

For several weeks prior to the in- 
vitdtion of fenders for Ontario bonds, 
the provincial treasury had con- 
tacted the bond market. Officials 
are understood to have been inform- 
ed that the market was not receptive 
despite high prices. The recent Do- 
minion loan for $60 millions, among 
others, was still undigested. 

Decided on Tenders 


Other advisers appear to have per- 
suaded provincial officials that tend- 
ers should be invited. for bonds. The 
province's decision to do so was ap- 
parently sudden, as indicated in the 


tender scheme. The alternative was 
for the syndicate to market the 
bonds on a commission basis, with- 
out committing itself to the risk of 
éutright purchase of the issue from 
the province. Other syndicates were 
finding it difficult to become unani- 
mous on a basis upon which to bid. 


Deal Prepared 

The Post understands that before 
Mr. Hepburn returned from his fish- 
ing ‘trip one enterprising group of 
bond dealers had practically ar- 
ranged with treasury officials to sell 
the issue on a commission basis. The 
deal was to be recommended to Mr. 
Hepburn who, in addition to being 
premier of Ontario is also provincial 
treasurer. Other bond groups mean- 
while decided not to bid chiefly be- 
cause they felt they could not offer 


attractive prices, and also because |} 


they could not decide on terms. 

Winging his skyward way to 
Toronto, Premier-fisherman Hep- 
burn was intending only to stop off 
for a day to open bids for his bonds 
and to sell them to the highest bidder 
before returning to the happy fish- 
ing grounds. 

When he heard that bond firms 
considered the market for Ontario 
bonds ‘not sufficiently receptive to 
warrant active bidding, Mr, Hep- 
burn, it is understood, went off like 
a bunch of firecrackers. Apparently 
he was so busy exploding that he 
declined to consider arranging & 
commission deal, but let the tender 
invitation stand. Next morning his 
tender box was left empty. This ex- 
plains Mr. Hepburn’s statement that 
he was not surprised. 

The Financial Post is reliably in- 
formed that Mr. Hepburn was much 
disturbed at the tender fiasco. So 
much so that he did not go back 


fishing 
Provincial Sale Plan 

After Mr, Hepburn announced 
that the government would try to 
sell its bond issue itself, security 
dealers made solicitations to help 
the province “put it across.” The 
commission of one-eighth of one per 
cent, however, was conceded to 

(Continued on page 2, col. 6) 


WINS ORDER 
B.C.PROJECT 


Gets $2,722,101 Contract 
for Fraser River 
Bridge 


ARRANGES. FINANCES 


Dominion Bridge Co., .Montreal, 
has been- awarded the contract for 
construction of. the Fraser River 
bridge by the’ British Columbia gov- 
ernment; The order amounting to 
$2.7 millions ’is' ohe® of the largest re- 
ceived ‘by the® company for several 
years, 

In addition to making the low ten- 
der, Dominion Bridge had to ar- 
range financing: of the project for 
the government in order to get the 
contract. The province has arranged 
for the company to dispose of -$2 
millions of 3-year B. C. bonds carry- 
ing 3% per cent interest to cover 
most of the cost of construction.-The 
bonds will be callable at 100. - 

The company holds over $4 mil- 
lions of government bonds. It could 
finance the B; C. t by 


WHEAT ISSUE 


tion May Hurt Western: 
Chances i 


NEW CROP THREAT 


C.C.F. Party Hails Bennett 
Bill as First Step Toward. 
Socialization of Industry 
and Banks 


Frém Our Own Correspondent 

OTTAWA, — Nationalization of 
wheat is assuming a major issue in 
the coming election. The Bennett 
Government has declared its policy 
in the form of legislation. The C.CF. 
party has endorsed this policy. Lib- 
eral views are divided and may not 
clarify until next week. 

It is officially disclosed by Pre- 
mier R. B, Bennett that Mr, McFar- 
land holds 225 million bushels of 
wheat, under guarantee of the tax- 
payer. The cost to the treasury of 
this is unofficially placed at 87 cents 
per bushel. 


Seek Full Details 


Opposition members of the ome 
cial committee dealing with the g 
ernment legislation have endeavor- 
ed to obtain complete data of Mr. 
McFarland’s operations. Mr. Ben- 
nett, as chairman, has declined to 
give this information on the ground 
that the committee is not the proper 
body towmake an investigation. 

The issue is in doubt, but if Mr. 
Bennett does not want to divulge 
the information there seems to be 
no power in Ottawa to compel him 
to do so. 

a — grows more —_— as 
the a ge or a crop approac. 
400 on bushels are in Seaanaee 
This would mean an addition of 
about 300 million bushels to the ex- 
portable surplus of Canada or a total 
of close to 500 million bushels. 
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ST, GEORGE OR DON QUIXOTE 


Vigorous Bennett Return 
Upsets Political Wiseacres 


Whatever wheat there is among 
the chaff of this week’s —— 
gossip there is no indication ‘ 
Bennett’s plans. But among the 
things talked about in political cir- 
cles this week were these items: 

Mr. Bennett’s physical “come- 
back” has amazed and heartened his 
followers, but one informant reports 
the P. M. is still suffering, despite 
his brave front, 

The P. M. realizes that his wheat 
policy can be carried out only with 
forced acreage reduction but he is 
content to go through with it. 


If the election goes off until Sep- 


fight the Government all along the 
line. Part of the strategy is to keep 
the Government busy until the elec- 
tion is just around the corner. 
There are 25,000 people wearing 
the red, white and blue ribbon of 
the League for National Govern- 
ment. Promoters of the league 
could “sell out for a profit” now, 
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‘ing Formed to Reorgat 
ize Whole Industry 


NO HALF } 


‘action elsewhere is the 


Economic stability and recovery are 
outstanding in Canada’s three - 
ern sea-girt provinces; the i- 
times. Farms, fisheries, forests, fac- 
tories and mines have shared in this 
welfare. The economic background 

in spe- 
Pages 15 to 25 


Ontario Financing 
Accident and a fishing tzip played 


important réles in Ontario’s recent 
financial muddle. What actually 


.| happened. Page:1. The chronology 


tember the farmers may get a bonus | « 


on their wheat production. 
The session will not end early— 


of 
it may go on. until July 15._ The 
| Liberals over the 


Bridge Co., filed the only tenders 


for the proposed bridge across the 
Fraser River at New Westminster, 
as a British Columbia. public works 
project. 

The tender of Western Bridge Co, 
was $2,854,094. Dominion Bridge’s 
tender was for $2,722,101, which won. 

Although these figures do not in- 
clude appropriations for right of 
way, cement and supervision, the 
provincial governnient is satisfied 
that the total cost of the project will. 
not exceed the $3,500,000 estimated. 

Payment Problem 

The government's chief concern 
was to find a way of paying for 
the bridge. It had been hoped to 
borrow the required money at Ot- 
tawa to get the job started, but Hon. 
John Hart, minister of , Was 
turned down by the federal govern- 
ment. The deal’ with Dominion 
Bridge apparently. solves this prob- 
em. 


that if a Conservative government 
can nationalize the .wheat trade, 
banks, manufacturing industries 
and others can also be socialized. 


Liberal Party Split 

Liberal policy remains to be 
clarified. Eastern Liberals desire to 
fight against state bonusing . and 
state suppression of private enter- 
prise. They regard the bill as a 
promising issue for the coming elec- 
tion fight. If the government can 
buy western wheat, it should also 
buy eastern potatoes, fish, eggs, but- 
ter, cheese, cattle and so forth. 

Western Liberals dissent, feeling 
they cannot defend their constitu- 
encies if the party elects to stand on 
this ground. They argue that the 
party policy must be to liquidate the 
wheat surplus—including the new 
crop—take its loss, but protect west- 
ern farmérs in the meantime. 


Ontario’s Credit 


Investors Will Be F inal Assessors 
of Mr. Hephurn’s Policies 


St. George warring against the dragons of finance. It makes a 


O NTARIO’S volatile Mitchell Hepburn is, just now, an enthusiastic 


heroic picture and Mr. Hepburn will undoubtedly win the 
temporary victory of the newspaper headlines. But in the long run the’ 
only thing that will count will be the effect of his policies on the 
business and economic welfare of the people of Ontario, It is in this 


light they should be studied. 


Mr. Hepburn will sell his loan and he may get a little more money 
into his savings offices. But in the ultimate analysis, he must rely 
upon the faith of investors, not only in Ontario but all over Canada and 
the United States and Britain, in the credit standing of the province. 
Short term borrowings at low rates of interest provide a temporary sav- 
ing but they do not solve the long term financial problems of the prov- 
ince. Every dollar Mr. Hepburn is now borrowing, plus every dollar he 
has borrowed from the banks, must, in the not distant future, be paid off 
either out of provincial revenues or by borrowing on longer terms. 

It is when the province faces its problem of consolidating the huge 
floating and short term debt that Mr. Hepburn’s (or his successor’s) 
real difficulties will arise. When that time comes the good will of 
investors, small or large, will be Mr. Hepburn’s. chief asset. He will 
need it. It is then that his breach of faith on the power contracts will 
weigh most heavily in the balance. It is then that every move he now 


recent legislation taking power to cancel Hydro contracts. 
is more to this situation than meets the 


CHAOTIC FORCE 
TO ALBERTANS 


Aberhardtism Dying in 
South, Gaining in 
North 


DOUGLAS ADDS TO STIR 


From Our Own Correspondent 

CALGARY. — Widely divergent 
opinions are held in Alberta as to 
the strength of the Aberhardt “social, 
credit” movement. 

Estimates of the number of seats 
the party, led by Calgary’s William 
Aberhardt, is likely to win run from 
10 to 50 in a legislature of 63 mem- 
bers. 

Scouts for the other parties agree 
that the Aberhardt movement is 
dying out rapidly in the south and 
gaining héadway in the north, and 
that appears to be about right. 
Aberhardt is carrying on an inten- 
sive radio campaign and appears to 
have ample money for radio costs. 
His party is also holding many meet- 
ings. They are now encountering 
concentrated fire from the Conserva- 
tives and U.F.A., the latter party 
being in office at present. There are 
indications that the Liberals may 
join in the hunt. 

Political Melée 

The U.F.A. appears to be collect- 

ing its shattered forces, and is re- 


Reached in May 


“Normal” business, as meas- 
ured by the 1926 base year of 
100, was reachéd in Canada 
during May, when The Finan- 
cial Post business 
index ‘hit the century mark. 
This is the first time that 100 
has been touched since May, 
1931, and is the highest point 
reached to date in the recovery 
movement. 

Bright spots include gold 
index up 21 per cent, sugar 
higher by 28 per cent, lumber 
exports better by 32 per cent, 
newsprint output up 6 per 
cent and a gain of 244 per cent 
for rubber imports. Construc- 
tions moved up 15 per cent and 
total imports increased by 17.5 
per cent. 


Canada’s Trade 
Shows Big Gain 


Canada’s import and export trade 
showed a healthy increase in May, 
with imports jumping 50 per cent 
and exports 62.5 per cent over the 
April figure. Carloadings changed 
only fractionally whila livestock 
marketings eased off. 


some courage and confidence {Cattle sales, 


gaining 

that it will elect the largest group. 
The Liberals make the same boast, 
and are sufficiently confident that 
they shun coalition proposals. The 
Conservative leader, D, M. Duggan, 
has advocated a coalition campaign 
against Aberhardt to save the prov~- 
ince from the disaster which he fore- 
sees if the latter gains control of 
administration. The Liberals have 
turned the proposal down with em- 
phasis while U.F.A. Leaders are still 
considering it. Some U.F.A.’s would 
support it if they become convinced 
that Aberhardt has a chance to elect 
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year ended Oct. 31, 
Working capital at A 30 
$224,840, an increase of 
at Oct. 31, 1934. 
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of events. Page 2. What it means 
to Ontario. Page 1 


Currency Inflation 


gives his views to The Post. Page 11 


Mines Romance 


Behind stock market quotations and 
gold bricks are stories of romance 
for most mining es. The 
mining editor takes the reader be- 
hind the scenes, Page 28 


Investors’ Index 


Corporate Investors sells util- 
ities 


the plan and some powerful 
is reported. If almost complete 


hesion is not either secured or . 
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pelled, the plan would be dropped. 


Abitibi First 


Endeavor was made first to inters — 


some sort of hook-up with 
who eventually get Price Bros, or” 


a new plan which would superséde 
all others so far tried. Two come © 
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ready so busy that they - 
accept. It is apparent that it will B 
a man-size job to make the indu 
try once more profitable, to 
and governni to 


operation for the last five 
been the fact that United Sta’ 


Canadian publishers have 
given a wonderful buying ad 
in the fact that Canadian 

doubled from 1925 to 1931. Prodi 
tion in 1934 was only five per em 
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less than the peak in 1920 but tha” 


price was $40 a ton against $7) 
1927. It is the lowest point: sige 
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- . The Nation’s Business « 


SPORTS CLOTHES: 


for Those Leisure Hours 


, Secure 
. et BAT 


outfit for country and sports wear ct the MEN'S SHOP 
'S-College Street. Our representation 


includes varied and 


extensive ranges of sport suits, flannels, shoes, hats, shirts, ties, 
sweaters, bathing suits, terry robes; ete. 

We list some prices on sports jackets: 

Double-breasted blue flannel jacket, $15.00. . 


. English tweed s 
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Obituary 


Colonel W. F. Eaton, last surviving 
of the late Timothy and Mrs. 
Eaton, and elder brother of the late 
ao Eaton, died June 18 in Oak- 
y Ontario. He was born in To- 
re to, May 12, 1875, and shortly after 
Fesaticn from Upper Canada Col- 
 “4ége, joined the staff of The T. Eaton 
Co. Ltd., in that city. , 
- Mi McLaughlin, retired 
ee. died in Toronto on June 17 
‘his 88th year. He was an active 
ember of the Toronto Board of 
former president of the To- 
ronto Grain Exchange, and held of- 
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coats, mixture tweeds, $20.00. 


_. English Blazers by Barrons, $7.50 and $10.00. 
Free Parking While Shopping 


MEN'S SHOP 


BAY STREET SECTION 


» BATON'S- COLLEGE STREET 


fice in a number of commercial 
enterprises. 

Garnet Lea, former Toronto resi- 
dent and president of the. Allied 
Asphalt and Mineral Corp. of New 
York, died in Toronto on June 18. 

Edward V. Chaplin, former vice- | 
president of the Phoenix of Harte | 
ford group, and native of Montreal, 
died in Hartford recently. 

J, F. Harper, one time manager of | 
the Bank of Hamilton at Vancouver, 
died in Toronto. 

W. J;-Westaway, president of W. J. 
Westaway Co., and widely known 
throughout the textile industry in 
Canada and abroad, died suddenly in 
Ottawa on June 17, in his 62nd year. 


NO WILT 
NO CURL 
NO STUDS 
NO STAYS 
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SOLLAR-ATTACHED SHIRT 


STYLED BY 


MIRAC 
CANADA'S | 


: “42.00 = 


LE SHIRT $2.50 


MARTEST COLLAR oS 


old by Leading Stores: Everywhere: 


N SHIRTS LIMITED 
-TRURO, N. S. 


Ontario Hydro-Electric Commis- 
sion, the Workmen's Compensation 
Board and other organizations. 

There was a time when the pro- 
vinci=l electrical commission was 
regarded as a trustee for the muni- 
cipal electric systems of the prov- 
inte “but “ome government after 
another has altered that conception 
until now Hydro is ; as. 
nothing but a tool of politicians, If 
Mr. Hepburn says thay fundg 
must be deposited in savings 
offices there is no one to tell him to 
keep his hands off. 

But surely the funds of the Work- 
men’s Compensation Board are in a 
different category. The $29,000,000 
of capital of that organization has 
been contributed entirely by the 
employers of the province to be 
managed in a spirit of trusteeship 
for the sole benefit of injured 
workmen, The cabinet has no more 
right to interfere with these funds 
than it has to meddle with the funds 
of an insurance company. 

Money invested in the provincial 
savings office is only liquid so long 
as the province can borrow either 
from the private banks, from the 
Bank of Canada, or from some other 
source to meet current or panic 
withdrawals. That liquidity did not 
prove to be very high in the case of 
Manitoba. 


co wv 


Fer a government to go into the 
commhercal hedkeag bintilia every 


Canada, the Dominion 

valuing gold in the sense 

United States did. The difference 
between $20.67 an ounce, the statu- 
tory value of gold, and the current 
market price is being credited 
temporarily to a special fund on the 
books of the bank. This fund will 
rise and fall in amount as gold rises 
and falls. It will also rise and fall 
as the bank makes a ‘profit or 
incurs a loss on the operations of 
the fund. . 

These operations will be designed 
to smooth out currency fluctuations, 
a process that is not normally very 
important, but that might be 
important in the event of some 
major disturbance in’ foreign ex- 
changes. The fund too puts Canada 
in a position to co-operate in any 
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Ontario’s Credit 
(Continued from page 1) 
borrowing there have been several reasons. One is the fact that Ottawa 
has pursued a monetary policy that has deliberately created credit and 
made it cheap. Another is that dwindling trade dnd industry have 
released huge sums of capital for investment in government securities. 
The banks have been flooded with money and have been hard put to it 
to earn even a modest return on it. ° 

The situation has been favorable to those governments that have had 
any shred of credit standing left. They have been able to borrow, 
particularly on short term issues, at very lowrrates. And borrow they 
have on an unprecedented scale, in some cases to the point where 
suspicion has been cast upon their ability to meet all of their obligations 
as they fall due. Even Ontario has piled up a debt so great that the 
delicate balance between borrowings and taxing power has been 
endangered. 

In this respect Ontario has suffered more from his predecessors in 
office than from Mr. Hepburn, who has indeed curtailed provincial 
spendings and therefore its borrowing peeds. 

But Ontario—like other governments—has borrowed and borrowed. 
Today every life insurance and mortgage company in the country is 


| choked with its long term bonds and the banks are loaded with its short 


term issues and treasury bills. Canadian banks are understood to hold 
some $150,000,000 of Ontario issues which is a fair commentary on the 
manner in which the so-called “money barons” have stood by the 
province in its borrowing spree. 

The atest call was for only $15,000,000 more of money but it will be 
recalled that it took but a single straw to break the camel’s back. Mr. 
Hepburn was right in the principle of calling for tenders but was 
unfortunate in choosing his time and his terms in an oversold bond 
market. He fixed a very low coupon rate, one that strained the 7 :arket, 
and then made it plain that unless he was bid: somewhere around par 
he would reject all the tenders" But he was borrowing in an unsettled 
market—unsettled for many reasons. Many experts have recently 
expressed the opinion-that-bonds have touched their peak. Many recent 
bond issues are still “undigested” in the market. Institutions are loaded 
to the “gun’ls”’ with Ontario’s. And-Mr. Hepburn had only recently 
disturbed many cautious investors by adopting a policy of repudiation 
of a series of direct obHgations of Ontario—the power contracts. 


« 


Policy of Repudiation is a Factor 


[’ WOULD be utterly foolish to contend that the power contract 
cancellation policy has not affected the province’s credit adversely. 
Comments of investors, of British financial newspapers, of American 
investment advisory services, and of the Prime Minister of Canada on 
that action stand as evidence. . 


Fortunately or unfortunately, the true long term effect of Mr. Hep- 
burn’s ‘policy of repudiation has been obscured by the fact that the 
outstanding Ontario bonds have not been seriously affected in price. 
The question is. asked; if, Ontario’s credit has been hurt why haven't 
Ontario bonds fallen more in price? . 

Well, in the first place, current quotations are for small amounts and 
no one ¢an say what any Ontario bond would bring if offered in large 
blocks. 

In the second place, many bondholders have been reassured by Mr. 
Hepburn’s direct promise that Ontario will meet all its bond interest and 
principal when due. 

And in the third place, most holders of Ontario bonds are ready to 
hang on to what they have, but they are not willing to add to their 
holdings. They are in the position of the fond but worried mother of 
eight children who remarked that she would not take a million dollars 
for any one of them but she would not give a nickel for another.’ 


So there were plenty of reasons why Mr. Hepburn found his tender 
box empty. Certainly no one can blame any investment dealer for refus- 
ing to bid when a careful canvass of possible buyers had shown no 
quick market for another $15,000,000 Ontario bonds at the price Mr. 
Hepburn wanted. 

But while the bond dealers could not bid it is unfortunate that 
among ten Canadian banks there was not a single one that was willing 
to bid for some of the shorter term bonds at least at some price. Loaded 
as they are with Ontario bonds, the banks could still have absorbed 
a few more at some price, and they are today buying them direct from 
the province. Ontario two-year bonds may not be worth a 2% per cent 
basis, but there must be some price at which the banks could use them 
to good advantage. And this price they should have bid. The bid might 
have’ been rejected but at least there could have been no charge then 
of “conspiracy” on the part of the banks. The banks consider the con- 
spiracy charge utterly unfair but unfortunately the man on the street 
will believe Mr. Hepburn against the banks. 

It was their unwise handling of this sitation that gave Mr. Hepburn 
his chance to perform in expensive mock heroics. 


Making the Political Most of It 


HE situation left Mr. Hepburn just the sort of opportunity a lively 

politician delights in on the eve of an election. (It isn’t Mr. Hep- 
burn’s election, it is a federal election, but he has so far been in the 
vanguard of the Liberal offensive). He immediately issued some very 
foolish statements and next seized upon the chance-given opportunity to 
do what he has long wanted to do, abandon the field of farm lending. 
He announced that he would open more provincial savings offices and 
he raised the rate on deposits in those offices, F 

Probably no one of his advisers told him that this was the most 
expensive and hazardous way possible of raising money for provincial 
purposes; that the extra half of one per cent on his present $22,000,000 
of deposits would add $110,000 a year to the cost of the small additional 
amount of money he could get in; that his policy was bound to disturb 
the carefully laid programme by which the Dominion government and 
the banks have co-operated to reduce money rates for all borrowers 
in Canada; that even government. banking requires a degree of liquidity 
that cannot be provided by savings office operations, as the sad experi- 
ence of Manitoba demonstrated three years ago. . 

Mr, Hepburn then put his bonds on sale to the public, practically 
insuring some measure of success for his loan by making the terms much 
more attractive than he had insisted upon getting from the: and 
dealers who were invited to bid on the last Joan. ot 

The episode simply emphasizes two very old stories. The first is the 
ineptitude of the Canadian banks in handling their public relations, an 
ineptitude that is matched only by their soundness and conservatism 
in protecting the funds of the Canadian people, 

The second old story is Mr. Hepburn’s failure to take counsel with 
people of experience and wisdom. One day he is a man of genius and 
statesmanlike character; the next day he is the ward Politician; the 
third day he plays the réle of the spoiled schoolboy. 


Such vagaries are unfortunate in & man who exercises for the 


moment such tremendous power over the economic social lives 
one-third of Canada’s f yy: . 
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stabilization agreement that 
countries 


some of the profit on gold but is not 
utilizing it to reduce the Dominion’s 
obligations or to meet currency 
deficits. Eventually our dollar will 
be revalued in terms of gold but 
this-is not likely to happen until 
there is a general restoration of the 
gold standard in the world. When 
this comes about the government of 
the day will have at its disposal a 
substantial sum representing what 
is* left in the secret stabilization 
account, ‘ 

Britain and the United States 
operate stabilization accounts of 
this character and no information is 
ever vouchsafed to the public as to 
whether they have proved profit- 
able or otherwise. And Canadians 
are not likely to learn any more 
about their fund until it is wound 
up. 
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indicates 


New Director 


Announcement is made by the 
trust of the addition of Ralph G. 
Lucas, Boston, Mass., to the direc- 
torate of the company. Mr. Lucas 
is the first American to be included 
on the board. He has been associ- 
ated with Chas. F. Rittenhouse & 
Co., and is secretary of the Ham- 
mand Research Corp. 


Mr. Hepburn Fishes 


Chronology of Ontario Premier’s Breach 
With High Finance Verifies Izaak Walton 


Let it not be said that Izaak Wal- 
ton was wrong when he considered 
fishing worthy of immortalization in 
literature. 

Ontario’s Premier Mitchell F. 
Hepburn has demonstrated that a 
piscatorial expedition in sparkling 
June can produce a mess of more 
than just fish. This is shown in The 
Financial Post's chronology of 
events in Mr. Hepburn’s recent 
breach with high finance. It follows: 

Hydro Background 

Feb. 28—Hon. A. W. Roebuck, On- 
tario’s attorney-general, in legisla- 
ture, denounces Hydro power con- 
tracts with four Quebec companies. 

April 1—Ontario’s Premier M. F. 
Hepburn introduces bill permitting 
repudiation of Hydro contracts, ef- 
fective if and when proclaimed. 

May 27, approx.—Mr. Hepburn in- 
forms The Financial Post that pro- 
vincial financing is not immirient. 

June 5, a.m.—Ontario invites ten- 
ders for $15,000,000 of bonds; divided 
evenly between 2% per cent bonds 
for 5 years, 2%’s for 10 years, 3’s for 
15 years; tenders to be opened 
June 12. ; 

June 5, noon—City of Toronto, by 
tender, sells 5-year serial 2% per 
cent’ bonds and straight 5-year 2% 
per cent Harbor Commission bonds 
at cost of only 2.18 and 2.46 per cent 
respectively. 

June 5, p.m.—Mr. ent oe on 
fishing trip to N ern Ontario 
with United States and Canadian 
moneyed men. 

Leak and Dickering . 

June 8-10—News leaks out that 
Ontario Hydro has refused to take 
delivery June 1, 1935, or to pay for 
27,000 h.p. contracted for from Mac- 
laren-Quebec Power Co. 

June 10-11 — Representatives of 
bond dealers and banks call on On- 
tario treasury officials, revealing 
that uncertainty of market for On- 
tario securities precludes them from 
risking outright purchase of $15,- 
000,000 issue; offer to sell bonds on 
commission basis as agents for 
province. 

June 11—Mr. Hepburn returns 
from fishing trip late in evening. In- 
censed at suggestion tenders. may 
not be numerous or satisfactory, fails 


to.-make deal for sale of bonds on | Tn 


commission basis. 


Cupboard Was Bare 

June 12—Opening of tender box at 
noon reveals. no tenders made. 
Premier Hepburn charges “conspir- 
acy” of “invisible government” of 
financial interests to “discipline” 
Ontario for its stand on Hydro con- 
tracts. Announces that many more 


provincial savings offices. will be |,’ 


opened and bonds sold direct to the 


public. R. W. Gouinlock, president, | Dec. 1 


Investment Dealers’ Association of 
Canada, states lack of bids due to 
unwillingness of investors to buy 
Ontario bonds. 

June 13—Mr. Hepburn argnounces 
government bank deposits to be 
moved to provincial. savings. offices. 


‘Interest on savings in provincial of- 


fices to be raised from 2 to 2% per 


cent, 
Denials of Charges 

June 14—Announce direct sale of 
provincial bonds to open June 17, 
Issue to be of 2-year bonds carrying 
2% per cent and 5-year bonds carry- 
ing 3 per cent offering at 100. Mr. 
Hepburn states offers of large sums 
for loan to province received. Labor 
bodies announce transfer of small 
deposits to provincial offices. Invest- 
ment Dealers’ Association officially 
denies any combine to withhold bids 
for bond issue. ‘J. P. Bell, manager 
in chief, Bank of Hamilton division 
of The Canadian Bank of Commerce, 
states absence of tenders was due 
to unfortunate misunderstanding, 
not to conspiracy, and that 
have lent many millions to Ontario. 

June 15—Mr. Hepburn announces 
increase of bond issue to $20,000,000, 
sale to open June 17. Transfer of 
Ontario departmental and commis- 


Canadian Fairbanks-Morse 


Reduces Preferred Stock 
From Our Own Correspondent 


MONTREAL. — Supplementary | 


letters patent have been issued to 
n Fairbanks-Morse Co. re- 
ueing the capital stock as a result 
of the purchase and cancellation of 
$20,000 of 6 per cent cumulative pre- 
ferred stock. The authorized capital 
stock of the company now covers 
$1,220,000 of 6 per cent cumulative 
preferred shares and 125,000 no par 
valye common shares. 


New Trustee is Wanted 


-| Total year’« financing 87 


sion funds to provincial savings 
offices announced. 

June 17—Bond issue offered by 
province payable at The Canadian 
Bank of Commerce or at savings 
offices. Sir Thomas White, vice- 
president of The Canadian Bank of 
Commerce, commends Ontario ‘se- 
curities in general and new loan in 
peso. Mr. Hepburn announces 
oan selling satisfactorily. Hydro 
Commission and- Workmen’s Com- 
pensation Board reported big 
buyers. . ‘ 

June 18 — Mr. Hepburn reports 
more than $12,000,000 of issue sold. 
Ontario violates U. S. Securities Act 
of 1933 in advértising issue in New 
York without’ registering data ‘with 
Securities and‘ Exchange Commis- 
sion. Canadian-insurance companies 


buy large blocks of bonds.- 


BOND SPAT: . -- 
EXPENSIVE .- - 
~ -:"TO-ONTARIO 
-AContinued from page-1) . 
mean a loss to-dealers -of: any- but 
large blocks of bonds. The attitude 
taken in financial circles was that 
it is more important to market the 
issue. successfully than to dispute 
whether Mr. Hepburn was tight or 
wrong. io donee 
It is noteworthy that. the sub- 
sequent scheme to sell bonds at in- 
creased rates of interest through 
provincial savings offices wilI cost 
the Ontario government tens of 
thousands of dollars. - For example: 
if the government pays three: per 
cent on $15 millions of five-year 
bonds, interest costs alone will be 
$375,000 in excess of a 2% per cent 
rate for the same period. The 2% per 
cent rate was actually bettered by 
the city of Toronto only a weék be- 
fore Mr. Hepburn’s financing came 
to a head. 


Ontario’s Money Needs 

The importance of low money 
rates to the Hepburn government is 
indicated in the volume of financ- 
ing to be done this year. It is shown 

below: 
Ontario’s Obli 
Floating debt Oct. 31 
Deficit to March 31/ 


tions In 1985 yf 
7,449,233 


Total unfunded debt 
*Excluding $21,440,527 


demand de s. 
Maturities in 10385 


g88528 


gue 


ne 


eee eee eteneree 


338 
2 


Total maturities ... 


: 
3 


i 


nt issue ... * 20,000,000 


Net unprovided for... — 67, 

This, of course, excludes obliga- 
tions guaranteed by Ontario, which 
would add to the total. 

Even allowing for successful sale 
of the Ontario bond issue, and for, 
say, $20 millions of floating debt at 
the end of this year, there may be 
nearly $50 millions of borrowing to 
be done in 1935 by the province. 

The relationships between Mr. 
Hepburn and investment interests 
are not believed as strained as would 
appear from recent news. The On- 
tario policy of Hydro contract re- 
pudiation naturally creates friction 
in some quarters. It appears, how- 
ever, that the-problem of financing 
provincial borrowings is not insolu- 
ble. There is some expectation that 
a reconciliation between the govern- 
ment and ers will af- 


Less: 


H 


banks | fected’in the near future. Indeed, 


signs of the olive branch being ex- 
tended by both in are already 
apparent. Both ‘have too much at 
stake to cut off’ their noses to spite 
their faces. 


erder appointing the Trust & Guar- 
antee Co, as the new trustee. 

The application will be heard on 
June 26. 


Can. Industrial Alcohol 


For Hamilton By-Product pear 


As Central Republic Trust Co. of 
Chicago is in the hands of a re- 


F -- . business extends in Canada .. ; 
a TY? there is the Bank of Montreal. 
MODERN, EFFICIENT BANKING SERVICE 
o 0 «0 the omtcome of 117 years’ 
successful operdtion sacs 


SIMPSON 


PREMA 
SHIRTS 


2.50 


SIMPSON SUPREMACY SHIRTS are made 
to a standard that assures lasting satisfaction. 
They are faultlessly tailored from a superb 
two-ply white broadcloth that combines rich 
appearance and durability. Collars attached 
or separate. Various sleeve lengths. Sizes; 14 
to 17. Phone orders filled, Adelaide 8411. At 


2.50. 


The Store for Men—Street Floor 


SIMPSON'S 


TORONTO 
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SOCIAL CREDIT 
CHAOTIC FORCE 
TO ALBERTANS 


(Continued from page 1) 
papers which are unfriendly to the 
cause. To mentalities of this kind 
what Douglas might say, however 
reluctantly, because he did not court 
a stand-up fight with Aberhardt, 
would have no influence. They are 
not open to conviction. 

Douglas States Views 

Major Douglas has returned to 
England with $6,500 of good Can- 
adian currency given him by the 
Alberta Government for a 4,000- 
word report on the provincial “social 
credit” situation. The report is in- 
volved and obscure throughout, and 
contains only three recommenda- 
tions, and these he describes as “pre- 
liminary steps.” They include con- 
trol of news and radio by the Gov- 
ernment, establish=ent of a provin- 
cial bank, and the accumulation of 
foreign exchange to pay for the 
“commodities required to be ime 
ported from outside the credit area 
over which the Provincial Govern- 
ment has jurisdiction.” 


INFLA 


CANADA 


In response to a demand from 
Attorney-general Lymburn, Douglas 
in a letter set forth some views on 


‘the Aberhardt “social credit” pro- 


posals which were far from compli- 
mentary. In this communication he 
said that Aberhardt’s plans could 
only be carried out by the imposi- 
tion of severe taxation, the same 
criticism which is being offered by 
all opponents of Aberhardtism in 
the province. He also said that 
Aberhapit’s idea of a “just” price 
system is foreign to the ideas con- 
tained in the regular social credit 
literature. 

“Social creditors” hailed the Doug- 
las report as Alberta's Magna 
Charta of financial independence on 
external resources. The report also 
got wide criticism in Alberta. The 
Calgary Herald, for instance, says 
the report “could have been con- 
densed into 500 words. Major Doug- 
las required about 5,000 words, and 
then failed to offer a solution of 
practical value.” The Edmonton 
Journal concurred, stating: “There 
is nothing whatever in the report to 
justify in the slightest degree the 
engaging of the major’s services.” 


TION? 


Can the Conadian tnvestor afford to 
ignore the possibility of further Inflation 


in the States? 


In a booklet entitled "IS INFLATION 
COMING TO CANADA?" we discuss 
the above question = suggest a prac- 


tical method for 


capital. 


protection 


A copy will ba mailed on request. 


COCHRAN, MURRAY & HAY 


Members Toronto Stock Exchange. 


Dominion Bank Building 


Toronto 


Real Estate Service 


The Crown Trust Company has a well organized 
. Real Estate Department ready to serve as agent 
in Montreal in any real estate matter. 


Let us help you buy, sell, 


rent, appraise or manage 
property for you. 


- Crown: Trust 


Company 


393 St. James Street, Montreal 
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Science: and Modern 
. Air Conditioning Play 


O WONDER everyone talks about the 
weather. 

Statisticians estimate our daily diet in- 
cludes on the average about three pounds of food, 
four pounds of water and 34 pounds of gir. Nat- 
urally everyone is interested in what sort of air 
we will breathe—whether it is hot or cold, damp 
or dry, still or windy. : 

It was natural, too, that Mark Twain, 
forty years ago should have remarked that while 
everyone talked about the weather, no one did 
anything about it..He was right, ina way, but 
on the other hand, mankind has been striving 
for centuries to make its own weather with fans 
and furnaces for keeping the human body cool 
or warm, apart from atmospheric conditions. 

A major step came when scientists and engi- 
neers found an effective mechanical answer to 
problems which for years had puzzled such 
people as printers and textile firms. The printer, 
for example,-found it impossible to do fine work 
unless atmospheric conditions were -uniform. 
Thus serious and successful efforts were made 
to eliminate variations in temperature and 
humidity which caused his paper to shrink or 
expahd. It was in,this way that the modern arf 
of weathermaking—or air conditioning — was 
born. 

The next step is of much more recent origin. 
So long as air conditioning was merely a matter 
of improving industrial processing, its growth 
was slow. But in the past decade it has been 
associated. with impelling motives of human 
comfort, health and efficiency and on this tidal 
wave, demand for its application and: use has 
surged into almost every field of éommercial 
and human activity. 
es = . ~ 





Obsolescénce 
ODAY we are beginning to demand that our 
theatres be cool and comfortable; that good, 
clean air be circulated in public assembly rooms; 
that the weather in our restaurants be as pala- 
table as the food they serve, 

From there it is not a long step toward desire 
and attainment of similar comfort in our office 
buildings and our homes. Provided science and 
engineering skill can keep pace with this grow- 
ing demand, the stage is set for the development 
of a new major industry. Which means that as 
the public become conscious of this new health 
and comfort-giving boon, the factor of obso- 
lescence enters, and literally millions of dollars 
worth of property become obsolescent until air- 
conditioning-»equipment is installed. 

The railway passenger car is a case in point. 
At the end of 1933 there were but 648 air-con- 
ditioned passenger cars operating in the United 
States. By 1934 the figure had topped the 2,500 
mark and for the first six months of 1935 an- 
other additional 2,000 will have been added. This 
means nine per cent of all passenger cars condi- 
tioned in less than three years at a cost of over 
$11 millions. Competitive pressure forced con- 
version at a terrific rate by making the old equip- 
ment vi 
ditioned. Apply! thesame picture to a score of 
varied fields and air conditioning takes its place 
as a major motive force in the onward march of 
obsolescence, 

Air conditioning is only one field where scien- 
tific and industrial genius have been active dur- 
ing the depression, developing new products, 
new methods, new standards, that mean New 
Opportunities for business. 

In the modernization of our industrial life 
and our domestic amenities we may find the 
mainspring of our new prosperity. Because of 
its wide human interest, air conditioning has 
been chosen as the first subject in this series of 
articles on Obsolescence as a Motive Power of 
Progress. 

> = o 


Performs Six Functions 
OST of us still use thermometers and 
whether they are indoors or outside, we 
accept the “temperature” as shown-by the little 
red column of mercury, as a yardstick of bodily 
comfort or discomfort. But experts tell us that 
besides “temperature,” are two other factors of 
equal importance, namely “humidity” and “air 
movement,” both of which must be considered 
for a complete index of what might be termed 
“effective temperature.” : 
Frorn this come the six fynctions which must 
be performed by a complete,\all-round weather- 


_Modernistic ceiling vents 
Heads Up ‘ eombine light and con- 
ditioned air in Mrs. L. 

Elliott’s home, Toronto. 


y obsolete unless it was air-con-| 


making or air-conditioning system. These are: 
heating, cooling, humidifying, de-humidifying, 
circulation and purification. A complete winter 
system should heat, humidify, purify and circu- 
late the air. A complete summer system should 
cool, de-humidify, purify and circulate air. The 
two latter functions—circulation and purification 
—are usually common to both summer and win- 
ter air conditioning. ¢ 

The importance of: keeping these functions 
clearly in mind is illustrated by an Ottawa 
undertaker who called for quotations on an air- 
conditioning system for his undertaking chapel. 
The quotations ranged all the way from $300 to 
$12,000. To the Jayman any one of these pro- 
posals would have gone by the name “air con- 
ditioning.” To the expert, the difference in price 
was easily explainable in terms of the number 
of functions each one would perform. The 
cheapest plan performed only one or two 
weathermaking functions. The most expensive 
equipment performed all six. 








Two Systems ‘a 
ROADLY, there are two ways in which 
air conditioning may be achieved. There are 

“central systems” and there are “unit” air con- 
ditioners. The former, as the name implies, cen- 
tralizes the processes of conditioning and dis- 
tributing the air. The system is usually. built 
into the heating system and can be adapted 
éither to coal, gas, oil or a central station steam 
plant. Electrically driven fans circulate the air 
with purification achieved by. filters and air 
washers, and humidification by means of drip 
or spray type humidifiers. Another important 
component is the use of a refrigerant which while 
primarily for cooling the air for summer, may 
also be used to govern the amount.of moisture 
extracted from the air. 

“Unit” systems can be obtained to perform any 
or all the functions of complete air conditioning. 
The distinguishing characteristic is that the 
“unit” whatever its function, is self-contained 
and is effective primarily in the room or area 
which it serves. 


Leading makers of electrical refrigeration, for 


instance, have been active in marketing self- 
contained “cooling units” which merely plug into 
any available electrical.outlet and circulate and 
cool the air for an office, sick-room or store. As 
a rule these units do not attempt to “purify” the 
air, although complete “plug in” units are also 
available which, when connected to the heating 
system, will fulfill all the six functions of a com- 
plete air-conditioning system. Such units cost 
in the neighborhood of $1,000 each at the present 
time—a much greater expense than the average 
householder can afford, though not extravagant 
when the returns, in improved business, can be 
measured immediately in dollars and cents, At 
the other end of the scale, are simple units for 
ventilating or humidifying the air which can be 
installed very easily for the office, shop or store, 
at a cost of from $190 to $300. 





For Industry 
fru three important uses to which modern 
air-conditioning equipment can be put are: 
industrial, commercial and residential. We have 
already seen that industry was the first to apply 
modern air-conditioning technique. This appli- 
cation has continued in scores of industrial pro- 
cesses while recent developménts have opened 
up many new avenues because plant and shop 
managers find uniform “weather” brings a sharp 
improvement in output by eliminating fatigue 
and cutting down absence due to colds, coughs, 
grippe, and other respiratory disease. Industrial 
processes where air conditioning has proved an 
invaluable aid to increased production and bet- 
ter product include: textiles, drugs, flour and 
milling, breweries and distilleries, tobacco, min- 
ing, foodstuffs, automobiles, furniture, electrical 
manufacturers, papermaking, chemical, tanning 
and film industries. s 





* a * 


Commercial Uses 
* THE commercial field, restaurants, apart- 
ments, theatres, office buildings, hotels, stores, 
schools and passenger trains offer an attractive 
market. Here the chief motive is to meet the 
demand for “comfort.” Its original application 
in industry met a pure profit motive, and though 
commercial users expect ultimately to. profit 





This inexpensive unit circu- 
lates, filters and humidifies 
air, for homes already 
equipped with radiators. 
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Engineering Solving Age-old Problem; 
s Important Part in Obsolescence Drama 


Toronto, is completely equipped. 

Competitive pressure (as already ilfustrated 
by railway passenger car use) is largely respons- 
ible for the tremendous spurt which the indus- 
try has taken ahead in the past few years. This 
“keep-up-with-the-Jones” urge is dominant in 
department stores, restaurants and certain types 
of specialty shops, while a further inducement 
is that air-cooling devices for summer use have 
definitely proved their ability to push upwards 
the summer sales curve which usually slumped 
because customers got tired and weary on hot, 
humid shopping expeditions. Then too, hotels 
and office buildings have found it easier to get 
quick, profitable rental for rooms and floors 
formerly difficult to sell because near the ground 
and therefore, hot, noisy and dusty. 


Happier Homes 

HE residential field (believed to offer an 

eventual market of the greatest importance) 
has as yet been scarcely touched. Public taste 
is being whetted by humidifiers and air filters 
which can be cheaply installed, and in Canada 
the market for winter air conditioning holds 
especial promise. 

In a new house, the cost is often not greatly 
in excess of an ordinary heating job, though this 
would be increased if year-round conditioning 
was included. Cost of operation will probably 
range from $3 to $10 a month, most of which will 
be for water. The future holds ample promise 
to warn those building their own houses to make 
adequate provision for some type of conditioning 
when they are building, even if but little actual 
installation is financially possible immediately. 
A qualified architect working in conjunction 
with reputable manufacturers of air-condition- 
ing equipment will ensure plans that may save 
the owner many hundreds of dollars later on 
and may considerably reduce the possibility of 
future rapid depreciation in the property. 


. - 


For New and Old 


OR the house or property now standing, air 

conditioning can in most cases be achieved at 
reasonably low cost. It is virtually impossible, 
though, to make blanket estimates as to what 
that. cost will be, for each case must be treated 
as a tailor-made or custom-built job. 

For example, an individual room unit was 
recently installed in a Winnipeg office. An 
almost similar job was done in an office of appar- 
ently similar size and shape in an adjoining 
building. One proved a fine success; the other 
was plainly unsatisfactory. Tests were .made 
and the latter office was found to have almost 
twice the “heat load” of the other, though both 
seemed to require similar treatment. This ex- 
ample also indicates the need for securing com- 
petent advice from an architect or engineer who 
can properly plan the entire system, with a clear 
understanding of what sort of system is to be 
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product is now available consisting of double- 
thickness window pane which increases insulat- 
ing efficiency by 70 per cent; reduces water con- 
sumption by as much as 60 per cent and 
eliminates frosty or clouded window panes. This 
is an important advance, brought about entirely 
by the demands of modern air. conditioning. 
Awnings are also an important accessory to 
cut down glare in summer and increase effi- 
ciency of operation. Another important element 
is adequate automatic control. This ensures costs 
being kept at a minimum, eliminates human 
error and adds an additional safety factor. In 
fact it is the development of modern control 
devices which has been a primary factor in 
bringing weathermaking equipment to its pres- 
ent state of efficiency. 
. 
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Business Boon 

URING 1934, new air conditioning “tonnage” 

increased 20 per cent in the United States. 
For 1935 an even greater increase is anticipated. 
Not only have construction and equipment in- 
dustries benefitted, but makers of precision 
ins ents, pumps, cooling towers, cabinets, 
controls, fans, insulation, paint and pipe fittings, 
have found a new, important outlet. Both new 
building and renovation are being greatly stimu- 
lated as a growing public demand makes exist- 
ing properties obsolete. 

New uses for Canadian metals are developing 
also. Aluminum plays a prominent part in the 
manufacture of fans and “fins” and for cooling 
towers. Brass, copper and nickel are being used 
extensively. For example, air-conditioned trains 
are large users of Edison nickel storage batteries 
with an average consumption of 300 pounds of 
nickel per car installation. 

To use the words of an authority, closely con- 
nected with the growth of this industry since 
its inception: 

“If we are to be modern, comfortable, healthy, 
we must have air conditioning. When installed 
it must be done with an eye to the future. If 
undertaken step by step it should be carefully 
planned and provision made at the start for each 
additional step. ; ° 

“Air conditioning is here to stay. It will take 
its place with automatic heating and mechanical 
refrigeration as an investment in health, com- 
fort, modernization that will pay big dividends 
over a long period of years. 


NE of a series of articles indicating in practical fashion the 
amazing opportunities for good business that lie in a 
programme of rehabilitation for Canadian industry. 


These forward-looking firms and institutions are making possible 


this constructive series: 


ALUMINUM COMPANY OF 
CANADA LIMITED 
“This is the age of Aluminum” 


ANACONDA AMERICAN BRASS 
LIMITED 
Anaconda Copper & Brass 


BELL TELEPHONE COMPANY 
OF CANADA 


“Continuous it; »rovement in tele- 
phone equipment has made Can- 
adians the world’s greatest users.” 


CANADA CEMENT COMPANY 
LIMITED 


“Modernize with Concrete.” 


CANADIAN BUSINESS EQUIP- 
MENT MANUFACTURERS’ 
ASSOCIATION — 


“Organized for Greater Service to 
Canadian Business” 


CANADIAN INDUSTRIES 
LIMITED 


“Cellophane” Division 
“Cellophane” ae notes packaging 
medium 


’ CANADIAN JOHNS-MANVILLE 
COMPANY LIMITED 


“Specialists in Insulation” 


COMBUSTION ENGINEERING 
CORPORATION LIMITED 
Steam Plant Specialists 
“Modernize and Save Money” 


CRANE LIMITED 
Valves Fittings Piping 
Plumbing and Heating 


DOMINION ENGINEERING 
WORKS LIMITED 


Montreal - Toronto - Winnipeg 


Builders of High Grade 
Machinery” 


C. A. DUNHAM LIMITED 
“Dunham Differential Heating” 


FRID CONSTRUCTION COMPANY 
LIMITED 
Hamilton - Ontario 


General Contractors 


GENERAL MOTORS OF CANADA 
_ LIMITED 


“An eye to the future — 
An.-ear to the ground” 


GOODYEAR TIRE & RUBBER 
COMPANY OF CANADA LIMITED 


“Goodyear Means Good Wear” 


INTERNATIONAL NICKEL 
COMPANY OF CANADA 


LIMITED 















Nickel - Inconel - Monel Metal 
LIVINGS 


TON STOKERS LIMITED 
Hamilton - Ontario - 


“Canada’s finest automatic coal * 
burner” 





NATIONAL STEEL CAR . 
CORPORATION LIMITED 
Hamilton Montreal 
“Specialists. in Transportation 
e Equipment” 







THE OFFICE SPECIALTY 
MANUFACTURING COMPANY 
‘ LIMITED 


Filing Systems 
and 
Office Equipment 


PAGE-HERSEY TUBES LIMITED 







Steel Pipe 
Genuine Wrought Iron Pipe 


W. E. PHILLIPS COMPANY 
LIMITED 









Pioneers in new applications of 
yi Glee 


"PIGOTT CONSTRUCTION. 
COMPANY LIMITED 
Hamilten - Ontaric 
“—~“Builders in’ Stone” 












Springtime 


Appetizer 


POPLAR LPI SOPRA, 
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Retail merchants are finding air-conditioning equipment;an’ 
important sales aid. The new men’s shop at T. Eaton:Co, 
main store, Toronte, opened this week, features controlled © 
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That’s what modern air conditioning can bring to the up-te- — 

date home-builder. This beautiful Crystal Beach home of 

Edwin Lang Miller can have ideal “indoor” weather the 
year round—thanks to air conditioning. 


“weather.” 
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Summer restaurant-goers eat more when the weather |. ; 


(indoors) is gool and bracing. Muirheads, Toronto, finds the 
new air conditioning at thein Yonge St. store a fine 
investment. os 
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“from operations covered actual divi- 


That is because toward 
; of 1934 the number of paid- 
Sharés increased and part of the 
ck outstanding at the end of the 
¢ therefore was not really en- 
d to full dividends until 1935. 
year will be the first full year 
te the merger. With the addi- 
capital obtained it is hoped to 
enough more business to meet 
situation, ‘ 


a Merger -in 1934 
“A recent article in The Financial 
pst stated that the Premier Trust 
“acquired the assets and assumed 
liabilities of Imperial Trusts Co. 
December 31, 1932. It should be 
ined that actual negotiations 
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POWER LOADS 
ONTARIO HYDRO 
STILL INCREASING 


Both Primary and Secon- 
dary Loads Show Gain 
- in May 


primary and secondary loads 
of Hydro Electric Power Commis- 
sion of Ontario for May show in- 
creases over maximum 20-minute 
k toe load for. May, 
1984. Purchased power commit- 
ments as at May 31, 1935, are still 
shown at 606,687 horsepower. 


Official comparative summary of 
loads for May, 1034 and 1036, is as 


. | follows: 


consent of Ontario authorities to 
had been received condi- 

on shareholders and the Do- 
Treasury board approving. 


“The agreement for purchase was 
.° ore dated January 4, 


1934, 
; olders anes on Feb, 21, 
1934, and the Dominion passed the 


2 on March 28, 1934. Then 
4 .: ©, under the same date as the 


pe , implemented its previous 

fonditional consent, making the 
ane fully effective. 

statement of the merged 

panies was for 1934, showing to- 

assets at $12.4 millions which ine 

Cluded $612,163 capital assets, $1.1 

‘ in guaranteed trust account 

ad $10.6 millions in estates, trust 

| agency funds. In the guaranteed 

account, trust -deposits are 

at $592,142 and guaranteed in- 

tment certificates at $525,676. As- 

held against these are mort- 

. government and 


Bages $508,865 
") other bonds $358,041, cash $124,600, 


Toans on stocks and bonds $108,835, 


and interest due $22,477. 


le a i 


MOIRS’ DIRECTORS 


arcing Action Since 
lection 


ent 


Halifax, manufacturers of choc- 
ates, confectionery, etc., have filed 
the Nova Scotia Supreme Court, 


‘are seeking an injunction to restrain 
them from continuing in their pres- 
ent city. The defendants in- 
awe * Cc. MacKeen, WwW. B. Proctor, 
#, Pred Fraser, D. R. Turnbul, Cyril 
W. Stairs, and the Royal Securities 


MOLD 
_ ‘Whe directors were elected at the 
ned annual meeting of share- 
held on March 21, .when 
rr Lewis, then president, de- 
'¢lined a nomination for re-election 
te the board after the meeting re- 

‘Tused to approve his report. 
. The plaintiffs have asked the court 
“or a declaration that all proceedings 
the meeting were irregular and 
, They include Senator C. W. 
Roweanson, Moncton; J. meoanee 
eisper, Lunenburg, George E. M. 

ewit, Truro; Lewis K. 


il Mitchell and Leonard 
ith, Halifax. 


Primary Lead 
Max, 20-min. Peak h.p. 
May, May, % 
1985 19384 Increase 


906,970 + 5, 
87,768 + 
23,009 — 
64,879 
44,671 


1,088,938 1,037,207 


Primary and Secondary Leads 
ae ogee 

. Ho 4 

131,064 

65,313 


1,347,260 


853,753 

Bey 94,135 

Thunder Bay. 65,174 
Nor, Ont, ...,' . 88,597 


Algoma Steel Corporation 
Announces Wage Increase 
Algoma Steel . of Sault Ste. 

Marie, Ontario, ee wage 

increases of 10 to 12% cent. 

These will be effective July 1. The 

recent steel rail order sanctioned by 

the Dominion has en- 
sured continual operation for the 


next six months, it is announced, 
and made possible the wage in- 


{ 

ae oes will pag $20,000 to 

e mon payroll e com ‘ 

The minimum basic labor cate ia 

now 33 cents an hour, or 3% cents 
less than ‘in 1929. 


I. P. of Newfoundland 
Reports Better Output 


From Our Own Correspondent 
MONTREAL. — International 
Sond toa baad coiling ie fone 

o a ca 
acity since aeunry, its rusia 
daily output’ amounting to approxi- 
mately 555 tons. Total production 
for the first four months of 1935 


—— ae 


Steel 
Coal sheet 
ae Corp’s belance position 


ae a result of the capital reorganiza- 
plan 


last month. 
A new balance sheet issued by the |. 
effect to 


lie 
namely, $4,408,000 cumulative 


per cent income bonds and 841,760 © 


class B gommon shares — 
Reduce Debt Charges 
Comparing the present funded 
debt with that which existed at the 


the existing 
funded debt is relatively small. The 
total funded debt of the | per ony or 
company amounted to $16.8 millions, 
now reduced to $4.4 millions of 6% 
per cent income bonds. The funded 
debts of wholly-owned subsidiaries 
have also been reduced to the ex- 
tent of approximately $1 million. 
Under the new set-up, preferred and 
common shares of predecesscr com- 
panies, which had the aggregate par 
value of $90.1 millions, are now re- 
presented by the 841,760 class B 
shares, the book value behind which 
is shown at slightly more than $33 a 
share after the writing down of 
assets that took place five years ago. 


Show Working Capital 


Fixed properties are shown in the 
new balance sheet at $30.5 millions, 
after deduction of a $3.5 millions re- 
serve for depreciation built up over 
the last five years. The current as- 
sets amount to $8.5 millions against 
current liabilities at $5.1 millions, 
leaving net working capitel of $3.4 
millions. 

The statement further shows a 
capital surplus of $6.8 millions and 
an earned surplus of $61,389, repre- 
senting profits from operation from 
September 1, to December 31, 1934. 

The balance sheet also shows $2,- 
464,000 in bonds of wholly-owned 
subsidiaries, interest and sinking 
fund upon which are payable by 
Dominion Coal Co, under agreement. 

Total assets shown by the new bal- 
ance sheet amount to $41.7 millions, 
of which fixed properties amount 
to $30.5 millions. Prior lien bonds, 
issued to the banks as additional col- 
lateral, amount to $1,750,000, while 
bank loans total $3.6 millions. 


Halifax Cargo Tonnage 
Greater Than Year Ago 
From Our Own Correspondent 
MONTREAL. —- Total cargo ton- 
nage handled at the port of Halifax 
during May: amounted: to 167,795 
tons. This represents a. marked in- 
crease - compared: with ‘the~ samé 


month a year. ago when 133,497 tons}: 


was handled inward and outward 
through the port. : : Se . 


. Bince the be; inning of. the current 


year; the total cargo tonnage hand- 
led-at Halifax amounted to 1,064,128 
tons. This is the largest reported 
for any similar five months period 
in several years and compares with 
te tors for, the first five months 
of . 


Brantford financial statistics, 
received too late for inclusion in 


The Post’s recent special municipal 


section, are as follows: 
Population: Present, 30,910; 1927, 27,739. 
Area, 3,204 acres. 
Income and Assessment 
¥ Dec. 3 


Current re 1 
Assessed value for taxation ..... 27,946,294 
a included above 6,061,936 
rate, 1934: School, 13.38; general, 
29.12; total, 42.50 mills. 
Tax arrears, $667,466; last year’s levy, 
$1,338,055; .unco » $312,431; 
against uncollected taxes, $228,106; 
lands or certificates held, $58,926; reserve, 
$170,017. 
Assets and@ Liabilities - 
$8,546,1 


amounted to 53,142 tons, 9.8 per cent | Other lis 
od last 


higher than in the same 


Ship Turnips to States - 
Canada annually ships approxi- 
mately 6,000 carloads of table 
turnips to the United States, Of this 
traffic, Prince Edward Island ac- 


cc, 
counts for 1,500 carloads, and Nova 
Scotia and New Brunswick com- 


* bined, 500 carloads. 


In the light of 
CHANGING CONDITIONS 


both varied and complex enter into 

the wise investment of your funds. Altera- 
tions in either your personal affairs or in the 
economic outlook may have made revision of 


Should you feel the need of a thorough anelysis 
of your investments, we shall be glad to place 
our complete facilities at your disposal. 

: } 


NESBITT, THOMSON | 


_ and Company Limited 


ay 
aces 


Public Utilities 
“N tNet 


ts 
10,450 
5,365 
$11,621 

*after operating charges only. tAfter 
oO charges, depreciation’ and debt 
charges. Deficit. 

+e s * 

Summerside, P.EJ., suffered the 
loss of most of its modern school 
by fire last week. The buildings 
were valued at over $100,000. 

* oe “ 

Chicoutim! township, Que., bonds 

to the amount of $10,400 were drawn 


MUNICIPAL FINANCES 


B. W. P. COGHLIN 
President of the B. J. Coghlin Co., 
of Montreal, recently elected senior 
vice-president of the Canadian 
Man 


ufacturere’ Association. ‘ 
Mr. Coghlin’s firm (founded by | ¢ 


his father) manufactures railway 
supplies and is the oldest spring 
company in Canada, 


POSTAL TELEGRAP 
IS REORGANIZING 
UNDER U. S. ACT 


Not Paying July 1 Bond 
Interest — Protective 
Committees Form 


Postal Telegraph é& Cable Corp. 
filed a petition for reorganization 
under United States bankruptcy 
laws on June 15. Bond interest due 
approving the petition the court 
ordered that the corporation retain 
its possessions and continue opera- 
tions under the existing manage- 
ment pending further orders. 

Operating companies, including 
Commercial Cable Co. Mackay 
Radio and Telegraph companies of 
California and Delaware and the 
Postal land lines are not affected by 
the proceedings. 


Loss Higher 

Net loss of Postal Telegraph & 
Cable Corp. in the first quarter of 
1935 was $661,965 after interest, de- 
preciation and other charges as 
against loss of $176,710 in the first 
and best quarter of 1934. The defi- 
cit for all of 1934 was $1.6 millions 
and in 1933 $1.9 millions. The drop 
in business activity on this con- 
tinent and in the world at large dur- 
ing the depression has hit this once 
flourishing company very hard. 
Communication leaps as business 
becomes active. Second quarter re- 
sults of 1935 are improving, and that 
is therefore one good sign. 

-Protective committees have al- 
ready been formed for the 25-year 
5.per cent collateral trust bonds and 
dehenture stock due 1953 and the 
7 per cent non-cumulative preferred 
stock. 

Canadians on these committees 
are George M. Hendrie, Hamilton, 
for the peotecred stockholders and 
Charles V. Heward, Montreal, for 
the bondholders. 


years “at a reasonable rate of inter- 
est.” Debenture debt of the town 
fell to $287,500 in January, 1935, 
compared with $332,000 in 1932. The 
council estimates that 50 mills of 
the 60-mill tax rate is necessary to 
meet debenture charges for the next 
11 years, provided 100 per cent of 


1| taxes are collected. 


e * . 

Toronte Transportation Commis- 
sion had a better year in 1934, due 
to a gain of 2.2 per cent in street 
railway passengers and 8.7 per cent 
in Gray Coach Lines traffic. Com- 
bined results of the coach lines, 


buses and street railway were: 
1934 1933 


$ $ 
10,570,098 10,293,212 
6,417,078 6,262, 


4,153,020 
- 4,146,300 


6,720 


4,090,913 
4,029,653 

1,260 
tax arrears rose over $560,- 


Regina 
000 in 1984 but utilities profits 
were well maintained, according to 


-|new financial statistics. These fol- 


low: 
Population: Present, 53,034; 1926, 37,329. 
Area, 6.008 acres, -_ 


Total tax arrears, $2,156,300; last year’s 
tax levy. $2,401,477; amount uncollected, 


$1,024,227; 
taxes, $265,962; tax sa wales ana 
tax sale lands owned $536, 


‘otal 
by lot on June 17 for redemption at/| Other liabili 


par on July 1, 1935. These are series 
“A” bonds issued under by-law 53. 


tax collections to May Eoral 


Hamilton, 
31, totalled $1,936,206 an increase of 
$122,827 i 


Council has passed " 
Goainttns terroning oe tint: 


C..¥. Fessenden 


Industrial 
. Management 


a a ne eee ee 


assets between International Paper 
Co. and International Paper, & 
Power Co. % 

The company’s paper division 
Graustein said, reduced its funded 
debt, increased its working capital 
and returned substantial sums to 
property. 

Higher Newsprint Unlikely 

Graustein said he felt the price of 
newsprint inadequate, declaring the 
company was selling it at a loss of 
several dollars a ton, figuring inter- 
est and depreciation. He predicted, 
however, no advance in price. One 
producer, he asserted, has contracted 
for the whole year and others would 
follow. 

The paper company reduced its 
debt by $3,420,000 during the year, 
he said, spent $1,112,000 for special 
repairs and $1,398,000 on capital ace 
count in addition to main- 
tenance to increase property effi- 


Consolidated Paper 


Opens Pembroke Mill 
From Our Own Correspondent 
MONTREAL. — Consolidated 
Paper Corp's sawmill at Pembroke, 
Ont., has started operations for the 
season, after being shut down for 
the last three years. About 15 mil- 
lion feet will be cut at the plant and 
employment given to 225 men. Last 
winter the company conducted exten- 
sive bush operations on their limits 
and have an ample supply of logs to 
keep the mill running through the 
sawing season. 


Canadian Industries 


Pays Extra on Common 
From Our Own Correspondent 


MONTREAL. — Canadian Indus- 
tries Ltd, directors have declared, in 
addition to the regular dividend, an 


é Roofing for the 
FIRST and LAST Time: 


gratification at| directly into the company’s treasury. 
tional Se-|He said he owned between 200,000 
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the other sto¢khold 
contended that with m 
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International Paper 
was the only unit 
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bankruptcies” was due in part to 
the ability of the men who run the 


ongupeny. 
“We cannot fix salaries arbitrarily. 
The only justification for giving 
shareholders’ money to 


His investment has no 
maintained, on his $95,000 salary. 


Disbursements on the company’s 
date totalled 


year will set an 


Public Utility Earnings 


Southern Canada Power:: 2° 
1939 
8 
171,757 


1 , 
103,581 110,794 

1938 1934 
1,430,880 ash.207 
563,076 538,285 
940,923 


May 


Gross earn. . 
Oper. exp. .. 
Net earn, .. 


r. earn. . 
Net earn. .. 867, 
¢ ase. 


65,434 


~. 


Po roofers 

pick up pots and brushes arid 

leave, The roof is finished ... . and 

so are the owners’ roofing worries. 
Their J«M. Built-Up Asbestos 

Roof insures maximum resistance 

to the ravages of time, fire and the 


elements. Their 


sul provides lasting protection 
against rot and corrosion in the 
roof deck. J-M Asbestos Roofing 
Felts are composed of pure asbestos 


‘Dominion of Canada Bonds 
Canada’s Strongest Security —— 


* The.recent Dominion Loan offers an opportunity 
“to invest in the strongest security available to 
Canadians a T . % R ‘ 


1935 Dominion of Canada Loan 
3% Bonds, due June Ist, 1955 
‘Callable June Ist, 1950, at 100 and interest 
Denominations: $1,000 and $500. 
Price: 98.50 and intefest, yielding 3.10% 


It is convenient to order by mail. 


36 King Street West 
Winni Teronte Vancouver | 
tendons Tuvzrnows: Exciw 4321 London,Ont | 


DUNCANSON, WHITE & CO. 
STOCK AND BOND BROKERS 


Members: 
Toronto Stock Exchange 


Commodity Exchange, 
New York Curb (Associate) 
Sth Floor, 15 King Street West 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning and operating mills at 


Beaupré, Que. Sault Ste. Marie, Ont. 

Sturgeon Falls, Ont. Iroquois Falls, Ont. 
Espanola, Ont. Smooth Rock Falls, Ont. 
Pine Falls, Man. Fort William, Ont.° 


Daily Capacity 2,200 Tons Newsprint 


Groundwood.Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


«+ « because the owners ordered 
a J-M Bulilt-Up Asbestes Reef, iasu- 


lay the last felt, bres. Even when irhpregnated 


and coated with asphalt, they abso- 
lutely will not support combustion. 
Furthermore, becaise: asbestos: 
fibte is non-capillary; the felts 
form a positive barrier against 
evaporation of the waterproofing 
asphalts both in and between the 
plies, despite the intense drying- 
out action of the sun. 

Because asbestos itself is imperish- 
able, J-M Asbestos Roofing is perman- 
ent. It is decidedly economical in first 
cost; it stands up for years without any 
expense for upkeep. 

J-M Rigid Roofinsul not only 


J-M Rigid Roofin- 


Johns-Manville Co., 
Laird Drive (Leaside) Toronte 


> 
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~ +» Starts With Ma 


f “Pep Talk’ 


Sale of its own bond is 
‘§o0.000 by the Provin 

the highlight of bo 

she week ended June | 

"> Vancouver also did self 

/ like a life i r 

y with a hotel brea! 

talk” from Mayor \ 

_Wancouver sale promised 


+ Jn contrast, Ontario of 
on short-term bonds in cx 
* market rates, 


ver imoniously e 
a below open market 
7 Ontario Raises 3 
The 2% per cent ra‘ec 
g-year. Ontario bonds 
per cent on 5-year s 
far above the rates at whi 
Hepburn had asked deal 
der. The 5-year 3's, {c 
e@ with a tende 
2%'s for the same ter: 
ef more than three 
have been necessar) 
bring the proposed 2'. 
gue to a three per cen: | 
cial circles felt me 
tively sale 
fies claims that the 
se of 2%’s, 2 
3’s was excess ; 
“Except for the two « 
lling. campaigns, © 
are slack. Weste: 
moved only slightly. P 
affected by the Hydro 
cy had wide gai 
5%’s gaining 4 point 
Ss 3%. -This a 
ery made from the Macias 
: news repeat 
following the 
tion act. 
Moves in corporation 
y of large size f 
speculative favorites. 1h 
chiefly to. circumstance™ 
individual issucs. & 
écend“ was noticeable. 
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Vancouver Bond Sale) 
Starts With MeGeer 
“Pep Tal Talk” 


Sale of its own bond issue of $20,- 
000,000 by the Province. of Ontario. 
- was the highlight of bond dealing 
in aa week — ee 

ancouver -financing. 
Starting like a life insurance cam- 
paign with a hotel breakfast and a 
“pep talk” from Mayor McGeer, the 
Vancouver sale promised to be suc- 
cessful. 

In contrast, Ontario offered rates 
on short-term bonds in excess of ap- 
parent market rates, while Vancou- 
ver parsimoniously offered a rate 
well below open market levels. 


Ontario Raises Rate 


The 2% per cent rate offered on 
2-year. Coen ae and the three 
per cent on 5-year securities were 
far above the rates at which Premier 
Hepburn had asked dealers to. ten- 
der. The 5-year 3’s, for instance, 
compare with a tender invitation on 
2%'s for the same term. A discount 
of more than three points would 
have been necessary on tenders to 
bring the proposed 2% per cent is- 
sue to a three per cent basis. Finan- 


cial circles felt that the compara-/| 1 


tively ‘sluggish sale of: the 3’s justi- 
fies claims that the risk involved ‘in 
purchase of 2%’s, 24’s and long- 
term 3’s was excessive. 

Except for. the two governmental 
selling. campaigns, bond dealings 
were slack. Western provincials 
moved only slightly. Power issues 
affected by the Hydro repudiation 

cy had wide gains, Ottawa Val- 
y Shs gaining 4 points and Beau- 
harnois 5’s 3%. This partial recov- 


pudiation act. 
Moves in corporation. bonds: were 
only of large size for depreciated 
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Canadian Foreign Investment 
ANADIAN Foreign Investment 

orp., reports that the business of 
its subsidiary, Brazilian Portland 
Cement Co., continued at a satisfac- 
tory level during the early months 
of this year.’ Expectations are that 
the volume of business will be well 
— during the balance. of 


earnings 
Federal Court does not uphold the 


Last year the Brazilian piant oper- 
ated at its full available capacity, 
one kiln being off service for two 
and one-half months at: the: begin- 


i 


cycle power at Chats 
of | development would n 
tageous to Gatineau Power Co., no 
matter what the precise Hydro aim. 
* *- 8 
List Inflation Hedges 

oe Murray & Hay, To- 

ronto Stock Exchange firm, in a 
current bulletin lists common shares 
of. 18 companies as hedges for in- 
vestment against the perils of infla- 
tion. These companies, says. the 
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‘bulletin, are not subject to extreme 


- Significant Investors’ Index Numbers 
1926 = 1¢0 


sens fmf 0 iconv, or baad On wae fies 
Dominion Bureau Statistics. 


Terente Stock Exchange Index 
ad 20 Misc. 
2 Indus. WGolds Mines 


year 2%’s, for which tenders were 
not received last week, at about 96. 


either they or Mr. Hepburn thought. 


Canadian Wirebound 
OLDERS of A shares of Cana- 
dian Wirebound Boxes had their 
@  |hopes bolstered when President 
James Playfair hinted in the annual 
report that arrears of $2.75 a share 
may ultimately be paid in cash. This 
would mean the full $1.50 rate on the 
shares, plus arrears payments. Prof- 
its in the year to April 30, 1935, were 
$1.50 a share. See page 27. This is a 
big improvement on the $1.01 a share 
earned in the preceding year. 
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(Ocux CooLness 
inl your office 


GENERAL @ ELECTRIC 
AIR CONDITIONING 


go through another onaiinen of sweltering heat and 
pat ache humidity—without the many advantages of 


Coane 


Electric Air Conditioning in your office? 


Work in Cool Comfort. No matter how hot or stuffy it 


becomes outdoors, your office 


will remain cool and refresh- 


G-E Air Conditioning. Air is cleaned and circu- 
lated—cooled and de-humidified. — 


I E You can forget the heat and humid 
ncrease Efficiency. 


ity—and concentrate 


So can the rest of the 


staff, mol, epnaseteate ante aL ieodmeed More and 
better work will be accomplished in less time. 
Maintain Good Health. You will always feel up-to “par” 
when working in a spring-like here. 


G-E 


Equipment for Every eed. Whisthies Vou 'desire 0 


npemn seit San gees petenen offenr-oy.0-commmete Ale Condt 


tioning system es ‘a -building—Canadian General Electric 
can ae your requirements. G-E Air Condi 
equipment has proved its dependability in hundreds 
installations. : 


For detailed information on G-E Air Conditioning, simply 
mail the coupon below, now. 


Ste Conditioning Depts Teresi, Out ~ 
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City of Montreal Bonds 
From Our Own Correspondent 


MONTREAL.—A syndicate head- 
than was reported by many other| ed by the Bank of Montreal was 
companies. It is noteworthy that | successful in selling $12,943,000 of 
panies Act amendments | City of Montreal’ bonds. The issue 

may result in revelation of salaries' was divided as follows: $7,668,000 


the law, a charge upon. the immov- 
able properties situated within the 
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The Province of Ontario, one of the richest areas of its size in 
the world, with great per thee: resources of soil, mineral- 
bearing rocks, forests, lakes rivers, homes, farmsteads, 
factories, cities, towns and villages, now comes to its share- 
holders—the people—with the soundest securities that can 
be offered — the bonds of your own Province. 


‘THE TREASURER OF THE PROVINCE OF ONTARIO 


offers 
$20,000,000 
PROVINCE OF ONTARIO 
2*,% and 3% Debentures 


(Non-Callable) 


234% Debentures, dated June 15, 1935, due June 15, 1937. 
3% Debentures, dated June 15, 1935, due June 15, 1940. 
— June 15 and —— 15. Debentures registerable 


Principal and Interest payable in lawful money of Canada at the Canadian 
Rank of Commerce in the Cities of Toronto, Montreal, Ottawa, W ¥ 
Vancouver, Halifax and St. John, Canada, or at any Province of 
Savings Office, at the holder’s option. 


DENOMINATIONS 
$200; $500; and $1,000. 


These chligation of the Province of Ontario, 
These Debentures are «i disect oblieation and are a 
to principal and interest upon the the 


Te Revenus Fund o 
ecthasa, andl den teak velar, entatnn, 46 statutes of Ontario, 25 
George V, Chapter 50. 


(Legal Opinion of Messrs. Long and Daly) 


ISSUE PRICES 
234% Debentures, due 1937— 100 yielding 234% to maturity. 
3% Debentures, due 1940—100 yielding 3% to maturity. 
Plus accrued interest in each case. 


WHERE TO PURCHASE BONDS 


Applications for the above loan will be received b 
pe ee oe Office or may be made 
Department, Parliament rmuay be made direct tothe Tre 

Interim Debentures in bearer form will be available for delivery 

5 om ov about June 20, 1935. 


“The proceeds this issue will be utilised for the 
Py ee euch co Oid 
Mothers’ Allowances, 
ar issue ee Oe. 
“7 believe this to be a most and am sure 

shown purchasers will “Tak ”BoNDs OF YOU Let this be 
for Prsre ‘BUY THE NDS OF YOUR OWN 
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| Reet ee ee ‘The only alternative to abandonment of the | records of 
ae capeeest | 'is the| field of commercial broadcasting- | 


resources of our organization 

for securing authoritative infor- 

- mation upon investment subjects 
_ are available to any of our clients. 


Inquiries may be made to our 
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It is not certain’ this would work. ‘The best 
commercial programmes on this continent are 
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r United States, Mexico, British Empire, $5 per 
sar, all other countries, $8. 
Pablished by 
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Radio is not a simple problem in this country. 
But the first step is a simple one; it is the one 
suggested: the abandonment by the Dominion of 
the field of selling on the air, a 
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Tres, YEARLY, $2. 
Fuvanciat Post Sunvey or Muives, YEasty, 


Yearty, $10. 
TORONTO, JUNE 22, 1935 


BROADCASTING NOT 
PROPER JOB FOR OTTAWA 

TTAWA'S “Commission de Radio-confusion” 

has been given by Parliament another few 
mnonths of life. It will die March 31, 1936, 
unless again revived. Probably Parliament will 
* keep it going; it is easy to start but hard to get 
“rid of governmental spending. Drastic over- 


4 ' hauling of our governmental radio scheme is 
- @alled for. It is almost friendless and unpraised; 


and indeed has accomplished but little to 
deserve either friendship or commendation. In 
‘gpending millions of public money it has pro- 
@uctd only confusion and has satisfied few 
people. 
Earnest propagandists, some of whom were 
more interested in personal publicity than in 
‘the national good, started the trouble. They got 


> the government to appoint the civil commission 
> %e study radio broadcasting. In 1929 the com- 
_ mission presented a plan for what it considered 
"an ideal set-up but one that was pretty imprac- 
tical: a national company to own all stations; to 
be granted first a large sum as capital, second, 
» all revenue from radio licenses, and third a 
~ government subsidy. “There was to be a big 
| establishment of officials, provincial commit- 


tees, a national advisory committee, etc. 
It was proposed that the new. commission 
would Canadianize our air, eliminate all direct 
advertising, and end the rebroadcasting of com- 
mercial programmes of foreign origin. 
In 19382 Parliament got around to the report. 
_A committee took more evidence and presented 
& modified plan, after rejecting half a dozen 
-other suggested plans, including one very able 
‘proposal by E. W: Beatty, K.C.; for a single 
Privately owned company, controlled by those. 
interested in radio and communications, to hold 
monopoly of radio in Canada under govern- 
“mental control. 
Then in the fall of 1932, the present commis- 


‘> gion was set up. It began to spend money buy- 
_ ing stations and putting on programmes. Bungl- 
_ ing everywhere, it was always in trouble and the 
+ §overnment imported an officer of the British 
' Broadcasting Commission to report on our 
" mational system. Most of his advice, whether 
“ge good or bad, wis rejected. Two years later 


= mational radio is still a muddle. Last year the 


_ commission spent over a million, and this year 


"proposes to spend 25 per cent more. It has given 
the country little of what was expected. 


. The commission itself has been a chief sinner 


in cluttering the air-waves with commercial 
- a@Bmouncements. In fact it has only now adopted 
~ @ policy of refusing to sell spot announcements, 
_ those unpardonable intrusions upon the listen- 
" etfs’ privacy that reflect a curious idea on the 
> part of some advertising managers of what will 
win public good will. Suspicion is strong that 


_ the commission has abolished spot announce- 


‘ ‘ments only because it wants to sell more of the 


donger periods of time for advertising purposes. 
- The commission has not stopped the importa- 
tion of United States programmes. Many of the 
Dest programmes it has broadcast have origin- 

ted in American stations, including many 


fommercial programmes advertising the prod-|. 


s of American manufacturers. 
The commission has not wiped out all the 
ivate stations although it has hampered them 
every turn and has enjoyed the peculiar and 
bfair advantage of being not only a competi- 
r of these stations—and a competitor with the 
ire taxing power of people behind it—and the 
gulator of their activities. Obviously, the 
fio commission ought to be either an operator 
Fadio stations or a commission to control all 
tions, but not both at one and the same time. 
The commission was to give good radio 
Da: service to all parts of Canada, but 
far short of this objective it has fallen is 
mt from discussions in Parliament and the 


acastin 


in short, it is hard to imagine how the radio 
fon could have failed more abjectly 


eonnel of the commission, and to interfer- 
ee from many quarters. But in the main it is 
® product of a confusion of aims and activi- 
bs and due to weaknesses that are inherent in 
public ownership enterprise, whether 
ways, lending, contracting or radio. 
‘There is no justification whatsoever for the 
Sminion government being in the field of 
plying entertainment. 
There is no justification for it being in the 
isiness of selling advertising in competition 
th other media which it taxes severely and 
ets with regularity. ‘ 
‘There is no justification for it even attempting 
| process of public education through the 
io, Zor public education by the politicians 
ns, in the end, partisan or class propaganda. 
Mot a long step from public education over 
to the Nazi and Fascist type of radio 


: simple and equitable solution will be 

be the government to go out of the radio busi- 

‘eee entirely in any commercial sense, It 

Beould dispose of its stations to groups better 
: fied to handle them. 

the government need not 

ui4 not abandon the field of 


advertising 
field where it has no right or justification to 
operate, ‘ 


JAPANESE COMPETITION IN WORLD 
MARKETS 


(pe seseee. why'sepen ts winning its way mx 
world export markets. for manufactured 
products is the low cost of living in that country. 
Hugh Byas, Tokio correspondent of the New 
York Times, in a recent article in that paper, 
gives some striking figures of the actual wages 
received by many Japanese workers. They are 
very small compared to Canadian standards. Mr. 
Byas points out that with these wages. the 
Japanese worker enjoys a good standard of liv- 
ing because rent, clothing, food, and other needs 
are low in price. Mr. Byas denies that it is a 
low standard of living that enables Japan to 
export at such very low prices. But he adds 
“it is the combination of cheap labor, cheap liv- 
ing and the high development of capitalist 
organization that makes the Japanese competi- 
tion formidable.” In that country, a well dis- 
ciplined, hard-working people make the most of 
machinery to get their costs down. 

Mr. Byas ignores the question of currency 
depreciation and apparently assumes that it has 
nothing to do with Japan's ability to compete in 
world markets, to drive Canadian, and American 
and English products out of some markets, and 
to compete on favorable terms in those countries 
themselves, 


The fact that the Japanese people are enabled 
to enjoy what is to them a satisfactory standard 
of living en very low wages makes the problem 
of tariff relations with Japan exceedingly diffi- 
cult. Japan has threatened that it will imme- 
diately increase the duty on Canadian goods 
probably by 100 per cent. This is by way of 
retaliation against the practice we have adopted 
of charging a dumping duty equivalent to the 
depreciation of the yen, 


To the Canadian manufacturers and urban 
workers, it is clear what our policy should be. 
We should not, they think, permit Japanese 
goods to come into this country on such’ terms 
that our own level of. wages will be influenced 
downward and our own manufacturers suffer a 
loss of business. d 

But to the Canadian exporter of newsprint, 
lumber, wheat and other products that Japan 
buys from us, another answer is. clear. .We 
should, this group think, take advantage of the 
opportunity of buying the products of Japanese 
labor at lower cost than we can possibly produce 
them ourselves, for by doing so we increase our 
own standard of living. We should buy more 
from Japan, they add, in order.to increase:our 
market there for the things that we can producé 
more cheaply. 

The dilemma which any government faces in 

dealing with the rise of a great new industrial 
nation with the lowest possible costs is indeed a 
difficult one. Have we not been told time with- 
out number by economists, world conferences, 
bankers and business men that the cause of this 
fateful depression is diminution of world 
trade and that the diminution of world trade is 
the product of high tariffs, quotas, dumping 
duties, etc? And do we not rail at European coun- 
tries for bonusing their own wheat producers 
with excessively high tariffs, thus raising their 
costs of living, when they could buy our own 
wheat, the best and cheapest in the world, at 
much more favorable figures? 
~ When the statesmen at Ottawa, London, and 
New York take hold of a problem like this they 
are bound to be impressed by the clash between 
the economics and the practicalities of the situ- 
ation, between theory and reality. They cannot 
find a ready-made answer to hand. The problem 
is all part of the centuries-old problem of pro- 
tected markets versus free trade. Canada’s way 
of handling the latter problem has been one of 
compromise between extremist views on either 
side. Some measure of compromise will be neces- 
sary in handling the problem of trade with Japan. 
It is understood that Mr. Bennett is approaching 
the problem in this spirit. 


“CARELESS HARRY” STEVENS 


O= of the chief reasons why sensible people 
do not take Hon. H. H. Stevens seriously 
is that he is reckless and inaccurate in his state- 
ments. A man who is out in the facts on which 
he bases his opinions is not in a position to 
form an opinion worth listening to. 

Some typical examples of the utter careless- 
ness of this would-be reformer of business may 
be cited from his latest tirade, a speech in the 
House of Commons. Mr. Stevens said: 


“Turning to the retail business I find that 
two concerns control 12.9 per cent, practically 
13 per cent, of all retail business in Canada. 
Probably 50,000 other concerns, or thereabouts, 
do the remainder of the business.” 


Mr. Stevens apparently had not even read the 
Price Spreads Report he signed. His statement 
to Parliament is a fabrication, whether inten- 
tional or otherwise. 

The Price Spreads Report indicates that in 
1930 ‘all of the department stores in Canada, and 
not only two of them, did 12.9 per cent of the 
retail business. The balance was shared by the 
remainder of 125,000 stores. 

Mr. Stevens also said: 


“In the packing industry, one concern con- 
trols 58 per cent of the business, two together 
controlling 85 per cent, There again, sir; you 
have a great concentration of power and con- 
trol, and we have—how many?—we have 
700,000 farmers who must do business under 
that shadow of control.” 


The figures are based upon a curious blunder 
made by the Price Spreads Commission. It took 
the production of the industry at $92,000,000 
which included only meat and allied products. 
It then took the total output of two packing 
companies, amounting to $79,000,000, but which 
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social insurance commission will have the right 


CAILLAUX ON PUBLIC FINANCE 


CAILLAUX was French finance min- 
ister on a former occasion. He laid down a 
rule of conduct for his administration: 


“No heal cial position is possible for 
a country, when it js crushed by debt, unless 
its representatives adopt a rigorous rule of 
including all public expenditure in a single 
budget, and of meeting the charges of this 
budget by taxation and nothing but taxation.” 


Cailiaux is recognized as one of the great 
finance ministers of modern times but most 
countries have drifted away from his philosophy. 
We in Canada fall far short of the ideal of bal- 
ancing our budget. We borrow for current 
expenditures, or for expenditures that should be 
included in current account. Many theoreticians 
would like our government to meet its expenses, 
not by taxation, but by creating money in devi- 
ous manners. Such policies eventually multiply 
the gravity of the problem of public expenditure. 
Sound finance pays in the end. 


CENTRE OF WHEAT WORLD 


. T. REVERE, a New York expert on cotton, 
in writing on the subject of that commodity, 
quotes a letter received from a French importer. 


“You probably know this old story of the 
Touaregs: ‘Where is the centre of the world?’ 
and the answer: ‘Where I stand; and if you do 
not believe me, please measure.’ 

“Certainly the centre of the world is where 
I stand.” 


No doubt the American cotton grower believes 
his government when it tells him that where he 
stands is the centre of the world and that he 
can fix prices that the world will be willing 
to pay. 

And no doubt the French importer is equally 
sincere when he believes that he too stands at 
the centre of the world and should have some- 
thing to say about cotton prices. . 

For six or seven years, our wheat policy in 
Canada has been based upon the assumption that 
Canada is the centre of the wheat world. Unfor- 
tunately, the wheat buyers of Britain and the 
continent have been very remiss in admitting 
that fact and they have assumed that they stood 
at the centre of the world. If there were a world 
shortage of wheat and we controlled the supply, 
and if there were no danger of anyone else grow- 
ing wheat to replace ours, we could dictate prices. 
But unfortunately, there is too much wheat, and 
more wheat can be grown’ almost anywhere in 
the world, and so, for the moment, the wheat 
importer stands where he has stood for several 
years—at the centre of the world, and this fact 


Scripts 


RAILROAD holds a spring sale. It is some- 

thing new in advertising stunts for the car- 
riers, but the Boston & Maine is more than 
pleased with results. And the lead came from 
the, catchy wording of department store ads. 

Sale copy tells the story: “Our entire stock of 
week-end tickets, good on streamline and other 
crack trains, at greatly reduced prices.” 

Ruled off in a separate box was copy for the 
“Men’s & Boys’ Department,” “Women’s & 
Misses’ Department,” and “Some of our values 
in week-end tickets.” 

“Bargains! Real Bargains!” began the special 
copy for the women. “Tickets for the fishermen 
who feel the call of the north woods,” com- 
menced the men’s copy. 


| Sayings of the Week 
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and increase 

be judicious 

during the transition period. 
Organized labor in general, how- 


ever, is working on a programme) mission 


which embodies a legislative as well 
as an economic method of approach. 
The American Federation of Labor, 
credited with more than 2,600,000 


Unorganized labor was hit even 
harder than organized labor when 
the codes were invalidated and it is 
believed will support an organized 
drive in the near future for an 
amendment along the lines indi- 


lions of wage earners have suffered 
following the N.R.A. decision and 
many others are sure to be affected. 


F. L. charges that important 
violations of labor standards have 
occurred in more than forty indus- 
tries including steel and iron, to- 
bacco, clothing, chemicals, railroad 
equipment, printing, textile, and re- 
tail trades. The U. S. Labor Depart- 


states mainly in the east. : 
Labor’s main weapon is the strike. 
In organized industries it may have 
to be utilized but a different situ- 
ation must be faced in the unorgan- 
ized industries. The AF. of L. 


is to have all industries completely 
organized on the ground that no in- 
dustry can get along on the basis of 
half-union and half non-union, such 
as obtains in the cotton garment 
industry. Over 400,000 workers are 
involved in the latter and ag soon 
as codes were invalidated the un- 
ing week was increased. 
Voluntary Codes Useless 

Labor is convinced there is little 
use to rely on voluntary codes for 
help. It was difficult to secure com- 
pliance even when codes had the 
force of law it is argued. Many in- 


a 
| As Others See Us 


A Time to Build 
London Free Press 


Every sign indicates that the pres- 
ent is timely for the erection of new 
buildings. While no doubt caution 


organized group claimed the work- | sory 
‘ 


the time has now arrived when it 

would seem to be good business to 

undertake a construction 

gramme whether large or small. 
The Financial Post, 


“A good rule is this—beware of talkers{”— |e 


Bruce Barton. 


“The world today is suffering from an excess 
of headlong idealism.”—Henry I. Harriman. 


“A business nose is better to detect the danger 

point than a political nose.”—Sir Josiah Stamp, 
. * + - 

“Wars can’t be waged without lies on ‘all 
fronts. Truth is the first casualty.”—Sir Arthur 
Ponsonby. - 

™” 7 e 


“Our prime need is more jobs for more men.” 
~Arthur B. Purvis, president, Canadian Indus- 
tries Limited. 


“Nothing can be more disastrous than for a 


ae a to fail to keep its word.” — Dr, | thanks 


tcholas Murray Butler. . 
*” * = 
“What is capitalism but the right to be thrifty 
and enjoy the savings ef your thrift and 
initiative?”—James W. Gerard. vam 
+ s of 


already provided. 

There is considerable building. go- 
ing on in London at the present time 
but the two largest constructions 
are Government jobs, the post office 
and the C.N.R. railway station. 
government has shown good 
ness judgment in undertaking this 
necessary building at such a time. 
And Frank White, M.P., deserves the 
of every Londoner for plac- 
ing London’s needs so 
before the Government. It could not 
have been done at a more 
time. It means hundreds of jobs for 
London workmen, 

There are doubtless a number of 


“The new éra of capitalism must be one whictr | firms and individuals who have had 


lays primary stress upon the interests of con- 
sumers."—-Harry Elmer Barnes, 
* ” 
“In the long run, the chief result of gov- 
it experimen er 


ernmen ts will be a lot of experience 
for the officials concerned.” —Henry Ford, 


includes a large tonnage of products not in-| the 


cluded under meat 
butter, eggs, etc. 
Similar errors are made by Mr. Stevens in 


packing—canned goods, 


more or less definite building pro- 
grammes under consideration for 
some time, but have been awaiting 
the right time to make a start. That 
time seems to be now. 


The Buila:ng Trade 


portant and far reaching than the 

others. It is intended to set up ma- 

chinery to replace and amplify the 
bor bargaining 


sies. It is far more ambitious than 
the much disputed Section 7A and 
only excludes farm labor and do- 


required 
with representatives of the major- 
ity of the employees in any com- 
pany acting for the entire group, 
and the company dominated union 
abolished. 


Many economists feel the bill 
would in effect coerce employees 
into joining outside unions in order 
to establish the closed shop and that 
it encourages arbitrary govern- 
mental intervention. The Senate 
has already passed the measure and 
even if the House of Representa- 
tives does likewise its constitution- 
ality is certain to be tested. Federal 


authority cannot be extended, in advertising, con- 


the opinion of your correspondent, 

to governing wages and hours in 

intra-state trade and industry. In- 
uses of 

labor. disputes there is every reason 

to believe the bill would have the 

opposite effect. 

Puzzled 


It is hard to understand how 
Washington can regulate effectively 
under the terms of the bill the in- 
dustrial relations of fifty million 
employees throughout the country, 
‘regardless of local standards. The 
sweeping terms and vague language 
which is used are obvious disad- 
vantages. Workers would be 
obliged to abide by the forced elec- 
tions of outside men. Furthermore, 
there is no such thing as compul- 


ment activity cannot effectively be 
extended beyond mediation and 
conciliation. There are definite rea- 
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skill in prepar- 
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sult me. 


. “THERE'S SOMETHING ABOUT A 


BRAKAM 


sons therefore to believe that the} ; 
adoption of this measure would be | | 


a serious obstacle to recovery. 


undertaking works of construction, 
Money is not likely to be much 
cheaper, and the costs of material 
and labor will probably increase. 
Money spent in the building trade, 
which has so many ramifications, 
passes through various hands and, 


it is absolutely essential that there 
shall be a renewal of activity in this 
industry before a be any 


in the United States, 

the Canadian Govern- 
ment has voted a very large sum for 
the same purpose in Canada. 


Unign-trouble in Winnipeg 
on: tr 
ive influenced the 


. +» and this is it! 


Without sacrificing one iota of fast pick-up 
at ordinary speeds, the Graham Supercharged | 
Eight gives you its fastest get-away when 

- you need it most—lightning fast, certain, 
‘dominating acceleration at the higher speeds 
«+. Or at any speed! 

The Graham supercharger develops 140 h.p. 
pa ong seg with econemy . « « 1714 miles 
to is a cofMmon experience with 
Graham owners. 

Combine this supercharging feature with 
the true Graham grace, sturdiness and ex- 
ceptional driving quality, and you have the 
Graham Supercharged Eight —the greatest 
car value of the year. Drive a Graham and. 
you'll soon discover that there really is “some- 
thing about a Graham” and that you want 
it... this year! 


$1695 and up. There is no finer, faster car at anywhere 
near the price. Other Grahams, Sixes and Eights, from 
$895. All prices quoted retail at Wizidsor, Ont., including 

' full equipment. Sales tax, freight and license only to _ 
be added. Ask your Graham de-"<< iorademonstration. 
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AUTOMOBILE & SUPPLY LTD. 
434 University Ave.) Toronto 
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Quite So, But ' 
ANADA,.” says the Buffalo 
News, never recover to 

gny marked degree until it resumes 
normal trade relations with 
United States.” ; a 

But resumption does .n 
easily in the face of a 
tariff wall. Canada feels 
jittle more “take” on 
neighbor, in the give-and-' 
international trade, might 
Jot in boosting recovery 
countries. » : 

Now hope is held that reciprocity 
talks to be held in Washington this 
week will open the trade -door 
wider. The move is not without its 
political significance at the present 
time, but business men on both 
sides of the border are looking for 
petter business if a good trade swap 
js made. 

on = & 

A New Picture of Vancouver 

OME headline writers a few 

months ago were telling the 
world that Canada’s west ‘coast 
metropolis.was nearly on the rocks. 
But recent official trade figures 
seem to show that Vancouver is 
sailing along nicely on a wave of 
business improvement. 

Comparing May of this year with 
the same month on last year’s 
calendar it is found that building 
permits are higher by 70 per cent; 
bank clearings up $2 millions; and 
72 fewer cases on relief. 

Some other bright spots in a 
former dark. civic picture include 
a 40 per cent increase in. radio 
licenses over last year; tax rate 
lower by five per cent; grain ship- 
ments higher by 46 million bushels 
for the year; and income tax collec- 
tions up $653,877 over last : fiscal 
year. é 

7 7 . 

A Heavy Course 
CIENTIFIC management in 
agriculture, distribution, manu- 

facturing will soon get the once 
over. The first international con- 
gress on this topic will meet in 
London on July 15 for a week. And 
it is said .that 2,000 of the best 
brains in commerce and industry, 
representing 35 countries, will delve 
into the weighty problems. 

Two hundred papers—six vol- 
umes—tell the story, not merely for 
delegates but for all interested 
parties. Efficiency, king-pin of 
modern business, will be taken 
apart for the man-on-the-street as 
well as the big business executive. 

» * x 


Whisky Whiffing 
HISKY whiffihg, which made 
its bow in Chicago recently as 
a merchandising test, is promising 
to become a fad. Perhaps it will 
not appeal too much to old-timers, 
as an atomizer is used. . 
= o e 
Santa Claus For Retail Stores 
IX more shopping months before 
Caristmas. But along comes 
Marshall Field & Co., large Chicago 
department store, with a Christmas 
“saving plan.” The company took 
its cue from these “clubs” operated 
by American banks. And last year 
it put $370 millions in circulation at 
the start of the holiday, season. 
‘ The pay-off,takes the form of a 


oo 


New Industries 
—== == = —[— <—_>—_—=— = $_{ == 


Vancouver Island Co-operative 
Fruit Exchange has taken over and 
will remodel the Cedar Hill Cannery 
at Victoria, employing a staff of 40 
packing fruits and vegetables this 
season, 

The Toronto Industrial Commis- 
sion announces that: 

National Soyabean Products Ltd., 
a new concern, subsidiary of 
Dr. Jackson Foods, Limited, To- 
rento, is now installing machin- 
ery for processing oil products and 
other ingredients used in livestock, 
poultry and other foods, at 108 Vine 
Ss 


t. ‘ 

Thor Washing Machine Co., Can- 
ada, Ltd., Toronto, will shortly 
occupy a large section of the plant 
at Fleet and Bathurst Streets form- 
<7 occupied by Crosse & Blackwell 

td. 4 


Wheel & Rim Co. Ltd., Toronto, 
distributors for the Bendix Aviation 
Corp. and other concerns specializ- 
ing in brakes and other safety- 
device apparatus, have moved to 
large quarters at 38-40 Yorkville, 

ve. 

Century Electric Devices, Lid., a 
subsidiary of the Electric Heating & 
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ise iss 


“credit certificate.” The saver gets: 
six per cent, which looks pretty 
good in these days of'two per cent 
n savings accounts with highly 
restricted checking privileges. And 
sare ae profit eae eee 

+ a on mere 
chandise. For the “clubber” must 


cash in at the stores of the company. 


Cars and Population . 


[er cities have the grow- 
pains. In any case, the 


“record of the 15 largest,| bu 
show that from accounting for 17) 


per cent of the total population in 
1901 they held 28 per cent of Can- 
ada’s citizens in 1934. 

And along with this expansion 
has gone the increase in motor cars. 
Perhaps the two have been inter- 
locking. The tie-up is shown by the 
fact that cars increased on the aver- 
age 24,300 a year between 1913 and 
1916; 66,200 between 1916 and 1925; 
and 118,600 between 1925 and 1930. 

Canada, depression struck be- 
tween 1981 and 1933, slowed down 
on motor car buying. Result: aver- 


age decrease in this two-year period | jj 


of 61,900. But Canadians stepped 
on the gas in 1934 and the motor 
industry is making up its backlog 
and gone into new high ground 
since 1930. 

os - * 


In Normandie’s Wake 


HE Normandie, east-west rec- 

ord breaker, is said to have 
given a stimulus to Atlantic pas- 
senger travel for all lines. All 
steamship companies report better 
business and give a generous hand 
to the French Line flagship for 
making the travel public more 
“sea-conscious.” 

Meanwhile Cunard White Star 
and French Line officials get to- 
gether and decide and plan for big 
ship co-operation instead of deadly 
competition. Rumor has it that the 
Normandie will join hands with the 
Queeh Mary for joint sailing 
schedule. 


Business Pick Ups 
REATH-CATCHING fish net 
swim. suits seen in Canadian 

stores—Montreal’s tourist business 
shows gain—B. C.’s honey produc- 
tion in 1934 tops all-time records— 
Half Canada’s population li in 
places with less than 1,000 popula- 
tion—1934 output of electric re- 
frigerators up 81 per cent—Nova 
Scotia spending $3.8 millions on 
Toad building—$138 millions spent 
by national advertisers in news- 
papers in 1934—B. C. lumber indus- 
try operating at 73 per cent 
capacity. 
s * 

Index Goes Up 
ARLOADINGS came down last 
week but the composite index 

went up to 102.2. And this was a 
gain of almost 3 per cent over the 
previo':s week and 9 per cen? over 
the same week on last year’s cal- 
endar. 

A part of the expansion comes 
from a 22 per cent jump in bank 
clearings. But even at that all other 
five major factors made a better 
showing. 

Despite minor ups and downs the 
index has hovered around the cén- 
tury mark since the new year. 


Mfg. Co., of Winnipeg, has leased 
premises at 360 Dufferin Street, To- 
ronto. According to A. M. Rankin, 
president and general manager, the 
Toronto factory will concentrate on 
the chief lines, including electric 
water heaters and automobile elec- 
tric engine heaters. 


Newfoundland to Control 


‘ All Exports of Codfish 


Codfish are to be regulated in 
Newfoundland. Under the newly- 
created salt codfish board no fish 
shall be exported from the island 
except under license. 

A deposit will be required from 
exporting firms and individuals and 
the board will have the power to re- 
fuse to license for export ‘any fish 
which has not been properly graded, 
packed, or branded in accordance 
with the regulations. ~ , 

The board will start with nine 
members eppointed by the governor 
in commission. In succeeding years 
six of the members will be appoint- 
ed on recommendation of the salt 
codfish association and three mem- 
bers by the governor in commission. 
The funds of the board will come 
from license fees. 
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which made a big sales hit last 
year, are in for another record sea- 
son. It is stated that two-band recep- 
tion will be on all but “midget” sets. 

And it looks like another radio- 
record season. In April alone 10,000 
sets were sold in Canada compared 
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with 6,000 a year ago, while .esti-| huri 


mates for May are above those of 

last year. During the. 1935 first 

quarter there were 25,000 sets sold, 

valued at approximately $2.3 mil- 
ons. ’ 


Good-Bye Glass Tube 

Out goes the glass tube and in 
comes the metal. Early this fall will 
see the introduction of an all-metal 
tube. Merits: It will be smaller, give 
better short-wave «eception, and 
last longer. 

The initial price, at least, will be 
higher, due to increased develop- 
ment costs and expensive produc- 
tive machinery, but is expected to 
fall with quantity production. And 
with this new tube it is hoped to 
stabilize the market and oust, espe- 
cially in the United States, “gyp” 
tube makers who have been indulg- 
ing in ruinous price slashing. 

Back-to-the-Land 

Radio makers are also keen on the 
back-to-the-land movement—espe- 
cially from the sales angle. Out of 
730,000 of Canada’s tillers of the soil 
only about 200,000 have radios. And 
of those left, about 500,000 make a 
rich potential market, especially for 
battery sets. © 

And you can take the word of the 
manufacturers that battery sets are 
by no means obsolete. In fact, tests 
have shown that they have as good 
sensitivity and often more selectiv- 
ity than the electric models. The 
usual model, a four-tube set, retail- 
_, mn $75, is the most popular 
model. 


Radio While You Ride 


Car radio sales are increasing in 
Canada. But so far manufacturers 
have not been able to work up the 
enthusiasm for riding entertainment 
to the same degree as in the United 
States. And in Canada relatively 
few car sets aré sold by a radio 
dealer to the motorist. The major- 
ity come as equipment in de luxe 
models, 

Ford,. Chrysler - and . General 
Motors, however, .are increasiag 
their purchases and manufacturers 
are hopeful, that radios will soon be- 
come standard equipment on most 
leading car models sar 


Television Tales, 


Image transmission has gone from 
the cradle to the baby carriage, but 
it is not yet nearly ready to step out 
in swaddling commercial clothes. 
And in any case, when it does come, 
television sets will be handmaids to 
the present models. They will be 
complementary rather than supple- 
mentary. 

Radio Corp. says it will spend $1 
million in the next 15 months in 
television research. And it is cost- 
ing Bell Telephone $580,000 to lay a 
special cable between Philadelphia 
and New York to carry good defini- 
tion. 

If this cable is successful it will 
help solve the problem of limited 
television broadcasting radius, which 
is now 25 to 50 miles. While clarity 
of television has been improved 30 
to 50 times in the last two years, 
still much has to be done before it 
is commercially feasible. 2 


Commodity Prices 


edweigh 
United Kingdom. 
jumped to 1,074,853 hundredweight. 
And between these years Cariada 
stepped up to second from séventh 
place as a world’s leading bacon ex- 
porter. But Denmark still ships 60 
per cent of all the bacon imported 
into Great Britain. 


Export Slaug Rise 
In 1981 only 0.4 per cent of Can- 
ada’s hogs were mark as bacon 
overseas, and. consequently this 
small percentage had little effect on 
domestic prices. In 1934, however, 


With bacon, the price tie-up 
largely with England. ‘With 


of cattle in the United States. Some 
of these were uséd for relief pur- 
poses, the rest discarded, and with 


*| drastically reduced supply, prices 


the export killings had reached 28.1 
per cent, and when close to one-third 
of Canada’s total hog slaughterings 
are for the export trade, prices are 
in for a rise. 

British Bacon Policy 

The British Government hopes, 
under a system of restricted imports, 
to make domestic swine raising 
more profitable. Prices have risen 
both on the domestic product as well 
as competing brands from Canada 
and Denmark. 

Canada’s exports to Britain in 
1934 increased 67 per cent over the 
previous year. And the increase in 
exports reulted in higher prices for 
the: reduced domestic supply. The 
average price of bacon hogs in 
Toronto in 1934 was $8.33 per 100 
pounds as against $6.16 in 1933. 

American Prices Higher 

Canadian housewives are not alone 
in paying more for bacon. Drought 
and government restrictions cut 
down supply in the United States, 
and bacon prices in New \York dur- 
ing the first week in June of this 
year weré more than dotible those 
of a year ago. Hog prices at Chicago 
rose to $9.95 per 100 pounds from 
$3.80 in June, 1934. 

Pork, the term which covers the 
rest of the hog carcass after the 


went up. ‘ 

There is a duty of 3 cents per 
pound on finished Canadian cattle 
entering United States. But since 
the first of the year Canada’s cattle 
have beén jumping the tariff fence 
to the tune. of several thousand 3 
month. Dressed beef has also goné 
in the same direction. Now the price 
here is largely the Chicago quotation 
minus freight and tariff. And aes 
as the present: shortage continues 
across the border it looks like prices 
in Canada will fall in line, 


Slipping 
Present Built on Facts 
The Future on Research 


“If you believe the same things a 
year from now as you do teéday— 
you're slipping. The present-day 
world is built on facts and the future 
on research.” ~ 

This remark is by W. B. Stout, 
famous automobile-airplane en- 
gineer and designer, who says that 
we have too much “milk wagon” 
engineering, especially in motor 
cars. 

Mr. Stout looks to the day, and in 
the near future at that, when cars 
will be designed along proper stress 
lines. The combined body and frame 
will then be-less than the weight of 
the glass in the windows. The rakish 
Stout Scarab, equipped with rear- 
engine motor and entirely new type 
of streamlining, may be indicative 
of the motor car changes which will 
soon be made. 


Newsprint Holding 


Production at Same Level as in 1934, 


But Consumption 


« From Our Own 


MONTREAL. — Production and 
consumption of newsprint paper in 
Canada and the United States is now 
moving along much the same lines 
as a year ago, judged by the figures 
released by the Newprint Service 
Bureau 

Canadian mills manufactured 242,- 
693 tons of newsprint paper in May, 
1935, and shipped 251,009 tons. This 
represents a seasonal increase com- 
pared with the previous month but 
in comparison with May, 1934, pro- 
duction shows an increase of less 


yr. | than 150 tons, but shipmentsgon the 


The Financial Post | °°" 
U. 


index is Economist converted to 


1 » 

Base of price quotations is as follows: 
cattle—steers, good, over 1,050 Ibs., top 
he Toronto: copper—electrolytic, New 

ork: ‘silk—Japanese, 13-15, New York: 
sugar — 96 centrifugal c/f New 
York: whea ‘0. 1 Man. North., Ft. W. 

A. basis: hides—heavy native steers: 
select bacons, Toronto. 


other hand, increased nearly 14,000 


tons. ‘ 
U.S. Mills Less Active 

Mairitenance of Canadian opera- 
tions was largely at the expense of 
the United States mills. The latter 
manufactured 84,323 tons and ship- 
ped 83)903 tons last May. This com- 
pares with an output of 89,726 tons 
and shipments of 90,951 tons for the 
same month last’ year. 

The combined production of Am- 
erican and Canadian mills for May, 
1935, was 327,016 tons, or about 5,000 
tons less than for May, 1934. Ship- 
ments this year amounted to 334,912 
tons, or roughly 7,000 tons more than 
in May last year. 

The Bureau reports that 29,658 tons 
of newsprint were made in New- 


-| foundland during last May and 846 


tons in Mexico, so that the total 
North American production for the 
month amounted to 357,520 tons. 
Newfoundland recorded an increase 
and Mexico a decrease, while the 
total North American output for 
May this year compares with 362,033 


MORE PEOPLE 


RIDE ON 


a 


GOODYEAR TIRES £ 


are 


ON ANY 


OTHER KIND 


A 


Somewhat Higher 


Correspondent 
tons for May, 1934. 
Returns To Date Maintained 

Canadian mills produced 19,227 
tons more in the first five months of 
1985 than in the corresponding 
period of 1934, which was an in- 
crease of 2 per cent. In comparing 
the returns for the first five months 
of 1934 with those for the corres- 
ponding period of 1933, Canadian 
mills increased production 314,049 
tons, or a gain of 44 per cent. 

The total increase of North Amer- 
ican newsprint production for the 
first five months of 1935 compared 
with the same period in 1934 was 
7,990 tons, or one-half of one per 
cent. The gain for the same period 
last year over 1933 was 314 per 
cent. : 
Stocks of newsprint paper in Can- 
adian mills were reported at 55,211 
tons at the end of last May and-in 
United States mills, 16,108 tons, mak- 
ing a combined total of 71,314 tons. 
This compares with 62,796 tons and 
58,451 tons at the end of April, 1934 
and 1933 respectively. 

While the figures on production do 
not indicate any appreciable change 
in consumption of newsprint, the 
figures of the American Newspa 
Publishers Association, show that 
consumption of newsprint reported 
by 434 newspapers increase 8.6 per 
cent in the first four months of 1934 
as compared ‘with the same period 
in 1934, The gain in consumption, 
as noted in the early months of 1933, 
is tending to slow down. This is «> 
be ex as consumption reachés 
er regarded as the more hotmal 
evel. 


Ps 
if 
(lia 


' 


oe 


: Sock ted ati et : nihil OR Shea ge a 
i ee tae ee rats bhai egg hl cg i Pe rn Sy rl a 


- 
ae: 
aes bere 


Ora 7 
4 


" 
Ee a ee 


Lye As Sey, 


Pe eR Sg eg See ee ne Te 
ee i ee a ee ee 
ae UM SM ee 


~ 


naming it as your executor and trustee, you give your 
family the continuirig benefit of its group knowledge 
and judgment. : 
Interesting details on thése matters are gladly supplied. 
We invite your inquiry. ; 


TRUSTS asa GUARANTEE 


COMPANY LIMITED 


TORONTO sor 


CALGARY 
GINRIPEG BRANTFORD 


Branches 


VANCOUVER 
Royal Bank Bldg. 


W.C. Pittield & Company 
' Limited 
INVESTMENT SECU RITIES 


Head Office 
235 St. James Street West 
M Arquette 9321 


MONTREAL 


Private Wire— ‘to Vancouver, with connec- 
tiens at Saint J Montreal, Ottawa, Toronto, 
New York, Winnipeg and Calgery. 


TORONTO 
80 King St. West 
OTTAWA 
140 Wellington St. 
QUEBEC 
65 St. Anne Street 
SAINT JOHN 
20 King Street 
MONCTON 
Lounsbury Building 


HALIFAX 
157 Hollis Street 


_ But you willingly breathe 
stagnant air 2 


Every home should be, provided, the year round, 
with gently ciréulating air, cleaned—and moist- 


ened in winter—then delivered to every room in 
the home at a comfortable temperature, 


~ 


Gas-fired Humidifier. 


Large buildings, where crowds 
are regularly accommodated, ad- 
vertise AIR-CONDITIONING 
for the comfort of patrons. If this 
is necessary for transient gather- 
ings, how much mote 80 is it neces- 
sary where so many hours of 
family life are spent. 


Equipment designed for AIR- 
CONDITIONING, using the 
ideal fuel, GAS, is offered by your 
gas company. 


Let our representative tell you, 
how you, too, may have CARE- 
FREE WINTERS and REST- 
FUL SUMMERS. 
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Comparative price levels, price changes and*the,amount of cur- :| 
rency depreciation for six countries are shown, below: Bae 
Price Levels on Basis 1926-= 100 ; 


elf 
Lif 
i 


f 
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ld at $20.67 an ounce. Due to the 


& ican devaluation of the cur- 


¥ 


_ Piece of 


: Tency, however, gold is now worth 


$35 an ounce. This expands the gold 
stock of the world to about $21.5 bil- 
lions. The net increase through this 
eeping is about $8.8 
Dilliors in the value of all known 
monetary gold. 

The enormity of the increase in 
the value of the world’s gold is ap- 


- parent, when compared with the 
record of ages past. In 1875, the en- 
- tire stock of monetary gojd in the 


es 


~~ of the world. ‘ 


ae 


world was $4.3 billions. By 1901 it 
had risen to about $7 billions. It was 
still only $9.6 billions in 1911.. Yet 


_ this seemingly meagre supply was 


the basis of credit and prices in most 


By devaluing currencies, then, it 


~~ {sg possible that an addition may be 
»-*made to the dollar value of the 


* 


world’s monetary gold nearly equiv- 
alent to all the supplies accumulated 
in the world’s money markets in the 


- first 1900 years of the Christian era. 
- Since under the gold standard credit 


rests at least partly on the money 
value of the metal supplies, it is 
possible that a long-term inflation 
may be engendered. 


: Credit System 
. Because the world works on a 


credit system, rather than on cash, 


4 ment 


the effect of inflation of gold sup- 
may not be felt immediately. 
nce was a time when debase- 
currency was almost im- 
mediately reflected in prices. In 


| England, for instance, Henry Vill 


the coinage again and again 


_ with violently inflationary results. 


‘He got the profits and he impover- 
ished England. It took the parsi- 
monious Queen . Elizabeth to 


Straighten things up. _ 

In Rome, the silver coinage was 
debased ain and again until _ be- 
eame a per cent copper alloy. 
Prices \ rose with the successive 
@ebasements. The reason for the 

_ direct.rise of prices, of course, was 


hat the supply of metallic money 


was the direct arbiter of prices. 
| Nowadays, few people even see 
coins. They lie in bank vaults. 
evertheless, gold may once again 
the measure of the amount 
of credit that may “safely” be ex- 
tended. Hence, by gradual expan- 


- gion of credit on an international 


scale, under the gold standard, it is 
‘possible, and perhaps probable, that 


: oe gold supplies will eventu- 
= bring an inflationary rise of 
prices. 


Inflation Prediction 


: Professor E. W. Kemmerer of 


Princeton University has been suf- 
ficiently bold to make a prediction 
of the possible inflationary results of 
increasing gold stocks by devalua- 
tion. Under a gold inflation, he sug- 
gests that: 

“All prices would be about 69 per 
cent higher than in 1926... These 
are the price advances we may 
reasonably expect will take place 
when the depression is over and 
when the results of devaluation have 
comipletely worked themselves out. 


S _ “The above estimate is on the as- 


* sumption that the powerful infla- 


forces now at work, both 

tical and economic, can be effec- 
controlled, and that the newly- 

‘ ed monetary standard (of 
‘the -U.S.) can be maintained. If, 
however, inflation should once break 
from control and if we should have 
strong flight from the dollar, prices 

id rise to very much higher fig- 


Prices May Doubie 
‘Other authorities point out that 
sharp rises and declines of prices 
due rather to the changes in the 


» demand for, and use of, credit rather 


gold. Nevertheless, it is the 

of gold which for many years 

past has regulated the long- 

term trend of the amount of credit. 


In his prediction, Professor Kem- 


Mierer is speaking of the general 
>: of wholesale prices ip the 
ted States. In terms of today’s 
his statement would mean 

they may at least double. 
A major consideration is that what 
in the United States is 
likely to happen else- 
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Price Changes an@ Currency Depreciation 


Net price rise from low year 3.4% 


* 28.0 20.5 
. nil 1 
8.0% 22.7% nil 


OS 222 
49.0% —31.5% +20.0% 
20.4% 


Currency deprec. since 1931 39.6% _ 40.2% 40.7% ail 
Great Britain: Depreciation of the pound has merely stabiiized 


the general price level. 
Cana 


da: Depreciation of the dollar has brought considerable 
recovery from lowest price levels, without elevating prices above 


1931. 


United States: Restriction of productidén seems to have outdone 
currency depreciation in raising pri 


France: Maintenance of the 1931 gold standard has resulted in 


persistent decline of 


prices. 
Japan; Sharp currency depreciation has. been accompanied by 
substantial measure of price recovery, but: not nearly in proportion 
to depreciation. .Hence strength of Japanese export competition. 


Australia: Early depreciation 


of the pound, and possibly high 


tariff, apparently prevented: prices declining as much as in other 


countries, Hence comparative. smallness. of price recovery. 


where, if the world goes back on‘ the in the effects on price levels of the 


gold standard. The reason for this is 
that the gold standard has the effect 
of linking prices in all gold 

nations into one generally common 
price level. And the gold standard 
might make the inflation effective 
by restoring confidence and thus 
creating the necessary demand to 
put the increased credit facilities to 
work. 

. Controlling Inflation 

One feared consequence is that in- 
flation may get out of control, ‘as 
Professor Kemmerer hints. Inflation 
is known to be controllable; but only 
at a heavy price. And itis usually 
because the paying of the piper is 
deferred that inflation has-been al- 
lowed to run riot in the past. The 
price of halting an-inflation is usu- 
ally a severe depression. 

Sir Josiah Stamp, eminent British 
economist. and industrialist, - has 
pointed out three major reasons why 
inflation often gets out of control. 
First, he says, checking of inflation 


various countries. 
Examples of Depreciation 

The greater the depreciation, the 
more inflationary the effect. This is 
shown by comparisons. 

France, for example, has not yet 
depreciated the currency from the 
1931 gold level at all, but the French 
price level has fallen 31.5 per cent 
since 1931. 

Canada has not officially devalued 
the dollar, but has allowed it to de- 
preciate about 40.5 per cent from 
the 1931 gold level. Canada’s gery 
eral price level is about the same 
as it was in 1931. 

Australia’s currency is 51 per cent 

Australia’s 


‘below the. 1931 level. 
price level is 2.7 per cent above 1931. 


Japanese currency is 60 per cent 
below 1931. The Nipponese level of 
paces is about 20 per cent above the 
1931 level. \ 

Is Depreciation Inflationary? 

Since the price levels of some 
countries have actually fallen, it can 
be argued that depreciation of cur- 
rencies is not inflationary at all. It 
is contended in some quarters, for 
instance, that currency depreciation 
simply has a deflationary influence 
on those countries which have not 
allowed their nioney to slump. An- 
other way of putting it is to say that 


‘-eurrency depreciation has simply 


often adopted. The longer this goes 1 


on, the worse the eventual crash. 
In the United States, for: instance, 
there is some demand for inflation 
because the first inflationary injec- 
tion has been followed by a business 
decline. 

Second, the inflating government 
finds itself losing a treadmill race. 
The inflation causes.its expenses to 
rise rauch faster than tax revenues 
do. This calls for more inflation to 
make up the shortage of revenue. 
And so on, to chaos. ‘ 

Third, the foreign exchange rates 
tend to fall faster than internal 
prices rise. This creates a nééd for 
more and more money to pay: for 
imports and to pay interest abroad. 

These are the major respects in 
which inflation sometimes fans it- 
self from a spark into a forest fire. 


Depreciation of Currencies 

The different degrees of currency 
depreciation from the 1931 gold basis 
mark a peculiar form of inflation at 
present. For instance, Australia’s 
—- being. maintained about 20 
per below the pound ‘sterling. 
Japan’s yen is about 40 per cent 
below sterling. Sterling, in turn is 
about 40 per cent below gold cur- 
rencies, in the company of numerous 
currencies including ‘the U.S. and 
Canadian dollars. Other: currencies, 
such as the Argentine peso and Bel- 
gian belga, are in various stages of 
depreciation from the 193) gold 
level. 

The importance of the varying de- 
grees of currency depreciation lies 


1 COMPANY OFFERS ITS SERVICES AS 
DATOR, RECEIVER, TRUSTEE IN BANKRUPTCY, 
TRUSTEE FOR BONDHOLDERS. INFORMATION ON 
THESE AND OTHER TRUST COMPANY SERVICES 
MAY BE HAD. FROM OFFICERS OF THE COMPANY. 


Guaranty Trust 
Company of Canada. 


sustained, rather than lifted, price 
nee some of the depreciating coun- 
es. 

Figures on currency depreciation 
and price levels for six countries are 
shown in the accompanying tabula- 
tion. These appear to indicate that 
currency depreciation is inflation- 
ary; or at least “anti-deflationary,” 
in that it puts the pressure of declin- 
ing price levels on some other’coun- 
try. France and her gold standard 
allies have been the victims. 

Effects of Depreciation 

ee of ae ee ae 
canno measured precisely. For 
instance, Canada’s currency w 
about 20 per cent below the US. 
gold dollar for a time in 1932. Both 
the U.S. and Canadian dollars are 
now about 40 per cent below the old 
gold level. Yet the price of Canadian 
pate is lower than it was in 


On the other hand, consider Can- 
adian lumber. It is sold largely in 
Britain. In 1932, sterling was below 
$4.8665.in Canada and lumber prices 
and production were deeply de- 


‘\ 


ner 


This appears likely to make it im 
appears likely to e - 
possible for Canada and Great Brit- 
ain to restore their currencies to the 
old level. If they were to do so, the 
consequences might be to cause a 
great deflation of prices and prolong 


| the depression in countries outside 


the United States. 
Inflati 


ion by Depreciation 

Discussion of the effects of cur- 
rency depreciation is at times likely 
to evolve into questions like: How 
high is up? How low is down? or: 
Which came first, the hen or the 
egg? 

The weight of evidence seems to 
indicate, however, that currency de- 
preciation is inflationary. The 
longer it is in effect, the more in- 
flationary it may become through 
credit expansion or the basis of en- 
largement of gold supplies. Since 
a great many countries are “off” 
gold at present, the size of gold sup- 
plies does not necessarily rule the 
amount of usable credit. If and 
when the gold standard returns, 
however, on the basis of increased 
value for the metal, due to deprecia- 
tion and debasement of currencies, 
the effect may be to allow inter- 
national credit expansion. The con- 
sequence is not unlikely to be at 
least a gradual international infla- 
tiori. 


This is the fourth of a series of 
articles on inflation. The fifth article 
will appear in an early issue. 


DR. MacGIBBON 
~ VIEWS INFLATION 


Grain: Expert Thinks Policy 
Against Canada’s 
Interest 


Inflationary raising of prices as a 
cure for depression would be neces- 
sary on a very large scale to be ef- 
fective, according to Dr. D. A. Mac- 
Gibbon in a recent presidential 
address before the Canadian Polit- 
ical Science Association at Kingston, 
on the topic “inflation.” . 

“Would a powerful dose of in- 
flation in Canada contribute to dur- 
able recovery?” he asked. “Even the 
expenditure of $200 or $400 millions 
would be followed by a relapse un- 
less the money were employed in 
works of a self-sustaining or pro- 
ductive nature. The difficulty is to 
find possible enterprises of this 
nature, and further, there is little 
evidence to show that durable pros- 
perity can be engineered by resort- 
ing exclusively to inflation while 
non-monetary policies remain un- 
changed.” , 

Against Canada’s Interest 

“On the whole, the balance of ad- 

vantage appears to lie against the 
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hydraulic generation increased 4.21 
per cent in 1934, making a record at 


790.4 million kw.h. Additional stor- another 
age was provided during ‘the year| The 


and work on the new. Terradets 
hydraulic plant is very -much ad- 


net of nearly 17 million pesetas was 
spent on capital account during the 
‘year. Funded debt was reduced 


Political instability made a major 
uncertainty for the company. Senor 
Lerroux’s third government was re- 
placed in April by one formed by 
Senor Samper, Lerroux 


the head of a coalition government 
formed of his own Republican party 


led by Senor Gil Robles. This coali- 
tion broke up at the-end of March, 
1935, and was replaced by another 
Lerrou% Government. 


Rising Was Crushed 
Early in October there was a sev- 
ere revolutionary outbreak as a pro- 
test against conservatives partici- 
pating in coalition government. The 
Catalan Government tried to de- 


clare a Spanish federal republic. ae this gas from inside the tar- 


The army crushed the rising. No 
damage was done to the company’s 
services but revenue was lost 
through stoppage of traction serv- 
ices and factories. 

In Asturias, the coal mining dis- 
trict of Spain, conditions were much 
worse. The revolutionary organiza- 
tions in that centre caused great 
damage and fighting continued for 
weeks. The company managed to 
get along wit 


labor disturbances. But-all this has 
had its effect on exchange. In 1933 
at one time’ 10.9 pesetas would buy 


one dollar. In 1934 a dollar could is fneliodedt tho interest on 


be obtained with from 7.31 to 7.94 
pesetas. On April 30, 1935, a dollar 
could be got with 7.25: pesetas when 
restrictions were lifted for any 
transaction. 


‘Funded debt was reduced from 
$73.7 to $71.6 millions. Payables ad- 
vanced from $2.4 to $3.2 millions. 
Special and general reserves, in- 
cluding exchange differences. in 
suspense increased from $6.6 to $8.2 
millions. Revenue carried in sus- 
peeee. went. rene: FF: OF ae 

ons. a 


deliberate inauguration of a resolute 
policy of inflation in Canada. There 
is evidence that the world is slowly 
recovering from deep depression. 
For Canada with its important ex- 
port interests there is more hope of 
genuine recovery in this fact than 
in inflation. Inflationary procedures 
do not provide a remedy for the 
effects of mutually injurious nation- 
alistic trade policies.” - 


Turn on the Cold | 


Now you can enjoy in your 
Ww own home or office the same 
restful relief from heat that you 
have experienced in an air-conditioned 


restaurant or theatre. 


of refrigeration equi 
air-conditioning bo 
nomical and 


. 


oon the world’s leading maker 


switch you can transform a_ sticky, 
humi@ room into a cool, refreshing 
retreat. Think what it will mean to 
your health and comfort, your effi- 


ciency and happiness all summer long. 


emt, has made 
eco- 


It has ected a complete- 
iy selcoained Frigidaire 

ir Conditioner that is low 
in price and can be pur- 
chased for a small down 
payment and the balance on 


easy y terms. 


Think what this means to 
you.. With a snap of a 
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London Votes 
For Natural Gas 
Pipe Line Soon 


Union Gas Co. is expected to bene- 
fit. from. decision of ratepayers in 
London, Ontario, to. permit distribu- 
tion and sale of natural gas by City 

Gas. of London, a Union Gas sub- 
and several groups of Conservatives | sidiary. 


Candn. & For. Inv’t Trust 


Offers Debenture Stock 
Canadian and Foreign Investment 
Trust, Ltd., British investment firm, 
has offered £100,000 3% per cent 
debenture stock, 1955-65 in London 
at par- The stock is being issued 
first to shareholders, share capital 
ing £300,000 made up of 100,000 
5% per cent preference and 200,000 
ordinary £1 shares. 
When the revenue from the invest- 
of this issue 
the stock 
is covered 4% times on the basis of 
last year’s earnings. 
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When sail to Europe on a Canadian 
Pacific liner, you cruise through 1,000 
miles of smooth water, down the ro. 


short ocean crossing to the British Isles 


You can choose from a whole fleet, in. 
cluding Canada’s world ambassador, the 


“Empress 
' Australia” sss 


of Britain” ss s “Empress of 
"3 and “Mont 


ips:ssall offering a maximum in ser. 


vice an 
First, Cabin, Tourist. or 


d comfort, whether you travel 


at rates to suit all purses. 
"Frequent sailings ~— week from Mont. 
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ental ports: Ask for bulletin of Conducted 


All-Expense Tours. 
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Full information from your own travel agent, er 
J. C. PATTESON, Steamship General Agent 
Pacific Bidg., 


Canadian 


CANADIAN 


“Conadian Pacific Express Travellers’ Cheques sss Good the World Over” 
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PACIFIC 


You'll Enjoy Your Stay at Detroit’s Newest 
Downtown Hotel 


THE DETROIT-LELAND 


Rates from $2.50 Every Room With Bath 


Beautiful lounges, large outside rooms and 
friendly service will make your visit a most 
pleasant one. 
Conveniently located at Cass and Bagley 
Avenues close to theatres, stores and business 
districts. 
Ample parking space—Garage in connection. 


“Famous for Moderately Priced Fine Food” 


ARRETT Felt, Pitch and Gravel Roofs 

are the result of successful manufactur- 
ing and application experience. They repre- 
sent the maximum roofing value obtainable 
—dependable, fire-safe roofs that are prac- 
tically free from up-keep expense and 
trouble. Leading architects, engineers and 
building owners place in them a degree of 
confidence that has few parallels in the 
building industry. 


Consult with us on any roofing or water-- 
proofing problem. Or ask for the name of 
the nearest Barrett Approved Roofer in your 


district. 
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Banque Canadienne Na 


oerieoeate ie a Hea bs 
experienced. 

trend tow’ er investments as 
loans haye declined. This trend is 
edverse to profits. Last year it 
reduced ee tate to-eight 

r cen e share earnings 
pnounted: te to $11.26 in 1934, This 
bank’s proportion of loans to total 
assets ig still fairly high and this has 
helped partially to maintain a 
ings. The bank erates ety 
French-Canada. pays $ 

from earnings saa to the oe 
on of Quebec to pay off a loan of 
$15 millions from the province which 
was made in 1924, 

On the basis of last year’s earn- 
tings, the present dividend seems 
fairly well protected. Like other 
banks, however, Banque Canadienne 
Nationale must depend on a revival 


of demand for loans ‘from credit- 


worthy borrowers to sustain rev- 
enués, 


» Canada Packers Pref. 


‘ Y am considering the purchase 
[seus Packers preferred. Will 
furnish me with a: brief out- 


3. Answer 


and insurance 


There is no official market for 
Bonded Trust certificates. You 
would have to depend on yourself 
or salesmen, to resell. 


‘Sterling Trusts 
- Since the Sterling Trusts Corp, 
passed its dividend, I have been 
wondering whether this company’s 
deposit certificates are safe for 
investment. What are the assets’ 
behind the certificates? 


You can judge the security behind 
the ranteed trust certificates of 
the Sterling Trusts Corp from the 
following figures: After the end of 
1934 the company’s investment cer- 
tificates outstanding totalled $892,915 
and deposits amounted to $183,406, 
a total of $1,076,323 in deposit liabili- 
ties. The security for these was 
$209,665 in government bonds and 
other liquid assets, and $866,658 in 
mortgages and accrued interest. In 
‘addition the company’s own capital 
account totalled $942,943. Deducting 
sundry current liabilities, the net 
assets in capital account amounted 
to $863,860. This is the margin of 
security for the deposit liabilities of 
the trust company. 

The company has suffered stead- 
ily. declining earnings for several 
et This, however, may be 

due to not taking credit for 


xt perllecten interest and to declining 
interést ‘tates, ‘especially on liquid 


issuing of: lower. dividend yielding 
securities. This move has already 
been carried by some large Canadian 
a where the preferred stock |- 

been selling above par: and 
nite the dividend rate was out of 
proportion to the present interest 
rate of about 3% per cent on high- 
grade government securities. There is 
always a possibility at this time that 
good 6 per cent to 7 per cent prefer- 
red stock or callable bonds may be 


_ called and be replaced by. securities 


yielding around 5 per cent. 


Bonded Corp. 


wnt you give me. whatever 
infermation and advice you can 
on Bonded Corporation Lté., a 
Montreal company, with an office 
at 85 Richmond St. West, Toronto. 

They. state they have been pay- 
ing a regular dividend of 1 per 
cent every month  since...193I, 
with an extra bonus of 1 per cent 

each year, making a return of 13 
per. cent. 

Is there a market for one wish- 
ing to dispose of.these bonds, say 
quoted in the newspapers or else- 
where, or are they redeemable—_ 
if so, at what date? Further, what 
is your opinton on the solidity of 

same? 


The agent offering these bonds 
to.me advised me to sell my Hol- 
linger. stock and purchase Bonded 
Corp. ‘instead. 


Statenients éf Bonded Corp: Lirn~ 
ited as to disbursements monthly 
are correct though it is possible the 

Ontario Securities Commission may 
make all royalty companies “stop 
paying bonuses and. re-invest these 
so that the regular dividend may 
continue longer. The Ontario Se- 


curities Commission is giving a good 


deal of attehtion to supervision of 
the activities of this and other 
companies dealing in.oil royalties 
with the object of securing some 
measure of protection for the public. 

One~cannot give an informed 
view of the exact position of a 
Bonded Corp. trust certificate at any 

time without having a 
full list of the oil royalty deeds 
which are deposited behind it. The 
Ontario Securities Commission in- 
sists that no oil royalties shall be 
placed behind such certificates un- 
less they have earned at least 18 
per cent for some time before and 
are still earning it. If at any time in 
the next year they fall below that 
point the royalty company has to 
deposit more royalties earning 18 
per cent. 

As the value of royalties depends 
on the length of time oil production 
continues on the properties which 
they cover, we understand that this 
is not full protection. Wells very 
often last one year sometimes last 
two years and there have been wells 
bearing through a long life. One 
who attempts to make an analysis 
of royalties placed behind these 
certificates would really have to 
make an inspection of the situation 
of each district covered. Success can: 
only be gained by experts with & 
very large past and present know- 
ledge the various horizons 
pierced e wells in each concerned 
district. 


In any case, purchasers direct of 


‘oil royalties or purchases indirectly 


through trust certificates such as 
this company issues must realize 
that first returns must be regarded 
as return of capital. One cannot be 
sure that he is going to get return 
of all the capital until it has all been 
paid back to him. In that case, 
further returns would be profit. 
You will realize that at a return 
of 12 per cent per annum the life of 
the property covered by the roy- 
popped germane met ag gr | 
moet ee of capital. A great 


ve had exceedingly 
one prod 
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pened a cane de 
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securities. While the earnings re- 
cord is not impressive, the above an- 
alysis of the balance sheet shows 
a wide margin of security for de 
posits and certificates. Of course, 
some allowance should be made for 
the fact that capital account assets |’ 
may not be realizable for the full 


‘page letters “fT xn by telephone or telegreph to en- 
_quiries ewes : 
ee ae ae 
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fagurance enqutn on meres ata 


amounts shown in the balance 
sheet. 


The passing of dividend re-|~— 


fone, Doweress Sony, aioe 3.2 
in 


the company for the 


secured by first 


deposit certificates are chiefly | 
mortgages, of 


valuations of the 

secured by such 
mortgages, the certificates are legal 
investments for trust funds, 


Bank Shares 


Are the banks’ shares as good 
a avet? Is this a good time to buy - 


Canadian banks are in 
a different tion from any they 
have faced ore, The banks are 
overflewing with cash, but are hav- 
ing difficulty in finding good com- 
mercial borrowers to use the money. 
The result is that they have been 
investing more and more money in 
government securities. These return 
the banks a very small rate of inter- 
est, so that the present trend of bank 
earnings is downward. 

This trend might be reversed if 
business were to improve sufficient- 
y to revive demand for commercial 

loans from borrowers whose capa- 
city to pay warranted making such 
advances. If, on the other hand, the 
banks’ holdings of government 
‘securities continue to rise to new re- 
cord levels, while loans continue 
scarce, it is not improbable ‘that 
dividends on bank shares might 
have to be reduced even further 
than they have béen. 

The presént* banking situation is 
uncertain. ° Until the trend toward 
increasing investments and declin- 
ing loans shows definite indications 
of altering, the prospect for con- 
tinuation ‘of present dividend rates 
on bank shares cahriot be considered 
entirely. certain, 


Mining Enguiries 


Surf Inlet Consolidated 


I would appreciate any informa- 
tion you can give me on Surf In- 
let Consolidated Mines. Has this 
property a fair chance of making 
good? 


Surf Inlet Consolidated Gold 
Mines was incorporated in May, 
1933, under the name of Princess 
Royal Gold Mines. When the name 
was changed last January the cap- 
italization of the company was also 
‘reduced from.seven million shares 
no par value to 2,333,333 shares no 
‘par value. Of the outstanding stock 
one million shares were issued to 
vendors and are pooled until June 
1, 1936; 824,671 shares are in the 
hands of the public and 166,667 
shares were offered in February at 
62 ‘cents per share. This makes a 
total outstanding capitalization of 
1,991,338 shares. 

As to the property itself, it is one 
of those propositions of which little 
‘can be-said other than that it is an 
interesting prospect. It has pro- 
duced in. its time~ 650,000 tons of 
gold bearing ore yielding’ an aver- 
age recovery of $9.5 at $20.67 per 
oz. gold. While considerable. devel- 
opment work has been done, indi- 
cations are that the ore has not been 
developed to any depth. It is to.do 
this that the current offering is be- 
‘ing made. 

* Of ‘the 62 Cents ° per share price 
at which this stock was sold to the 
Puiblic, the company will net ap- 
proximately <9 cents per share. 
Company officials state that already 
sufficient tonnage is in sight to jus- 
tify a mill with an additional cap- 
acity of 100 tons per day. We have 
seen, however, no figures the 
amount of this tonnage. com- 
pany is backed by, a groyp of Van- 
couver men, most of whom have 
had considerable mining experience. 


May-Spiers Gold Mines 

Could you give me some infor- 
mation. on May-Spiers . Gold 
Mines in the Red Lake district? 
Would you consider this a fair 
‘ prospect? 

May-Spiers Gold Mines was in- 
corporated to acquire the proper~- 
ties of May-Spiers Gold Mining 
Syndicate, Last summer consider- 
able diamond drilling was done and 


Com. Dividend 
of Moore Corp. 
May Total $1 


Moore Corp. has declared an 
interim dividend of 50 cents a share 
on 276,241 no par value common 
shares along with the regular quart- 


erly dividends of $1.75 a share on | paid on 


the A and B 7 per cent preferred 
‘shares. All are payable in United 
States funds on July 2, 1935, to 
shareholders of record June 17. A 
second dividend on the common is 
possible in the fall. 

In this connection it is interesting 
to note the following declaration of 
dividend policy at the annual meet- 
ing on March 11; “if present condi- 
tions continue, an interim dividend 
of 50 cents a:share will be paid in 
‘July and a final dividend will be 
considered toward the close of the 
year when the company’s earnings 
for the full 12 months can be fairly 
accurately gauged.” 

The Finanéial Post understands 
that the situation then outlined has 
not changed in any degree, am 
ings were well nent a 
later experience this y 
it, Oe total seveiat | 

to $1 


the company. now plans to sink a 
shaft which will be started’ about 
the middle of this month. Récently 
it was ‘announced that — 1,500,000 
shares of the company’s 

stock had ‘beén underwritten “by. 
MacFarlane Long Lac .Gold. Mines, 
Part of this was firm afd the first 
cash payment has already ‘been 
made,. The officials of the éompany 
announce that’ 1 di 


necessary 
one ete hana es aoe 
prope only a prospec 
encouraging results have been ob- 
tained from diamond drilling, gold 
values having been found on all ten 
holes drilled with many commercial 


showings, according to official state-. 


ment.’ But the full significance of 
these showings can only be revealed 
by underground work. Of an auth- 
orized capitalization of 3,000,000 
shares, 1,000,000 were issued to the 
vendors and 200,000 were sold for 
cash. / 


Darwin “Gold Mines 
What is your on of Darwin 
Gold -Mines? Any information 
you can give me’ about the com- 
pany will be very much appre- 


while drifting on the third level at 
its property in. the Michipicoten 
Mining area of Ontario. The com- 
pany was formed to take over the 
assets of United Algoma Mines Ltd., 
shareholders to receive one share in 
the new company for each tén held 
in the old. The property is fairly 
old and is known as the Grace & 


Securities Holding Corp. has de- 
clared an interim dividend 


preference stock, payable July 2. 
This makes a total of 75 cents a 
share paid on this stock in the 
present calendar year. 

Total dividends of 50 cents a 
share were paid in the calendar 
year, 1984. No dividends at all were 
the preference stock in the 
1938 calendar year. 


Standard Fuel Co. 


Declares Dividend 

Standard Fuel Co. has declared 
an interim dividend of 50 cents a 
share on the common stock, payable 
July 1, 1985; to shareholders of 
record June 16. 

This is the second dividend that 
Bas been 
stock. 
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to the more remaing in| 
protection of |. 


closely to the boundaries of the law. 
Probably not as susceptible as in the 
old days, each year still sees thous- 
ands of dollars fleeced: from this 
particular class of people. , 

The other day some rather prom- 
‘inent ministers in a large city in 
Eastern Canada were approached by 
a visitor who professed to be a book 
agent. This particular volume con- 
sisted of a new-loose leaf encyclo- 
pedia. Following the tradition of 
the old country bookseller, who was 
coached first to approach the local 
preacher for a recommendation, this 
chap also made straight for the rec- 
tory, tManse or parsonage. There 
he explained that if the encyclo- 
pedia were endorsed the company 
he represented would be pleased to 


- present a free copy. 


Now ministers, like other public 
men, are frequently called upon to 
make addresses on a wide variety 
of topics. More and more in their 
Sunday sermons too, they feel that 


_discussion of current world prob- 


lems is necessary. An encyclopedia, 
if it were a good one, would prove 
very handy in preparing such ad- 
dresses. This particular book offer- 
ed seemed to be fairly complete, the 
price mentioned was not excessive 
so what harm would there be in 
an cndorsation?. In any case other 
people would not have to buy the 
volume unless they considered it 
“necessary 

In addition this enepelopadia also 


Offered a question service whereby 


the buyer, or in the case of the 
minister, the receiver of the. gift, 
would be able to have all his 
troublesome. questions answered. 
And so the encyclopedia received 
many of these endorsations, 
e¢* *« @ 


The Catch 

HEN came the catch. A short 

time afterwards, along came a 
batch of loose leaves with further 
information to be attached to the 
original volume. With this, alas, 
also came a bill for $60 to cover 
service charges. This little matter, 
apparently, had been overlooked or 
at least not stressed in the original 
conversation. The skeleton encyclo- 
pedia had been presented free sup- 
posedly for the endorsation but ap- 
parently there was to be a perpet- 
ual charge for additional loose 
leaves. 

One particular minister decided 
that he had been the victim of a 
racket. He remembered that there 
was a free enquiry service offered 
so he devised a set of questions. He 
steadily bombarded the publishers 
with questions pertaining to the re- 
lationship of church and state in 
and before the middle ages. A' man 
who is continually called upon to 
answer questions from. the pulpit 


-and- elsewhere can often ask some 


very difficult ones in return. Ap- 
parently it was so in this case for 
almost invariably came the reply, 
“There is no readily available in- 
formation on this topic, we are 


But the inability to answer did 
not prevent threatening letters con- 
cerning payment and in some cases, 
at least, payments were made. 


. 


GOODS ON DISPLAY 


Dominion-made Products on 
Show in Montreal, 
Nov. 6-16 


Made-in-Canada goods will go on 
—— at Montreal from November 
16, 


This general industrial exposition, 


uilding under the aus- 

pices of the Produced In Canada 
a of Quebec. While or- 
primarily to serve the 
Hates area it also caters indir- 


.ectly to all sections of Canada. 


Bigger Than Ever 

Five months tw go—but the 
mariagement reports the Best des 
mand for space since 1930. And this 
request comes from bona fide busi- 
ness exhibitors as no selling con- 
cessions or midway attractions are 
permitted. Last year approximately 
150,000 viewed the displays of Can- 
ada’s leading business and indus- 
trial concerns. 


Home Furnishings Feature . 

Home furnishings and interior 
decorating will be a new member 
of the exhibits this year. The office 
supply and equipment section will 
also be enlarged. 

Governments will throw in their 
lot with private concerns and no 
less than six departments of Quebec 
government will show their wares. 
Large displays will be fea- 
tured by the building trades and 
architects. 


° 


Benefit Employees — 
No “Insurance” 


the entire cost on the ofa co 
tribution of one per cent of total 
payroll. 
The plan will be operated 
joint committee =e 
re and labor, 
David 


Dunkelnan, president of the com- 
y sta 

nee ee a taken into 
co eration @ payment. 
resentative bon elt eamtans 
P ve and 
the company who Wa, pomlate 
Seana cannot expec france 
a single aan cann 

Sonali ce married man, ~ could 
a aaa oe with no chiléren ex- 
pect the same as a father of a b 
There will, of course, have to be a 
maximum and minimum payment.” 


The company does not expect its 
plan wih diaeh adie qe tindeeditenns 
employment insurance scheme if, as, 
and when the latter is inaugurated. 
Details of the scheme have been 
worked out within the company’s 
own offices and are not connected in 
ony way with any insurance institu- 
on. ‘ 
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Security Engravers since before 
Confederation. 
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LOWER PRICES— HIGHER QUALITY 


Ever since 1920 the price of gasoline — 
has steadily declined. Few people 
realize this however because during 
the past ten years as the price drop- 
ped the tax increased. In 1923 there 
was no provincial gasoline tax and 
the average price of. gasoline to 
retail dealers across Canada was 27 ‘/i0 
cents per gallon. Today the average 


price-of gasolin 


e to retailers is 18%/0 


cents but to this is added a tax of 


from six to eight cents per gallon 


which goes directly to the provincial 
governments. 

Not only has the price of gasoline 
fallen steadily since 1920 but the 


IMPERIAL OIL LIMITED 


. 


quality has consistently improved. The 
consumer today gets more 
value than ever before. 


Sometimes you hear talk of large pro- 
fits earned by the gasoline refiner. 
1934 Imperial Oil earned $3,023,400.12. 
This may seem to~be a large sum 
but to earn it Imperial Oil had to 


make and market gasoline and other 


ucts amounting in value to 
$82,841,311.15. That is to say Imperial 
Oil’s earnings were relatively no 
than those of a merchant who, 
selling $8,280 worth of goods in the 
course of a year, motes @ net profit 
of $300. 
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(LBERTA SCOFFS — 
“ABERHART PLAN 
FOR INSURANCE 


sife . Company Officials 
Give Views on Transfer 
' of Funds 


in life insurance prem- 
ums in.1934 while total insurance 
‘force in the. province was $331.5 


Millions went by. way of death 
ims, $510,000 in matured endow- 
mts; $1.8 millions in cash divi- 
nds and $4.8 millions in surrender 


~The following are some opinions 
feo. A. Prang, manager, Canada 
“As life’insurance companies 

yerate under Dominion charter, it 
impossible'to see how provincial 
islation can affect them. Thought- 

le will hesitate.to give up 

ce for any anticipated or 

possible temporary benefit of social 
eredit paper slips. Confiscation of 
insurance cash values by prov- 

at i would be absolute- 


F. Sutton, Sun Life—“The mat- 
should be referred to the Life 
le ters’ Association of .Can- 
H. Van Slyke, manager, Sover- 
n Life—“If the report is true, his 
aces of winning the election will 

Be slim. Such a course would have 
m serious effect on policyholders who 
invested in life insurance for 

ir own and.their family’s protec- 


> John W. Glenwright, general man- 
fer, Commercial Life— “Although 
es operate under prov- 
license, there is not one com- 
ly in the province with an Al- 
charter, practically all have 
on charters. As far as I can 
social credit would have no 
more power over the assets than 
@ver the Dominion itself.” 
> Cc. L, Olsen, manager, Western 
- Life—“I am not worrying 
jal the matter, it is too foolish. 
ad e who talks of doing: away 
4 with insurance does not know what 
4. ig talking about. Life insurance 
7 not be confiscated without 
the B.N.A. Act.” 
"R&R. E. Staples, manager, North 
n Life—“There are more 
in Alberta interested in life 
than in’ politics, and if 


™ ‘hat insurance were disturbed by 


Sry political scheme, there would be 

a oe reaction by the pub- 

in which all business would be 

It is an absurd position to 

iad that insurance can be done 
with as unnecessary.” 

|. A. E. Martyn, manager, Saskatch- 

| | @wan Life—“I regret that the ques- 

™ | tion has been raised. Any public 

"| Man should be careful not to make 

- eee eed that would arouse pub- 

+ Me fear and disturb confidence. The 

is ess lies in the large propor- 

= ) tions life insurance has reached in 


+ ~W, F. Miller, manager, Prudential 

|) Life—“It is a ridiculous suggestion, 
» @ne of the most absurd I ever knew 
) @n intelligent man to make. I rely on 

oo common sense of the people of 
) Alberta not to allow their insurance 

to be interfered with.” 

|W. E. Chadsey, manager, Ontario 


ie | Equitable Life — “I do not think 


@ny sensible man could agree 

| | with such a proposition.” 

% Walter DuRussel, manager, Mutual 
| Life—“Two-thirds of the people are 


OW ake ands 


e 


- Confederation Has 
$100 Million Assets 


Total assets of Confederation 
Life Association recently 


petrdred sniltion dollar mark, 


over outgo is higher by 
millions in the period, a gain 
of 30 per cent compared with 
1934. Mortality experience is 
also better. 

Total business in force at 
the end of May totalled $370.6 
millions, of which $343.4 is 
ordinary business 


and $27.2 
group insuratice. 


some policy or policies. I do-not 
think commonsense thinking people 
would vote for any party that would 
throw life insurance to the winds.” 

C. D, Lemmon, manager, Metro- 
politan Life—‘“TI still think life in- 
surance is the best investment and I 
do not see how it would be possible 
to confiscate moneys outside of the 
province.” 

John House, manager, Great-West 
Life—“The provinee has no jurisdic- 
tion over life insurance companies 
and their funds.” 

M. B. McColl, manager, Excelsior 
Life—“There is too large a propor- 
tion of the people with assets tied 
up in-life insurance for any party to 
take effective action against such 
assets or even get far by talking of 
it. ” 


E. L. Churchill, manager, Conti- 
nental Life—‘An unwise thing to 
say because it upsets people’s minds 
and temporarily paralyzes business.” 

W. T. Campbell, manager, Domin- 
ion Life—“Life insurance is purely 
controlled by the Dominion and 
nobody has to give up his insurance 
unless he wishes to. Funds are held 
at head office.” 

W. H. Stevens, manager, London 
Life—“I think that the proposal will 
do more harm to Aberhart and his 
party than to life insurance.” 


Insurance Officials 
Will Meet in Winnipeg 


The annual meeting of the asso- 
ciation of superintendents of insur- 
ance will meet in Winnipeg on Sep- 
tember 3-6. 

The agenda will include a review 
of 1935 provincial legislation insur- 
ance legislation, with particular 
reference to uniform amendments. 
Consideration will also be given to 
the proposed amendments to the 
uniform fire insurance act. 


Assistant Manager _ 


GEORGE C. STEVENSON 
Appointed assistant general manager 
of the Occidental Life Insurance Co., 
which recently established its Can- 


or indirectly interested in adian head office in London, Ont. 


eo 


in Canada! 


More and more, the public 
recognizes the outstanding 


service rendered by this 
Company to those who 
hold its policies. 


Consult ae London Life: 
representative 


| NEED LIFE INSURANCE 


I know that many people wait too long before 
making any effort to obtain the life insurance 
they need. I do not want to make that mistake. 
Please send me informatiog regarding the pro- 
tection policies issued by your Company. 


CAN YOU SAVE $5.00 A 
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pident Assur. Reports 
Improvement 


+ 


HON. W. D. EULER 


Recently elected to the board of 
directors of the Dominion Life Assur- 


ance Co. 

Besides ting the constitu- 
ency of North Waterloo in the federal 
house, Mr. Euler is a director of 
Economical Mutual Fire, of Kitch- 
ener, and president of the News 


Record Ltd., of Kitchener. 


25 YEARS GROWTH 
OF MONTREAL LIFE 


Company Will Celebrate 
Silver Anniversary on 
July 2 


A record of 25 years of continu- 
ous. growth will be celebrated by 
the Montreal Life Insurance Co. on 
July 2, 1935. 

The company was incorporated in 
1908 by a special act of parliament 
and was licensed to transact busi- 
ness on May 26, 1910. But due to 
the lack of rate books, medical re- 
port blanks, and similar data the 
company did not commence active 
operations until July 2, 1910. 


First Policy Still In Force 


No policy forms were issued at 
first, but interim receipts were 
given to policyholders which were 
later exchanged for policies. Policy 
number 1 bears the date of July 7, 
1910, and the policy is still in force. 
It is on the life of a prominent fin- 
ancier and industrialist of Montreal. 

Policy number 2 is on the life of 
F. W. Fairman and number 3 on 
J. W. Pyke, both at present direc- 
tors of the company. 


Insurance in June 

In the month before the silver 
anniversary, the company has a 
campaign for $1.5 millions worth of 
good new business, and for prem- 
ium collections in June of $150,000. 
It is generally considered by in- 
surance executives that June is one 
of the best months of the year for 
writing life insurance. The returns 
from this campaign will be tabu- 
lated a few days after the company’s 
anniversary on July 2. 


sociation, which 
ing very successfully in the Prairi 
Provinces for a number of 


Aims of the Association, 
Practical objects of the associa- 


tion are to be: 
(a) The establishment and main-| The company’s statement as print- 


tenance of equitable premium rates. | €4, according to an official of the 
f licy | company, has been approved and 

Soe enn P| Sar ee ale ene 
(c) The maintenance of rates of er w com- 
compensation for business. pany has its charter, and, according 


(d) The regulation of agency ap- 
pointments. 

(e) The prevention of rebating 

(f) The collection of data and 
carrying out of such work as is de- 
cided upon from time to time which 
will tend to reduce the expense to 
members, and lessen the cost of 
insurance to the public, . 

Subject to the authority of the 
Dominion Board of Insurance Un- 
derwriters, the new body is to have 
jurisdiction over the tariff compan- 
ies in the provinces of Ontario, 
Quebec, New Brunswick, Nova| Officials of the Canadian Fire 
Scotia, Prince Edward Island and/| Insurance Co. of Winnipeg, are ob- 
Newfoundland. There are to be/ serving the fortieth anniversary of 
three branches in the association,| the founding of that organization. 
the fire branch, having jurisdiction | Policy No. 1 was issued June 1, 1895. 
over the five eastern provinces and/| R. T. Riley, assisted by some of the 
the . casualty and  automobile| outstanding business men of that 
branches having jurisdiction over|time, succeeded notwithstanding 
the same five provinces and New-/| dire forecasts. From a local concern, 
foundland. re een _ wens aoa it a 

Membership Provisions offices from St. n's, ound- 

Membership in the association | land, to Victoria, British Columbia, 

will include ahy company, which|from Fairbanks, Alaska, to San 


at the date of the adoption of the | Diego, California. 
‘proposed constitution, is a member; All was not easy navigation at the 
or applicant for membership in the| outset. The world had not quite re- 
Dominion Board of Insurance Un-| covered from the panic of 1893 but 
derwriters and of one or more of/| the company was well founded and 
the Canadian Fire, Canadian Casu-| many had faith in its sponsors. In 
alty and Canadian Automobile Un-/| 1904 the Toronto conflagration took 
derwriters Associations, and the| its toll and because of close connec- 
New Brunswick, Nova Scotia and/| tion with many of the large whole- 
Prince Edward Island Board of Fire} salers the losses of the company 
Underwriters.. Any underwriters’| were substantial. Again in 1908, the 
agency controlled by a member of| town of' Fernie, B.C., was totally 
these organizations will also be a/ destroyed and paid claims passed 
member. the $100,000 mark. Notwithstanding 
Application for membership on| these reverses, the company was 
the other hand can be made by any/| well established from coast to coast 
fire, casualty or automobile insur-| in April, 1909. 


ance company that is a member or 
ROYAL INSURANCE 


an applicant to the Dominion Board 
of Insurance Underwriters unless it 

is or becomes affiliated with, guar- REPORTS BETTER YEAR 
antees or is guaranteed by, controls — 
or is controlled by any organization} Income in 19384 Was $1 
in the Dominion or Newfoundland Million Higher Than 
which is not a member of the in 1983 
E.C.U.A, or of the Dominion Board. 

Royal Insurance Co., of Liverpool, 


ies Sees — ‘ 
ct enforcement of the conten- : erwri 
tious “in-one-in-all” rule is provid- pny sender ty yada aeeaae = 
ed in constitution of the association. increase in business and improved 
underwriting results in its annual 
statement covering entire operations 
in 1934, ~ 

Total income at $79,840,485, includ- 
ing esos earnings of $11,326,170, 
or risks, it will be permissible to} Wa5 $1, higher than in 1933. 
place the insurance with a non-| The balance sheet shows assets to 
association body. Conversely, no| b€ 3 223 240,744, now amounting to 
member, its representative or agent | $273,223,587. Net surplus and spe- 
shall accept insurance or re-insur-| ©ial reserves increased $2,341,851 
ance from a non-member whether | during the year to $53,499,664. 
offered at tariff rates or otherwise,| In the fire department of the 
or with or without commission. company’s business, premiums total- 

Members, however, will be per-| led $27,936,555 as against $27,655,155 
mitted to re-insure the entire busi-| in the previous year while the losses 
ness of non-members which have/ were lower at $886,265. The fire 
ceased to transact business in Can-/ fund now amounts to $28,674,620. 

ae ae an wah ranch, premiums increased $650, 
LIVERPOOL & L. & G. over the 1933 total, smounting 60 
ASSETS INCREASE een Losses declined 7 


the | #PProval to the departments in other 

provinces which are authorized to 
adopt the inspection of the Quebec 
oe 


W. A. Torney Heads 


Life Managers’ Club 
W. A Torney, manager of the In- 
dustrial Department of the London 
Life Insurance Co., has been elected 
president of the Life Managers’ Club 
of London, Ontario, for the ensuing 
year. Other officers are as follows: 
Arthur F, Leggatt, Jr., of Ontario 
Equitable Life, vice-president; W. 
Preston Gilbride of the Great-West 
Life, secretary-treasurer, and George 
F. Copeland of the Mutual Life of 
Canada and W. N. Hutchinson of 
the Manufacturers Life, directors. 


At the annual meeting of the club 
held recently the secretary reported 
that progress had been made in re- 
gard to elimination of part-time 
agents in London. 


A presentation was made to the 
retiring president, Allen Peebles, 
who has resigned as manager of the 
London branch of the Northern Life 
to accept a post in connection with 
the administration of the new State 
Health Act of the Province of Brit- 
ish Columbia, 


or negotiate any class of insurance 
with a non-member firm within the 
jurisdiction of the association. When 
all members refuse to accent a risk 


Underwriting Results Im- 


prove — Surplus and Re- premiums. This department 


| showed a profit of $87,470.. The mar- 
serves Higher ine § fund now amounts to $7,405,435 
A nani e polici b ° 
The Liverpool & London & Globe pany in 1994 oe 216 ot Total 
Insurance Co. Ltd., of Liverpool, | o¢ $24,977,945. Total net premiums 
Eng., reports better underwriting re- amounted to $9,573,872, and interest, 
sults, increase in assets, and larger jess income tax, to $4,552,790. The 
net surplus and special reserves in year, including 
its annual report for the year ended caditione, es 90704948. of Domne 
Dec. 31, 1934. ASE and annuity funds er now 
Assets of the company are now| amount to. 132,174,453. 


ei at $149,999,330, the balance 

sheet shows. This is an increase of 

$1,783,610 over the previous year. record figure of $11,797,415, an in- 

Net surplus and special reserves now | “TC@5¢ of $1,276,385 over 1933. Net 

stand at $27,752,727. premium income was $4,335,150. 
The company's fice Bratch wrote] Wich, UOTE waa in repect of 

was issued for a consideration of 


compared with $19,656,370 in 1933, 
Losses were ‘lower by $770,125. The $345,580 ting annuities amount- 
ing to $29,400. 


fire fund now amounts to $16,796,950, 

In the casualty and general depart- 
ment, premiums were lower than in 
1933, totalling $22,418,525 as against 
$23,187,150 in the previous year. The 
loss ratio, however, was improved 
over 1933, resulting in a small profit 
ran loss in 1933. Casu- 
a and general funds now total 
$31,306,980, 

Profit in Marine Brancll 

Despite continued drop in hull 
values and rates a small profit was 
shown in the marine branch on 
premium writings of $1,412,065. 

Life policies written by the com- v . 
pany in 1934 totalled 4,407. New as- a 
surances written amounted to the 


Insurance 


A. H. THORNDYCRAFT, mémber 
of the Winnipeg agency of the Great- 
Bony po spy ase eos 

y put up e e 
Managers Association of 


«he 
>, 


or | manifest in the operations-up to the 


end of May which show an immense 
en and have. developed a 


Canadian Fire Anniversary 
(Canadian Finance, Winnipeg) 


Those were the building boom days 
for the tide of immigration was at 
its height. In 1908 the paid-up capital 
had been increased to $500,000 and 
the growth of surplus was rapid. 
Notwithstanding the Great War the 
company continued to grow and the 
paid-up capital was increased again 
and in 1917 stood at $1,000,000, a 
rapid and consistent rise from the 
original capital of $110,000, only 22 
years before. — 

With the days of armed conflict 
ended, and ‘the difficult aftermath 
therefrom there followed the more 
prosperous days of 1924 to 1929. 

The Canadian entered the United 
States in 1926 to write fire and auto- 
mobile insurance. During the years 
various sidelines such as windstorm, 
plate glass, sprinkler leakage, riot 
and civil commotion and use and 
occupancy were added. This year 
the company commenced to write 
burglary and robbery, guarantee and 
surety, fidelity and liability. 

R. T. Riley is president, C. S. 
Riley, vice-president and managing 
director; A. L. Denison is general 
manager. Secretary, J. A. Dowler, 


Ontario Mayors 
Discuss Taxing 
Fire Premiums 


The Ontario government is to be 
asked to levy a tax of one-half of 
one per cent on all fire insurance 
premiums on buildings and contents, 
the same to be repaid to municipal 
councils to be used exclusively for 
improving and maintaining fire 
fighting departments. 

A resolution to this effect, spon- 
sored by Kitchener, was presented 
to the convention of mayors held in 
that city last week and resulted in 
the appointment of a special com- 
mittee to study the subject of muni- 
cipal fire insurance. The committee 
consists of Mayor Wenige of London, 
Ald. C. C. Hahn of Kitchener, Mayor 
James Simpson of Toronto, (chair- 
man) Mayor Johnston of Orillia and 

Gees of Belleville, 

In addition to submitting the reso- 
lution to the convention of Ontario 
mayors, the Kitchener city council 
has sent a copy of its resolution to 
the city council of every Ontario 
city asking for support of the recom- 
mendation. 


Gore Contract 
Tenders closed on May 22 for th 
new office b of the 
trict Mutual Fire Insurance Co. 
announcement of the successful bi 
der will be made shortly. 


Great-West Supervisor 
Great-West Life announces the ap- 
pointment of G. A. Tobias as super- 
visor of number one Toronto branch. 
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J. W. SMITH, member The Independent Order of Foresters ternal benefit society operat- 
Te the Minsttione Tae wer on iad Meeee'geadarannens taaien ae Ge cate ana 
ne cae nS ted/men and women the completest protection at the minimum cost. This 
office. protection covers practically every phase of family life. In addition to the 
S. S. JACOBSON, former manager | protection afforded through its Insurance and Sick Benefit Departments, 


of ‘the London Lite office at North sear of eneticet eleennt, benetits are avelinhle. 60; te-memhers. 
of ha semnpen Total Benefits paid $125,000,000 

Gore Mutual Fire Insurance Co, 
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of the company's Montreal industrial ; 
of Galt, Ontario, Independent Order of Foresters 
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i mcyerinprict 


Net Interest Earnings so+sesacerssssssssavtetess+ 8 11,326,170.00 
SSG sm 
Total Income pccescaees-ceoscereamee,- $79,840,485.00 


ASSETS 


Mortgages COCO OOO EDO SE CRO TO SCO C CRO EBC EDe ate 5 9,829,166.00 
LOANS .ccccccecccccoceeucescsscccesscsseseussoosess 12,878,911.06 
Government, Municipal, Railway and Other Bonds, ? 

Debentures and Stocks .......sscscscssewseceese 195,637,131.00 
Shares of Incorporated Companies enccascccnccoese . 19,545,831.00 
Real Estate OOo seer eee see eedeee se CER OER ee sane emt 12,701,336.00 
Unpaid Balances and Premiums ...0+-ascnccssesens —12,294,814.00 
Other Assets Cee eee eer eeere ees eee eme eco aneeneaenetem 2,920,734.00 
Cash in Bank and on Hand 000 00e ewe coc ane an ean ate 7,415,664.00 


’ $273,223,587 00 


Capital Paid Up oe dccceccecencenesncescancenseneme $ 13,999,825.00 
4% Debenture Stock SCC SCORSESE SEDC ED EBEESEE 3,030,555.00 
Unpaid Losses and Claims SCCCCCCSSOE SB SSST OSV CCE C OM 24,068,980.00 
Sundry Liabilities SOSH SESE SES SSCS SCESCCSCESD 16,197,130.00 
Reserve for Unexpired Risks, Fire, Accident, etc....  21,449,545.00 
Funds— 

Life, Marine, etc. Pee er aeeeeeresosecaeseaeseseeeeeeom 
Net Surplug and Special Reserves ...c0.sssscscsece 


140,977,888.00 
53,499,664.00 


3,223,587.00 
& Sterling taken at $5.00 


NET SURPLUS AND SPECIAL RESERVES *£ 
$53,499,664.00 , 
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and enable 
questions by T 
Post. The questions 
@ the articles of The Pc 
plans of the C.P.R 
for modernizing : 
portation in Canada. 
Sir Edward said: 
“Modernization could be 
better advantage upon o 
than. upon two c 


weilways, and the traffic 
ae ceasey could be more 


jy served. 
Would Permit Plannin 
/“Both railways have 
for extension and bett 
of facilities which w« 
es, and the unified 


of unified operation 
ing the work upon such e 
through the utilization « 

“The improved credit 
fied railways would be a 

factor in support 
able programmes of ex'« 
modernization. The relief t 
minion Government fron 
finuing drain of railwa 
would ease taxation, w 
have far-reaching benef 

“One should not be n 
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“The modernization of a r 

lant is a continuous pro 
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the. financial resources 
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} Competition Will R 

The Financial Post aske I 
petition not a stimulating 
modernization in the U 
and would it not be so in 
well?” 

“United operation has got 
Canadian railways are to 
backbone of Canada’s tr 
system,” answered Sir E 
the competition which 
from the motor bus and privat 
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sting factor in the exper 
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ancial Post was: 

“You have been 4q 
Edward, as saying that t 
tions in expenses of the 
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reduced traffic and ec 
meet depressed business 
I notice that Co-ordinator 
in the United States is 
railroads to co-operative « 
and states that large ecor 
be made in that way. Ma 
ing why the $75 million 
you speak of as possible 
obtained by co-operative 
as well as by unified ma! 

The C.P.R. chieftain : 
. “It ig not generally a: 


_a why the estimated avera 
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the total economies throug 
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therefore, that only the s 
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the estimated total of the 
in the first place was co! 
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ally $75 millions still rema 


year, notwithstanding the 
dollars of savings ac 
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tion? If there 
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most. of them are on! 
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Beatty Sees Better 
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Saving Through Merger 


Unified management A Canadian 
rendent of the Cansdian | 


tty, 
- way, will not retard 


Pacific 


ds. 
renomnles made possible by such 
ynification would even allow a 

ing up of that renovation. 

“Unified ent would .im- 
rove the jal position of the 
railways enable justifiable 
works and ons,” he said, in 
answer © questions by The Finan- 

1 Post. 

a] Post. The questions arose out 
of the articles of The Post, outlin- 
ing the plans of the C.P.R. and the 
CNR. for modernizing rail trans- 
portation in Canada. Ley 

Sir Edward said: ‘5 

“Modernization could be made to 
better advantage upon one unified 
property than. upon two competitive 
rilways, and the traffic needs of 
the country could be more effective- 
ly served. 

Would Permit Planning : 

“Both railways have plans. on 
hand for extension and betterment 
of facilities which would yield 
economies, and the unified manages 
ment might be justified in the early 
years of unified operation in advanc- 
ing the work upon such enterprises 
ee the utilization of surplus 
staff. 

“The improved credit of the uni- 
fied railways would be a very im- 
portant factor in supporting justifi- 
able programmes of extension and 
modernization. The relief to the Do- 
minion Government from the con- 
tinuing drain of railway deficits 
would ease taxation, which would 
have far-reaching beneficial effects. 

“One should not be misled, how- 
ever, by the wide publicity being 
given by American railroads to cer- 
tain new types of equipment into 
thinking that drastic modernization 
is required, 

“The modérnization of a railway 
plant is a continuous process. 

“New capital projects are depénd- 
mt to a considerable extent upor 
ihe financial resourceg available. 
However, no matter how desirable, 
they should only be carried out on 
the basis of sound economics.” 

Real Competition Will Remain 

The Financial Post asked, “Is com- 
petition not a stimulating factor in 
modernization in the United States 


and 


Canadian railways are to remain the 
backbone of Canada’s transportation 
system,” answered Sir Edward. “It is 
the competition which. <-has . come 
from the motor bus and private auto- 

10bile which has been. the stimu- 

iting factor in the experiments be- 
ng made in: streamline. trains .and, 
cir-conditioning equipment. It is 
the competition from trucks which 
}as stimulated development with 
‘yegard to containers-and other -de- 
vices for handling package and fast 
freight. There need be no fear that 
to the extent to which railway com- 
petition is a stimulating factor 
this would not be available to stimu- 
late the Canadian railways, as 
naturally the unified railway could 
not afford to fall behind the recog- 
nized standards of the best United 
Statesgrailroads in service or facili- 
ties.” 

Surface of Savings Scratched 

The next question by The Fin- 
ancial Post was: 

“You have been quoted, Sir 
Edward, as saying that the reduc- 
tions in expenses: of the two roads 
have been ordinary savings due to 
reduced traffic and economies to 
meet depréssed business conditions. 
I notice that Co-ordinator Eastman 
in the United States is‘ urging the 
railroads to co-operative economies 
and states that large economies can 
be made in that way. Many are ask- 
ing why the $75 millions economies 
you speak of as possible cannot be 
obtained by co-operative economies 
as well as by unified management?” 

The CPR chieftain replied: 

“It is not generally appreciated 
why the estimated average savings 
of $75 millions through unified man- 

ment are still available. The 
... Wnies are of an entirely ‘differ- 
ent ®:ture to those which the rail- 
ve been able to bring about, 
a reduction in traffic and 
str rz ot faternal economy. Unifica- 
tion .viRgs are to be actiieved by 
the eijmination of duplicate super- 
visory ‘orces, duplicate services, and 
duplicate trackage and facilities. 

“It ig true that the expenses of the 
two railwdys in 1933 were approxi- 
mately: $200 ‘millions less than in 
1928, .but -if has been officially 
stated on behalf of both roads that 
the total economies through co-oper- 
ation have amounted to just « little 
over @ million dollars. It is clear, 
therefore, that only the surface of 
the savings has been scratched. Since 
the estimated total of these savings 
in the first place was conservative, 
it may properly be said that poteriti- 
ally $75 millions still remain to be 
saved on the basis of a normal traffic 
year, notwithstanding the million 
dollars of savings aceomplished 
through co-operation to date.” 

Sane Co-operative Economies 

“Granted that large savings are 
available through elimination of 
these duplicate services, why cannot 
they be eliminated through co-oper- 
ation between the two railways 
without a unified ent?” he 
was asked. “What further possibili- 
ties are there for savings through 
co-operation? If there are few 
such possibilities, why is that so?” 

“A small portion of the economies 
needed ‘in time may be eliminated 
through co-operative means, but 
most of them are only possible 
through a unified management. The 
reason is that it is possible for a 
unified management in control of 
both properties, for which there is 
only one treasury and for which 
division of the total net earnings has 
been upon, to put into effect 
entirely different economies to those 
which it is possible to achieve while 

two competing are oper- 
ated by separate ts, each 
with their own special interests to 
protect. - 
Separate Agreements Expensive 
“Examples are numerous as to the 


detail and discussions before 
by executives of the 
two sumone, When concluded in 


ger 
terminals at Montreal to facilitate 
further pooling in the interest of 
maximum convenience to the pub- 
lic. and maximum economy to the 
railways, and the pooling of the 
‘Montreal suburban passenger serv- 
ices. The Canadian National has op- 
‘posed these projects because, in its 
opinion, they were not in thé inter- 
est of the company. The Canadian 
Nati nal has urged plans for pool- 
ing of passenger service west of To- 
ronto. The Canadian Pacific has not 
felt that a plan had been. devised 
which would equitably divide the 
burden and advantage of pooling in 
that territory, although negotiations 
are still proceeding. It is the con- 
flicting interests which arise in these 
limited proposals which make pro- 
gress difficult and in some cases im- 
possible.” 
Canada Well Pleased 

“What about the American trend 
toward co-operation and the co- 
ordinator’s statement as to possible 
savings there?” aa 

“At the recent meeting of the As- 
sociation of American Railroads they 
created a board which has great 
powers, to enforce a common policy 
on the railways where it is to the 
common interests of all. Mr. Easi- 
man's idea was that a permanent co- 
ordinator should sit above the rail- 
ways and enforce co-operation when 
they would not de it otherwise and 
to extend that supervision over al! 
forms of transportation out of fair- 
hess to the railroads. 

“That would be a thorny path and 
a great deal of litigation and fight- 
ing would result where a railroad 
was over-ruled. Their real chance for 
improvement lies, it seems to me, 
in another plan of Mr. Eastman's for 
large-scale unifications. -There are 
great difficulties.in the. way. of.that 
because of the nushber of railroads. 
Canada is fortunate in that respect 
that it has only two large ‘roads. 
Unification can easily be secured in 
Canada according t6 the plan I ‘have 
advanced. -We can - accomplish a 
great saving in a comparatively short 
time. In both countries consolida- 
tion would bring the best results but 
it is not favored by Mr. Eastman 
as best practical policy because of 
the present difficulties of bringing 
it about,” ’ 


NEW PAPER TERMINAL 
FOR NEWFOUNDLAND 


Railway and Paper Company 
Agree on St. John’s as 
Shipping Point 


Plans for the erection of a paper 


terminal at St. John’s, Newfound- |. 


iand, to be built by the Anglo-Can- 
adian Development Company and 
the Newfoundland Railway, have 
been approved. The construction 
of the newsprint storage and carrier 
shed will commence in July. It will 
be financed by a special grant from 
the colonial development fund, and 
will be repaid im 10 equal install- 
ments, 

The shed will be.270 féet long, 54 
feet wide, and 45 feet high, and in 
construction and equipment will be 
the same as that erected: bythe In- 
ternational Paper Co:of Newfound- 
land at Port Aux Basques. The 
building will have a capacity of 
3,500 tons of newsprint. 

The contract ides that. the 
company will ship from its mill at 
Grand Falls about 280,000 tons of 
newsprint over the next ten years. 


Standard Chemical Sold 


More Lumber, Chemicals 

Standard Chemical Co. improve- 
ment in earnings referred to on page 
27 was due in part increased 
lumber sales because increased 
activity in the automobile, furniture 
and building trades 
ended March 31, 1935. 
paint, textile and allied Industries 
also absorbed a larger volume 
than in 1933 of acetic acid, 
acetone and alcohol, all chemical 
products of the company. Tétal 
sales imcreased from $12 to 
$1.3 millions in the two years 
reviewed. 

Wood Products Co., a subsidiary 
which is carried in the books of the 
parent company at $1, had a loss not 
included in the consolidation of 
accounts, Bank loans are $100,000. 
Accumulated deficit now stands at 
$133,615. 


HUMAN NATURE 


No mon con be expected 
to give greater attention 
to other people's business 
than to his own—the other 
man's business must be of 
secondary ~ consideration. 
Through o Trust Company 
an ~Estate _ receives the 
thoughtful management 
which only experience and 
specialization can ensure. 


‘MONTREAL Trust 
COMPANY 
61 Yonge St., Toronto 
.F, HOBKIR Mansa 
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deposits left and 3 ; 
gotten in chartered This is 
a situation which we have never 
been quite able to understand, but 


question in Quebec and now it is 
stated that not one but four test 
cases are being arranged. It looks 
very much as if the lawyers have 
seen a bit of a gold mine and if the 
rovince wins its point it may be 
ucky to come off second best. 


* « . 


Fewer Banks 

ENDENCY to reduce the num- 

ber of bank branches continues. 
Arrangements are usually made 
whereby one bank takes over the 
business of a competing bank in a 
small town and the reverse process 
takes place in e other town. 
This movement, which has been 
going on for many months now, is 
the result of an effort to eliminate 
small losing branches. Recent 
utterance: of -Ontario’s premier 
indicate that the Province of On- 
tario Savings Offices will be ex- 
tended. Although the purpose 
behind the two moves may be some- 
what different, it would hardly 
seem that both the chartered banks 
and the Savings Offices are doing 
the right thing. 


*..8 2 

._ American Deposits 

R. HEPBURN’S suggestion that 

he will-oepen. branches of the 
Province. of. Ontario Savings Of- 
fices at.border. points throws. an 
interesting. sidelight..on Canadian. 
and American banking. Whether or 
not his plan -will attract -deposits 
from the U, §; is difficult to predict; 
but it:is:-a fact that- during the 
Amefican banking: holiday there 
was @, considerable inflow-+ of- 
American funds into the Canadian 
chartered banks yall al the 
border. American. -firms having 
branch plants in. Canada use. the 
facilities; of Canadian banks exten- 
sively. The recent history of banks 
in Canada. stands high compared 
with that in the U. S. A. American 
money, however, may prove to be 
unstable . from. - the. depository's 
viewpoint. 


Staff Changes 

'The Dominion Bank reports the 
following changes in staff: 

W. D. KELLY, formerly assistant 
manager at Bleury St. branch, 
Montreal, to be manager at Pender 
& Howe Sts,, Vancouver. 

F, F. HULL, formerly manager at 
Queen & John Sts., Toronto, to be 
assistant manager at- Bleury St., 
Montreal. 

R. R: BUCHANAN, formerly 
manager at St. Jean Baptiste Mar- 
ket branch, Montreal, to be man- 
ager at Queen & John Sts., Toronto. 

I. H. GORDON has been appoint- 
ed manager at St. Jean Baptiste 
Market branch, Montreal. 
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‘o continue to call government 
securities “gilt-edged” is absurd, in 


the opinion of Mr. McDonald. The | Zamilton 


value of the securities depends on the 
earning power behind them, and it 
is his ef that this g power 
has been mortgaged 
can reasonably be to carry. 
Inflation, he asserted, has been un- 
der way in Canada since 1932. 
Restore Credit 


Referring to the Price Spreads | Saskatoon 
be- 


Investigation, Mr. McDonald 
lieved it was entered into in good 


r, 
faith, but has “had the effect of dis- | Med 


tracting the attention of Parliament 
and of the electors of the real issue 
facing the country, namely, 
restoration of national credit. : 

“The only way the situation can 
be saved,” concluded Mr. McDonald, 
“is for our various governments to 
restore confidence by the practice 
of that same industry and thrift that 
enables people of this or any other 
country to pay for the necessary 
cost of government.” 
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Dairy Industry Extensive 

Over 14,000 Nova Scotian farmers 
were engaged in dairying last year, 
The value of business done by the 
provincial creameries totalled $2.4 
millions, an increase of 8.6 per cent 
over that reported in the previous 
year. 


Foreign Exchange Markets 


HIS week. international bankers 

are assembled. in . Switzerland 
for a meeting of the Bank for Inter- 
national Settlements. Feature of the 
discussions will be the proposal for 
an entente between Great Britain, 
the United “States and France to 
stabilize world currencies. 
. It is stated that fhe United States 


came to the aid of France during 
the recent crisis and Great Britain 
was also understood to have used 
the resources of her stabilization 
fund in the interests of the franc. 
Such moves indicate agreement 
among. these leading nations. that 
has been lacking and is needed be- 
fore stabilization will be possible. 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 
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U. §, dollar, High ,.. - 
Lew ... 


Junell June12 June13 Junel4 Junel5 June? 
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guarantees 


| REO TRUCK performance 


protects the 


Reo Ability Rating System 
buyer 


When you purchase a Reo Truck you get 


Reo's assurance of satisfaction in advance. 


Reo guarantees the performance of any Reo 
Truck selected: by the Reo Truck. Performance 
' Gage method, and operated under the Reo Ability 


Rating System. On each Reo Truck is an Ability 
Rating plate which tells what may be expected of 
the truck in terms of maximum gross load 
capacity, per cent. of grade it will climb in high. 


HEAVY 
DUTY 
TRUCKS 


gear and the safe loaded speed on payed, level 
highways. Reo guarantees that any truck so 
chosen will make good on every point. 


$865.00 io $5220.00. Chassis only. 


1 F.0.B. Factory. Standard Factory Equipment. Taxes Extra. 


"It’s unnecessary to pay more—it’s unwise to 
pay less — than you would pay for a REO. 


Reo Motor Sales Co. 
of Toronto, Limited . 


1047 Bay Street 
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6% Maximum 
Mortgage Rate 
Ie Not Yet Law 


Banking and commerce commit- 


Ori 
Sth ten en tare ra 
. an mo 
weber cant“ Coonge Coote Ai 
berta monetary reformer, 
the bill, The committee deleted the 
provision concerning future mort- 


gages- 

W. C. Clark, Deputy Minister of 
Finance, and D. G. Finla fed- 
eral .Superintendent of ce, 
opposed fixation of interest on mort- 
gages when to the commit- 
tee. Mortgage company officials aver 
that limitation of mortgage interest 
to a maximum of 
halt building by drying up second 
mortgage money req by con- 
tractors. - 


Consol. Distilleries Ltd. 


Fills 50,000-case Order 
- Consolidated Distilleries has com- 
menced bottling in bond 50,000 cases 
of whisky for a United States order. 
This is seven-year-old, 100 proof 
Green River whisky for Oldetyme 
Distillers, Inc. of New York City and 
the order is being filled at Corky- 
ville, Ont. 

The first bottle was presented to 
Henry C. Kaplan, president of Olde- 
tyme Distillers, who stated that be- 
cause of the scarcity in the United 
States of good whiskies sufficiently 
mature, it was necessary to come to 
Canada for the whiskies needed to 
closely uce the ori 1 Green 
River wh made in Kentucky in 
pre-prohibition days. 


Sandwich, East Windsor 


Bondholders 

Holders of bonds of the city of 
East Windsor and of the town of 
Sandwich, and of their R. C. schools, 
are being. asked to deposit their 
securities with protective commit. 
tees. This move follows a similar: 
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CANADIAN’ BANK'NOTE COMPANY 


Head Office and Works — OTTAWA 
—Branch Sales Offices— 


TORONTO 


;MONTREAL | 


We suggest you make Drafts 
on your customers. 


Prompt Attention to Drafts 
Received for Collection 


| HEAD OFFICE-TORONTO 
3 _ BRANCHES THROUGHOUT CANADA | 
AAAAAAAAAAAAAAAAAAAA® 


one for Windsor,’ All three munici- 
palities are to be constituents in the 
border cities amalgamation. The aim 
of seeking deposits is to unite and 
legalize any protective action the 
committees may consider necessary 
in connection with financial ar- 
rangements for the merger. 


Representatives of bondholders | =. 


are at present in direct communica- 
tion with the finance commission 


the four municipal 

merger are in defa 

of their debts is to be arranged. The 
protective committees hope to see 
that unnecessary and unreasonable 
sacrifices are not thrust on bond- 
holders. 


Stocks 


as part of your estate can only be dealt 
with, like other assets, within the limits 
of the discretion you give your executor. 
Adequate and proper discretion will con- 
serve your assets. The actual experience 
that has been.accumulated by our officers 
will be of invaluable’ assistance to you in 
considering your espécial problem. 


We invite you to consult us. 


Government Seeks Power | 
for $750 Million Financiz £ 
Resolution asking government ap<~ 
proval of authority to redeem oF @ 
refund up to $750: millions of Do== 
minion bonds has been introduced a 
in the House of Commons by Hon.” 
N. Rhodes, federal minister of 
finance. Bo 
- The resolution would give pet} 
missive power to the Government. 
It is similar to authority obteined ~ 
two years ago and is designed to" = 
allow the Department of Finance to ™ 
on ; 


e and refinancing ~ 
wien te deemed tavibie. Unde 4 
uth the Government 


National Trust Company 


Limited 
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Edmonton Saskatoon London England) 
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real It now has five oil tankers in 
Canadian waters as well-as five 
ocean tankers chartered and bring- 
ing oil. from Texas ports. Its own 
Montana wells supply crude to the 
Coutts, Alta. refinery and to the 
Mobdse Jaw refinery as well. 


Lake Superior Liable, 
in Algoma Steel Default 
Judgment has been awarded by 
the courts against Lake Superior 
Corp. to Toronto General Trusts 
Corp., acting as trustee for holders 
of the former 5 per cent first and 
refunding mortgage bonds of Al- 
goma Steel Corp., Ltd. The suit arose 
against Algoma Steel Corp. and Lake 
Superior Corp. for allowing default 
on the first mortgage bonds of Al- 
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1935 - shareholders of 
the 20th June, 1935. 
By Order of the Board. 
DUDLEY DA 
Gener al M 
Toronto, 16th May, 1959 
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Jup* 19, 1985 


(Furnished by Toronto Bond Traders’ Association) 
Dominion of Canada Bonds . 
Approx. 
Bid Asked Yield Bid 
—June 19— 

15 Oct, Be 100.35 . 1.47 

5 Oct. 100.50 1.49 

15 Oct. 1936 100.00 1.70 

15 Nov. 1936 104.00 b 1.81 
I Mar. 1937 106.50 J ; 
1 Dec. 1937 109.60 4 
100.80 2.18 
107,00 2.18 
109.00 2.54 
110.85 3.04 
101.35 2.72 
98.35 2.66 
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PREFERRED“STOCKHOLDERS' PROTECTIVE COMMITTEE 


Postal Telegraph and Cable Corporation 


To the Holders of 7°, Non-cumulative Preferred Stock 

of Postal Telegraph and Cable Corporation: 

Postal Telegraph and Cable Corporation has filed a peti- 
tion under Section 77B of the Bankruptcy Act stating that 
it is unable to meet its debts as they mature and that it 
desires to effect a plan of reorganization. In view of the 
foregoing, and at the request of holders of substantial 
amounts of the Preferred Stock, the undersigned have organ- 
ized as @ Protective Committee to act for the preferred 


stockholders. 


- - 


The Committee may in due course call for deposit of the 
Preferred Stock by the holders thereof. In the meantime the 
Committee urges all holders to notify the Secretary of the 
Committee of their names, addresses and the amounts of 
their respactive holdings so that the Committee may be in a 
position to advise them of future developments. 


Counsel: 


CLARENCE J. SHEARN, 


1 Wall Street, 
New York City. 


Secretary: 
GEORGE N. WHITE, 
63 Wall Street, 
New York City. 


JOSEPH P. RIPLEY, Chairman, 
President, Brown Harriman & Co., Inc. 
GEORGE M. HENDRIE, 
Hamilton, Ontario. 
JOHN V. D. MeMASTER, 
Financial Sectetary, 
Great American Insurance Company, 
GEORGE A. PRICE, ; 


Secretary and Treasurer, 
American Arch Company. 


New York City, June 47, 1935. 
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Bid Askec 


#Mudson Patricia . 
Jellicoe ‘ 

Johnson Nip. 

Kart Springer ... 
Kirk. Gold Belt .. 
Lafayette L. Lac. .06) 
La Palme 17} 
Long Lac Lagoon .05 
Lamaque Gold .. 1.80 
MacFarlane i 
MacL. Cockshutt. .04 
Magnet Lake .... .05 
Matachewan Can.. .08 
McCarthy Webb. .09 
Mosher d 
North Shores . 


05 

46 
Silverado Gow... .3! 
Smelter Gold .... 074 
Straw L. Beach .. .14 
Sturgeon R. Gold .80 
Sun r 21 
‘Thom.-Cadillac .. .012 
Vermilion L. Sh.. on 


Young Dvaid. ... 
cation. Not gu’ranteed. 


Winnipeg Stock Exchange 


(Transactions from June 7 to June 13) 


‘ . 
Wps. Jockey Club .. 


. for for Close 
Sales period period June 8 


2% 75.00 75.00 75.00 
055 «055 —Ss«S 


i 3 ap 
40 15.00 ; 
1 40.00 40.00 4.0 


Stocks Net Iraded ip Daring Week* 
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Home In ai 
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_ *Stocks more active on other exchanges not includ 


Listed Bond Quotations 


Week Ending June 17, 1935 
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Notice is hereby given that 
ef one and five-eighths per ¢ 
being at the rate of six anc « 
Gent (6%%) per annum, on t 
tive (Redeemable) Preferre: 

, has been declared, 


July, 1935, to Shareholders 
June, 1935. 
By Order of the Board 
D. H. MACFAR 
Secretary- 
Montreal; June 12th, | 


The Toronto Mo 
Company 
Quarterly Divide 
Notice is hereby given t 
dend of ae per cent 
paid-up Capital Stock of 
pany, has been declared f 
rent Quarter, and that 
be payable on and aft: 
3nd July, 19 
Shareholders of 
ks of the Company 
of business on 15th instan 
By order of the Board 
WALTER GIL 
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——_———— 


BUILDING PRO 
LIMITED 
Dividend Notice 
Notice is hereby given 
dend of twenty-five ce 
share has been declared © 
standing cormmon share 
any for the quarter en 
Soh, 1935, payable July 
3 shareholders of recorc 
935. 
By ‘ 
Board, 


R.C 
Secreta 


iImperial Bank of 
DIVIDEND NO 


Notice is 

that a Dividend of t 
one-half per cen! 
has been declared 
quarter ending 
July, 1935, payable} 
Heed Office and BG 
on and after Thurs 


By order of the 


A. E. PHIP?», 
General ! 


Toronto, 12th June, 


» 
- 
2 


} igs: 
ay Rae 


sis gs¥iegdeltest@ogza8siacees 


ae 


G38: $8Feereyzsiz 


; 


582% se53s 


“338 


iot¥eeaegs 


22R8398273 


oO et et ee — 
2BSssee8 


= 
= 
= 


105 
1074 
73 


-- hone 
3: 882 


1015 985 
n Can. or U. 8, z - 
e in Can., U.&., or U, K. 


—» 


ing Stocks 


swcoe.. 

son Nip. vee 

Carl Springer ... 

‘.k. Gold Belt... 4 

fayette L. Lac, J 
Palme eeeepes A7 
= Lac Lagoon .05 
aque Gold .. 1.60 
Farlane oe 

Mogn 

1 ‘achewan Can... .08 

{ Carthy Webb. .09 

1 coosce OB 


milion L. Sh.. 40.00 
s L. Lac -08 
sold . 


Shoe: RbbGgesseibaastape seis 


fendigo ...cc200e° we 
foung Dvaid. ... .178 
tion. Not gubranteed. 


Exchange 
e 7 to June 13) 
High Low 
for for Close 
Sales period period June 18 


25 75.00 © 76.00 
2 0! 54 5h 
18° ad 


40.00 40.00 
During Week*® 


fonarch L. 10% pd. «. 
‘orthern Trust 


srouped Inc, ....+0 «% 
exchanges not included. 


Juotations 
ne 17, 1935 


st 
2 High Low 


485 481 
48) 


Post strives to obtain 
the unlisted 

on this page and 
in this issue, the gt 

nd = ——— 5 ys 

bem. In inactive marae 
more than nominal 5 
quotation giving an ¥ 

r than none at : 


Jun 


a Aavita 
Eg 


SseRz 


é 22, 


4 ¥ ici ee SE oheid 2% imag 
ay ns ee os 
1985. t 


ti as 


W. J, Campbell Electric Co. which | Ponds 


last month commenced manufacture 
of electrical fixtures. 


Procter Packers Ltd., under A. E. 
Procter handling hogs. and bacon 
products and giving employment to 
about 20 men. 


Brantford Refrigerator Co. — 


eclared | facturing commercial 


5, to 
the 20th June, 1935. . 
By Order of the Board. 
DUDLEY DAWSON, 
General Manager. 
Toronto, 16th May, 1935. 


76th Quarterly Dividend 


Montreal, June 17th, 1935. 
Montreal Light Heat & Power 


CONnsOLIDATED 


The Whittall Can Company, 
: Limited 


DIVIDEND NOTICE 


Montreal; June 12th, 1935. 


The Toronto Mortgage 


Company 
Quarterly Dividend . 

Notice is hereby given that a divi- 
dend of Three per cent, upon the 
paid-up Capital Stock of this Com- 
pany, has been declared for the cur- 
rent Quarter, and that the same will 
be payable on and after 


2nd July, 1935, 


. to Shareholders of record on the 


books of the Company at the close 
of business on 15th instant. 
By order of the Board, 


WALTER GILLESPIE, 
Manager. 


ee 
BUILDING PRODUCTS 


LIMITED 


Dividend Notice 
Notice is hereby given that a divi- 
dend of twenty-five cents (25c) per 
share been declared on the out- 
standing common shares of the com- 
pany for the quarter un 
’ 006, payable July 2nd, 1935, 
e. oa ers of record June 19th, 


Imperial Bank of Canada| 


DIVIDEND NO. 180 


Notice’ is hereby given 
that a Dividend of two and 
one-half per cent (216%) 
has been declared for the 
quarter ending the Sist 
July, 1935, payable at the 
Head Office and Branches 
on and after Thursday, the 
First day of August next, 
te shareholders of record of 
the 29th June, 1935. 

By order of the Board. 

A. E. PHIPPS, ~ 

General Manager. 
Toronto, 12th June, 1935. — 
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on 
and butchers’ counters, etc., giving 
employment to eight or ten men. 


L. G. Beaubien and Co. 
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instead of 
pone tne pul 
ann fund 
have seminiised for in 
and buy a new issue of 
bonds for its sinking 

On his return from Ottawa, where 
he sought a $3,000,000 loan for pub- 
lic works and authority to refund, 
Hon. John Hart, minister of finances, 
said he was very disappointed in 
not being able to get an interest rate 
of 2% per cent on the unemployment 
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ASTW. 
from the head of the 


Offer Drummondville Issue | loans advanced to the province by | tinues at a snail's pace. 


From Our Own Correspondent 
MONTREAL.—L. G. Beaubien & 


the federal administration. He 


Federal Government : an- 


ments by boat and rail d 
1935 amounted to just 
lion bushels, ¢c 


; ompared 
Co, are making a public offering of | nounced a year ago that it was get-| 25 million bushels in 1934 and neatly 


$33,500 4% per cent bonds of. the 
town of Drummondville. 


ting money at 2 per cent on short- 


30 million bushels during May 1 


These | term maturities. Despite my pro-| Movement of all other grains from 


bonds mature serjally between 1936 | tests, the province was charged 4% | west to ‘east show similar 


and 1955. Proceeds of the loan will pér cent for this same money when | over the 


be applied tb the redemption of an 
issue made in 1913. 


The offering price range is from 
102 to 103, depending upon the 
maturity of the bonds. 


——_—_—_—_—_—_—_—_—_—_—_——_———=__—_—_—__——_—_———_———— 
DIVIDEND NOTICES 
Provincial Paper Limited 


Notice is hereby given that Regu- 
lar Quarterly Dividend of 1%% on 
Preferred Stock has been declared 
by PROVINCIAL PAPER LIMITED, 
payable July 2nd, 1935, to Share- 
holders:of record as at close of busi- 
ness June 15th, 1935. 


W. S. BARBER, 
Secretary-Treasurer. 


Toronto, Ontario. 


The Steel Company of 
Canada, Limited 
PREFERENCE DIVIDEND NO, 96 
NOTICE is aay given that a dividend 
of forty-three and three-quarters cents 
(43%) on thé new Preference Shares of 
the Company has been declared for the 
uarter ending June 30th, 1935, yable 
August ist, 1935, to shareholders of record 
at the close of business July 6th, 1935. 

By Order of the Board, 
H. 8S. ER, 


tary. 
Hamilton, Ontario, June 12th, 1935. 


The Steel Company of 
Canada, Limited 


ORDINARY DIVIDEND NO. 74 

NOTICE is hereby given that a dividend 
of forty-three and three-quarters cents 
(43%) on the new Ordinary Shares of the 
Company has been declared for the quar- 
ter ending June 30th, 1935, payable August 
Ist, 1935, to shareholders of record at the 
close of business July 6th, 1935. 

By Order of the Board, 

H. S. ALEXANDER, 
Secretary. 
Hamilton, Ontario, June 12th, 1935. 


NOTICES 


The Canadian Foreign 
Investment Corporation 
Limited 
1111 BEAVER HALL HILL, 
MONTREAL 


NOTICE is hereby given that the Annual 
of the Shareholders of 
THE CANADIAN FOREIGN INVEST- 
MENT CORPORATION LIMITED, will be 
held in the Assembly Room, The Royal 
Bank of Canada Building, 360 St. James 
Street, in the City of Montreal, Province 
of Quebec, on:the 27th day of June, 1935, 
at the hour of 2.30 o’clock of the afternoon, 
for the purpose of:— 

(a) receiving and, if thought fit, ap- 
proving the reports of the Directors of 
the Company; 

(b) electing Directors for the ensuing 


year; 

(c) appointing auditors for the en- 
suing year; 

(d) to sanction and confirm By-law No, 
XXIII enacted by the Directors 
that the annual, balance sheet of the 
Company shall be made up to a date not 
more than six (6) months before each 
Annual Meeting, and repealing and re- 
placing By-law No. 1 of Company by 
a By-law providing, among other things. 
that the Annual Meeting of iders 
shall be held on such date in the month 
of June in each year as may be fixed by 
the Directors from time to time. 

(e) transacting such other business as 
may properly come before the meeting. 

By Order of the Board, 

R. J. R. STOKES, 
Secretary-Treasurer. 
_ Montreal, June 12th, 1935. 


NOTICE 


Dominion licenses have been 
Gentes Affiliated Underwriters, In- 
vi Underwriters and New 
York Reciprocal Underwriters to 
write riot and civil commotion insur- 
ance in addition .to the classes for 
which they are already registered, 
have been granted the 

ered Underwriters 


perty PP Ginted under a policy 

ty ce and in odditton to 

Ge ore for which they are 
registered. 


it was reloaned to us, a high profit 
indeed for the Federal Government 
on the transaction. I protested again 
on my recent visit to Ottawa, and 
the rate has been cut to 4 per cent. 

“That is by no means aan 
The rate should be reduced to 2 
per cent. It is entirely wrong that 
the Dominion should make a profit 
of 2 to 2% per cent on a transaction 
required to provide unemployment 
relief, as it has been doing now, since 
all our loans are on a short-term 
basis. The. Dominion is making the 
same profit on its loans to all the 
western provinces.” 


DIGEST 


Monday, June 10. — Commons: 
Convention approved between Can- 
ada and the United States concern- 
ing damage caused by smelter at 
Trail,.B.C.. Resolution providing for 
compulsory wheat marketing board 
approved. Bill introduced and read 
a Aree time. Fair wage bill affecting 
public works and contracts given 
third reading. Amendments to Com- 
bines Investigation Act given second 
reading and considered in commit- 
tee. Ameridments to Criminal Code 
debated. 

Tuesday, June 11. — Commons: 
Trade and ind commission bill 
debated on second reading. 

Senate: — Weights and measures 
bill passed. Juvenile delinquents 
bill debated. Amendments to Crim- 
inal Code considered in committee. 

WwW , June 12— Commons: 
Report of special committee recom- 
mending that old age pensions be 
granted to blind people over 40 years 
of age received. Bill extending life 
of radio broadcasting commission 
until March 31, 1936, given first 
reading. Bill, providing for renewal 
of mail contracts given first 
reading. Sir George Perley gave 
notice of a bill authorizing the gov- 
ernment to refund up to $750,000,000 
of Public debt. Debate on wheat 
board bill continued. 

Senate: — Ban and commerce 
committee reported that the new 
deal amendments to the industrial 
disputes investigation act had been 


killed. Amendments to criminal |’ 


code approved in committee and re- 
ported for third reading. Meat and 
canned foods bill passed. Livestock 
and livestock products bill approved 
on second rea and referred to 
committee. Fait wages and hours of 
labor bill approved on second read~ 
ing. The following bills were pags- 
ed: interpretation act, special war 
revenue act, excise act. 

Thursday, June 13 — Commons: 
Premier Bennett introduced bill 
providing that the money realized 
by the revaluation of gold be used as 
an exchange fund. Bill given first 
reading. Wheat board debate con- 
tinued. 

Senate:—Income was tax bill re- 
ported for third reading. Amend- 
ments to criminal code and juvenile 
delinquents act passed. , 

Friday, June 14 — Commons: 
Amendment to Dominion elections 
act providing that the alternate vote 
be used in Saskatchewan in the 
forthcoming general election as an 
experiment introduced and read a 
first time. Wheat board bill ap- 
proved on second reading and re- 
ferred to special committee. 


Pete May Production 
tains Increase 
International Petroleum Co. had 
in Peru a May output of 1,281,189 
barrels of crude oil and in Colombia 
1,486,806 barrels. Total for five 
months in Peru was 6 million bar- 
rels and for Colombia 7.1 million 
barrels or 13.1 million barrels in all. 
The daily average for 


a 
65,718 barrels in 1932 and 70,994 bar- 


rels daily in 1931. The May daily | 
86,896 barrels. 


average was. 
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Clothing Compan 


terproof 
is offered for sale at the sum of $117,000. ; 


The Company has been in existence over 40 years. Until 
the year 1929 the earning power of the 
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during the year 1935 will show a 
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Winnipeg Free Press—Widespread 
rains of June 13 bring good reports 
from practically all sections. Grass- 
hopper damage minimized by cool, 

rainfall, 


form and growth to date good. Pros- 
pects better than any of the last six 
years. Damage confined to slight 
dri and frost losses in gardens. 
on Bureau—There is more 
uniformity and balance in the agri- 
cultural situation across the Domin- 
ion than has been evident for some 
years. Maritimes somewhat back- 
ward, Quebec and Ontario good, 
Prairies promising, British Columbia 
suffering from drought. 
Ontario—Condition of all field 


;crops, hay and clover rated. higher 


for 1935 than for 1934, Fall wheat 
is placed at 88 per cent of long time 
average compared with 45 per cent 
in 1934. Hay and clover at 82 per 
cent in 1935 against 63 per cent in 
1934,- Late rains in» May, followed 
by warmer weather, have brought 
about general improvement. 

Foreign—Argentine conditions are 
not as good as might be desired. 
Showers have fallen in the south, 
but heavy rains are needed in the 
north and west to ensure germina- 
tion. Australia reports further rains 
necessary except in the south. Seed- 
ing is being retarded and acreage 
may be smaller than last year. 
European crops are reported satis- 
factory. Germany satisfactory; Hun- 
gary estimates 75 million bushels 
compared with 61 millions in 1934; 
Bulgarian conditions dry, crop de- 
teriorating; Roumanian estimates 
crop around 100 million bushels com- 
pared with 77 millions a year ago. 
Lack of rainfall in North China in- 
dicates smaller crop than 1934, Japan 
expected to equal 1934 crop of about 
48 million bushels. 

India reports acreage of 33,950,000 
acres of wheat in 1935 compared with 
35,019,000 in 1934. Production is 
estimated at 1,136.7 million bushels 
compared with 1,112.2 million bush- 
els a year ago. 


Farm Factors 


Agricultural Trends 
Affecting Business 
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only at the securing for the Govern- 
ment of to liquidate the pres- 


and sale, on its own account, of any 
product or commodity.” 


Winni Protests Too 

From Our Correspondent 

WINNIPEG.— While recognizing 
the seriousness of the position that 
has developed in the marketing of 
Canadian wheat and\the vital im- 
portance of constructive action in 
connection therewith, the Winnipeg 
Board of Trade must strongly op- 
pose the plan of action proposed by 
the terms of the Canada Grain 
Board Bill; now before Parliament, 
for the following and other reasons, 
briefly e 

1. It would establish a marketing 
monopoly. 

2. It is based on the principle of 
compulsion and it would mean a 
further and unnecessary extension 
of government activity in the field 
of detailed business operation. 


3. It would suppress private in- 
itiative and enterprise in the grain 
business of the West, first on the 
part of the farmer, then on the part 
of all those agencies which have 
established the present highly effi- 
cient service and the trading con- 
nection radiating throughout the 
world. 

4. It would destroy an open mar- 
ket for grain in Canada. 


5. The methods have 
been a contributing factor to creat- 
ing the existing ng sur- 
plus of Canadian wheat. 

6. External buyers have already 
reacted unfavorably to the policy 
pursued by Canada in the past few 
years. 

7. Our farmers will be called upon 
to finance the risks of price and 
costs and suffer indefinite delays 
and be in continual untertainty as 
to their purchasing er. 

The farmers of W Canada 
are in no position at t to meet 
this situation and to the extent they 
must on this account refrain from 
purchases of commodities for their 
own use, 

8. If the Government agency buys 
and sells, the taxpayers of Canad 
will bear all risks of change in pri 
and carrying charges and very large 
sums may he involved. 


fined almost entirely to those new 
and as yet comparatively small lines, 
such as tobacco and sugar beet grow- 
ing. These immense 
amount 
large capital expenditures as well. 
That labor, in so far as Ontario is 
concerned, has been largely Oe 

pital 


farmers | by newly-arrived Belgians. 


*! tobacco costs for labor, f 


oBeSE 


cage 


has come sometimes from outsiders 
and sometimes from local well-to-do 
established farmers. 

In contrast to such staple crops as 
wheat, potatoes and hay that can be 
produced for about $20 oe 
special machinery alone, may run 
into several hundreds, 
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Production of wheat and the mil- 
ling and baking trades come in fcr 
in France. 
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its May wheat review comments: 
“An additional factor, is the per- 
small ‘Purchasing Power’ of 


volume, and Le ~ at somewhat 
en 


this occurs 


and less of a determin 
the buyers of the world 
as cheaply as possible. 

“This determination, so noticeable 
at present, is the result only of most 
desperate need to economize on the 
part of so many people. As the world 
emerges from the depression, s0 
bringing in its train an increase, we 
hope, of the flow of goods and com- 
modities between countries, so un- 
doubtedly will increases occur in the 
quantities of wheat demanded by 
European countries from overseas 
producers.” 


Winnipeg Denies 
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Pioneers in the Exporting of Grain from 
Western Canada 


Correspondents in Every Foreign Port where 


_ Canadian Grain is 


JAMES RICHARDSON £ SONS 


LiMmirso 
omnas. 


JAw- 


TORONTO” CALGARY-EDMONTON- MOOSE JA W- SASRATOON AEGINA 


British America Elevator Company, Limited 


WINNIPEG - MANITOBA 
We Own and Operate 130 Country Elevators in 
MANITOBA - SASKATCHEWAN - 
Licensed Co Grain Warehousemen 
Commission Merchants — Track Buyers 
* Members: 

Winnipeg Grain 

Minneapolis of Commerce 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 
Grain Commission Merchants—Shippers and Handiers of 
All Grains ' 


Heed Office: WINNIPEG, CANADA 


RELIANCE 


GRAIN ‘COMPANY LIMITED 
Owners and Operators Country Elevators 


and Terminals 


Exporters and Shippers 
SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
_ Branch Offices: Toronto and Vancouver 


SMM DAME 
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NORRIS GRAIN COMPANY | 


LIMITED 


WINNIPEG AND TORONTO 
PRIVATE WIRE SERVICE .., 


GRAIN AND STOCKS 


Represented by NORRIS GRAIN CO. at 
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ELGIN HOUSE 
LAKE JOSEPH 






= Easy of Access 
Good Motor Roads 
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provides added quarters beside the. 


Fyll of photo- 
graphs of the com- 
forts and attrac- 
tions at ELGIN 
HOUSE— includes | 
rates and plan of ; 
rooms. Write to— 


ELGIN HOUSE { 
LAKE JOSEPH 


MUSKOKA, ONTARIO, CANADA 
EC-35 im 








Department Reorganized 
Alberta announces complete re- 
organization of the provincial de- 
of agriculture. The 


to provide for decentralization and 
3 enlargement of outside service. 





A. J. PATTISON Jr. & CO. Ltd. 


CORPORATION SECURITIES 
Royal Bank—EL. 5101 
TORONTO 








Canadian Pacific Express 
Travellers Cheques 


Are World Currency. 


Getthem from any agentof the 


| 
Canadian Pacific & most antes 












Investors’ Chronicle 


66 Established 1860 6d 








pecial Correspondents 
33 all Financial Centres 
) A free specimen copy will be for- 
| warded on post-card application to:— 
THE PUBLISHER, 
INVESTORS’. CHRONICLE, 
20, BISHOPSGATE, 
LONDON, E.C. 2, ENG. 





TOOLE, PEET & CO. 
LIMITED 


FINANCIAL AGENTS 


Appraisers and Valuxtors 


Estates Managed 
CALGARY CANADA 
























Winnipeg’s Newest Hotei 
The Marlborough 


Im the Heart of the City 
eens 


Rates in Keeping with the Times 
220 Rooms 





























to the man who desires 
comfort and coolness in 
his summer attire, a 
_ tropical weight suit is 
Let us show you our 


smart selection of these 
materials. 
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Government enact one company law for the Dominion and for the 
provinces to administer it in each area. (The Dominion, for instance, enacts 
all criminal legislation and the provincial attorneys-general enforce it). 
Revenue could be divided on an equitable basis and incorporations effected 
on behalf of the Dominion by the provinces at convenient puints, 
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Publicity as Shield || 
For Investors 7 


Mr. Cahan Seeks to Implement 
Practical Proposals _ 


[3% Boss! Comimission on Price Spreads gave-e great deal of attention 
to the problem of the investor. It recommended a New Deal for him. 
Basing his bill on the Commission's report, the Secretary of State has 
introduced legislation into Parliament to strengthen the Dominion Com- 
panies Act. Mr. Cahan does not agree that the Commission was sound 
in all its recommendations but, having made a start in 1934 of establishing 


ay 
















the Dominion Act as the “hall-mark” of such legislation, he is evidently sponsible 
prepared to go farther. } per cent. 
The Royal Commission did a good job of showing how investors have pesos higher in 1934 than 
suffered both from high pressure salesmanship of securities whose defects | will be er still in 1935, wh 
have been skilfully hidden ‘and from changes effected asa result of revenue-will be lower,” . 
mergers, consolidation, refinancing, capital reorganization and expansion - ‘Main result ‘was a. shortage 
programmes “ee 3 : $646,431 in earnings to service bonds. 
This reduced-earned surplus to $1.1 
The company laws, it said in- effect, permitted the promoter, the balancss. of 
“insider” and the investment.dealer to stack the cards against the fourth 36 cent cumulative in- 





party in the game, the actual or potential shareholder. All this was legal 
as a rule, built on the age-old maxim, “Let the buyer beware.” ws 
The Commission said in effect that laws must be changed and adminis- | 9¢cessary : of it 
trative machinery created to see in future’ that “the seller shall also ee eee oe — 
beware.” Horse-trade ethics should not govern now when thé buyer no govesnmen 
longer sees the horse; that is, the investor gets a scrap of paper called ‘bondholders had 
a certificate and has to take the word of the company and the investment 
dealer and the promoter for the quality of what he is buying. 
* * ca 


Prescribes More Information: 
$ tvs Commission prescribed much more information as one cure for 
this state of affairs. Suppose that a horse-trader were required to fill 
out a deed of transfer to a buyer and answer fully — score of ae 
tions. Suppose that those questions, if answered correctly, gave a buyer 
all he wanted to know about wind aid limb and general serviceability of | 27 “T0 ‘might délay_ reorganization, 
the horse. And suppose again that the law said the sale of a horse would ally 
be invalid if it were found on investigation that any of those questions 
were answered inaccurately. 








-|eame, they would be passed on to’ 
-| bondholders. In the meantime re- 
ceivers were 
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The recent court action by Ontario 







ly 
in the year were detrimental to in- 
dustry. 


Stealing of power reached alarm- 
ing proportions ite large 
ures. Whe reduced tates imposed by 


the government. are 





















That was the Commission’s main idea, and its best idea, as to how the} $1 million before depreciation and 
bond interest he could not see con- 


intelligent investor and shareholder can be protected. 
Astute company lawyer in his private practice and just as astute| ‘tions favoring ‘reorganization.’ yearly. _ 


politically, Hon. C. H. Cahan, Secretary of State, forestalled the main PRLS : : 
line of the Commission's criticism and recommendations by passing a Suburban Municipal Bonds 
Found Weakest in Ontario 


Dominion Companies Act in 1934 that may be classed as the first major 
Blaget: Cities and Smaller Urban Municipalities 


attempt in Canadian history to see that shareholders and other investors 
get all the information they should: have. It adopted the prospectus pro- 

rightest Spots in Ontario Municipal Finance,. 
Says W. L. McKinnon 


visions in the English Companies Act and.in some particulars went further. 
The Act was very effective in improving the financial statements of 
Large suburban municipalities $17,902,000 approximately. and none 
are more susceptible to financial] of these counties are in default. 


Dominion incorporated companies. Since Oct. 1, 1934, shareholders have 
been gratified to be taken into the confidence of directors to an unprece- 
dented extent. 
difficultiés and more likely to de-| Only a very few counties are hav- 
fault thar! are smaller rural munici-| ing much trouble even in the midst 
palities is the conclusion drawn by/| of this great financial depression. 
ui 

































prospectus clauses no longer apply. The dealer can then sell the securities 
to the public without the company having any responsibility, He.assumes 
no responsibility for the information he provides except that he believes 
it to be accurate. He sends no prospectus to investors or to the Secretary 
of State 24 hours before a sale can be effected to a client, as the law,requires 


But the valuable prospectus clauses can be dodged. A company can 
of a company or an underwriter. He claims that he is-not an underwriter W._L. McKinnon, Toronto bond townships, 


sell a block of securities outright to an investment ¢iealer and then the 
ding suburban 
dealer, after a study of Ontario/ there are in Ontario 558: incorpor- 


but an owner of the securities. municipalities. ated to ps with a debenture 

As a consequence of the Price Spreads recommendations, amendments| Mr. McKinnon’s main conclusions| debt amounting to $14,209,000 ap- ki 
to the Dominion Companies Act have been introduced into Parliament in | are: proximately and only two of these,} 
“Bill 85,” now under consideration, A solution, perhaps unconstitutional,| “1. First and foremost, suburban | with in $153,- 


debtedn 
510 (only 1.08 per 


ess. totalling 


municipalities are exceedingly dan- 
gerous from the standpoint.of the 
bond buyer. This applies to sub- 
urban villages, towns, cities and 
townships. 

“2. It is almost certain that the 
non-suburban municipalities now in ; a 
default can be helped out oftheir to 
s trouble with less difficulty and more 

speedily than the suburban muni- 
cipalities in trouble. : 

“3. The Department of Municipa 
Affairs in authorizing bond issues in 
future should never forget the vul- 
nerability of suburban municipali- 
ties and, because of this fact and 
because of their bad history, there 
should be much less willingness’ to 
approve of new issues in the case of 
suburban municipalities than in the 
case of non-suburban. 

“4. It would appear that the safest 
bonds in the Province of Ontario 
today are the cities of over 100,000 
population, the counties, the town- 
ships, the villages and the towns of 
under 2,000 population. But it 
should be noted right here that care 
should be exercised and study 


The Commission thinks it obvious also that the investment dealer coggge ted sane tt tg iy rm 


“cannot be relied upon” to safeguard the interests of the investor. His| classes of municipalities.” 
interest is allied with the vendor group, it says. Salesmanship is the main Mr. McKinnon’s study reads, in 
criterion, It finds that by means of inflated appraisals and revaluations, | part: 
otherwise fictitious surpluses were created, and liquid assets raided on 
behalf of junior securities without real equity and which otherwise would 
have had no right to dividends. It says, and there seems no argument on ,There are. some bright spots in 
: : the municipal bond picture of On- 
the other side, that these raids on the capital fund should stop and that tario. Take Ontario villages, for 
creation of a distributable surplus by means of appraisals and revaluations example. There are 147 villages in- 
of assets is indefensible. It wanted.the whole consideration for a no par| corporated in the province with 
value stock and the premium received on a par value stock to be considered | population under 2,000 and with de- 
as capital and it asked that appraisers and directors be liable for any| benture debt of $7,396,000 approxi- 
infraction. mately and not one dollar of this 
debt is in default. There is a sub- 
urban village, not included, with 
about $65,000 of debt reported in 
default. None of the 147 villages 
mentioned above are suburban vil- 
lages. So much for the villages. 

Let us look for a moment at the 
small towns. Ontario towns, which 
are not suburban, number 61 with 
population less than 2,000. These 61- 
towns have a debenture debt to- 
talling about $5,623,000 and only one 
of them is in default. .There may be 
a few weak spots among these towns 
but they are not many. There are 
two suburban towns in this class, 
both of which .are in default, how- 
ever. 

Towns with a population of 2,000 
to 5,000 are recognized to be richer 
than the smaller municipalities. Ex- 
cluding four suburban towns, we 
find that, out of 53 municipalities in 
this class with a debenture debt 
amounting to $18,887,000, there are 
five towns in default with defaulted 
bonds amounting to about 9.3 per 
cent of the total bonds issued in this 
group. This percentage should be 
compared with a default average for 
the province of about 19.5 per cent. 


f Trouble in Big Towns 
When you get into the class of 
towns having a population of from 
5,000 to 10,000, the percentage of 
default trouble increases. There are 
20 non-suburban towns in this class 
with a debenture indebtedness 
amounting to approximately $18, 
111,000. Four of these towns are in 
default and'the amount of defaulted 
bonds is 20.49 per cent of the total 
issued as com with 19.5 per 

cent for the whole province. 
ties and towns in Ontario 
having a population of from 10,000 
to 100,000 are 27 in number exclud- 
ing suburban municipalities. These 


27 municipalities have a total de-|, 12° Properties 
benture indebtedness of about $109.. | 2 the hands of Charles D. Hilles and 


has been provided to stop evasion of the prospectus clauses of the 1934 act. 
The bill tries to get at such evasions by extending the definition of under- 
writer to cover all “first distributors to the public.” The company selling 
a large block to an investment dealer is also required to get an undertaking 
from the purchaser that he will send prospectuses to all prospective clients 
and to the Secretary of State if he sells the issue or any part of it within 
six months. 


outstanding) are 
are’ 556 


* ae e 
the picture is very black indeed. 
There are 14 out of 18° suburban 
municipalities in default and these 
14 municipalities have indebtedness 
averaging approximately 85.61 per 
cent of the total indebtedness of 
their class of municipality. —. 

The situation in the case of sub- 
urban townships is very similar. For 
the purpose of this study, we have 
arbitrarily considered a suburban 
township to be one which has a 
population of fifteen or more per 
hundred acres and which is ad- 
jacent to an urban municipality 
with a population of 15,000 or over. 
Having this definition in mind, what 
do we find? There are thirteen sub- 
urban_townships in Ontario with a 
debenture indebtedness amounting 
to approximately $35,499,000. Seven 
of these townships are in default 
with debt totalling $31,972,000 ap- 
proximately. This is 90.1 per cent of 
the debt of suburban townships. 


PARAMOUNT PUB. 
CHANGES ITS NAME 
TO PAR. PICTURES 


Common Reduced and 
New Directors Are 
Elected 


Stockholders of Paramount Pub- 
lix Corp. on June 3 and 4 at special 
meetings took action to carry into 
effect the plan of reorganization 
already approved by the United 
States District Court, creditors and 
stockholders. As a result the out- 
standing common stock of $3,382,524 
$i0 par value shares becomes 845,- 
631 shares of $1 par value. 

The company changes its name 
to Paramount Pictures, Inc., and the 
following directors are appointed: 

For l-year term: Robert K. Cas- 
satt, Wm. S. Gray, Jr., Chas. E. Rich- 
—- George J. Schaefer, and 

ohn E. Otterson. 

For 2-year term: Stephen Callag- 
han, Duncan G. Harris, 
Luce, Charles A. 
John Hertz.. } 

For 3-year term: H. A. Fortington, 
Percy H. Johnston, Maurice Newton, 
Floyd B. Odlum, Frank A. Vander- 
lip and Adolphe Zukor. 

The new directors of the corpora- 
tion met oe the 


Criticize Management Control 
TUDIES made for the Price Spreads Commission show that in Canada 
ownership has become to a large extent divorced from control. Share- 

holders are scattered from the Atlantic to the Pacific and quite often in 
foreign countries as well. This makes it easy for centralized management 
and a few large minority shareholders to secure proxies to continue them- 
selves and their policies year after year. This control has been made all 
the more secure because from 1926 to 1933 non-voting securities sold to 
the public made up 87 per cent of the total. 

If this centralized control had been exercised “faithfully and well” the 
Commission could have found little fault but it found gross over-valuation 
of assets and consequent over-capitalization or stock-watering. Vendors 
and promoters alloted themselves shares for services and properties grossly 
over-valued while the public, for similar shares, paid cash. 

“The alacrity with which certain appraisal companies appear willing to 
give a desired valuation to almost any type of asset is evidence enough of 
the general unreliability of their certificates,’ comments the report 
caustically. 


Village Record Good 





Trusteeship for Company Directors 
M°2et people will agree with the Commission that directors should have 
a trustee relation to all classes of shareholders and bondholders and 
creditors. Based on the Commission’s recommendations, legislation has 
been introduced in Parliament to accomplish these things. Viewed as legis- 
lation, the measures may be impractical. It sounds fine fo say, as the 
Commission did, that gross over-valuation of assets and consequent over- 
capitalization can be stopped if directors are made liable for heavy. penal- 
ties and damages if any issue is made for “an inadequate consideration.” 
Except in very gross cases of malfeasance who will agree on what is 
adequate? Courts fight shy of the question. Appraisers will differ. Audi- 
tors take the estimates of “experts.” ; 

Courts are now told by “Bill 85” that they must decide what consider- 
ation is “adequate” if this recommendation becomes law. But if directors 
act in good faith that lets them out, and courts have to decide that also. 

Another clause in “Bill 85” suggests giving the vote to every non-voting 
share. To make this continuously effective on a fair basis it would be 
necessary to provide that no class of stock could be split without all classes 
being split or else that all shares should be of an equal par value, It would 
not change the trend to centralized management or minority control as 
shareholders who buy non-voting stocks could also be depended on as a 
rule to send back signed proxies to the central group whenever asked. 

In explaining “Bill 85” clause by clause, Mr. Cahan pointed to the diffi- 
culties of legislating to effect all the things recommended by the Price 
Spreads Commission. He even hinted that some of the proposed legis- 
lation may be unconstitutional or easy of evasion. In brief, the Price 
Spreads Commission recommended some illegal and impractical measures, 
and the government is trying to write the more practical suggestions into 
the statute books via Bill 85. board; John E. Otterson, pres.; H. A. 
Fortington, chm. of exec. commit- 
tee; George J. Schaefer, vice-pres.; 
Austin C. Keough, sec.; Walter B. 
Cokell, treas. 


Dominion Puts It Up to Provinces 

bi THE Dominion Parliament does its entire duty in creating a workable 
act, the state of company legislation in Canada will still be unsatisfactory 

until provincial legislatures bring the nine provincial acts up to date. 

Twice before 1934 provinces and Dominion seemed to be getting near an 

understanding for enacting similar acts. Then in 1934 the Dominion Gov- 

ernment decided to go ahead on its own. 

That was a brave decision because hitherto the ten jealous governments 
have feared too great reform would throw incorporation business to the 
provinces or Dominion with laxer laws. ‘It is not certain that the Dominion 
will lose now from having a stricter law. It may be that as many new com- 
panies will seek Dominion incorporation because they value the better 
hall-mark as will go elsewhere because insiders are given more leeway. 
Ls any case the plain duty of provincial legislatures is to improve their 

ws. 

By means of securities commissioners provinces are able even yet to 
do more to prevent abuses than can the Dominion. The Dominion has yet 
to te adequate machinery to administer its Act properly, 

ideal course, many administrators think, is to have the Dominion 
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acquire the property. If any. such | general unsecured bonds by issuing 
43,750 no par value common shares. 

General Mexican business: condi- 
affairs | tions improved: and unemployment 
were good and 
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palities in the Province of Ontario, 





RARY RATES 


Protect the industries of Canada for Future Generations . . . 
_ Specify. THORP-HAMBROCK Paints, Varnishes, Lacquers, Enamels. 
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MAKERS OF 
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Why McNaughton? — 
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Soldier Chairman of Research 


Couneil, Ottawa Apparently, Decides That 
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time in educa- 
» tional and 
scientific work. 
In ‘the* Jong 
- Tun, however, 
_ there are some 
- who think this 


ice. The 


\. 


' appoint ment. 

i wee on. al Mc- 

augh aughton’s 

Ace tem ast career 

they argue marks him as one emin- 

ently fitted to fill what has been 

regarded as the chief deficiency in 
the council. 

He is 48 years of age and com- 
pleted a brilliant career at McGill 
university to become a teacher in 
that institution He enlisted during 
the war and served overseas with 
such distinction as an artilleryman, 
as to bring him into the permanent 
force, at the conclusion of hostilities. 
He was fr as one of the 
bright young officers of the National 
Defence department and was ap- 
pointed district officer commanding 
at Victoria,, B.C. Thence he was 
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b.% From Our Dur Own Correspondent 
eareér as brought ‘to’ Ottawa to succeed Gen. 
J.'H. McBrien.as chief of staff. 
oe eines His. contributions to:the Canadian 
2 age POS: army, in this position, were different 
ton is credited with a notable flair 
: tion and administration 
ad | management the camps 
for single unemployed men are held 
Ottawa to be models of effici- 
That there is a disaffection on 
part-of the men involved, is not 
denied. This, however, is said to be 
due to. the fact they are not paid 
wages and this, in turn, is a matter 
of government policy. 
Dr. Tory’s retirement came at the 
expiration of séven years of serv- 
selection of a successor 
obviously presented difficulties. If 
a scientific man was to be chosen, 
the government must find a scientist 


Mexico Tramways Places 
Situation Before President 


to read about plans to help you: 


Make your bank and trade 
credit as strong ag possible; 


Make your employees’ inter- 
ests identical with your own; 


Arrange a cash market for 


your business on a “standing- 
by” basis in event of prema- 


Build liquid cash reserves for 


s 


Gen. McNaugh- 


of uniquely broad interests. It is, un- 
fortunately, the characteristic of 
scientists and many other people, 
that they are interested particularly 
in their own usually narrow field. 
Selection of an qutstanding scientist, 
therefore, might have meant greater 
effort on the part of the Council in 
one or two directions, but neglect 
and indifference in others. At least, 
this is the argument heard at 
Ottawa. 


The government, apparently, de- 
cided that what the council needs 
most is a first class organizer; a man 
ta give general direction to all its 
various departments and co-relate 
all the work. It was felt that Gen, 
McNaughton was qualified for such 
work. 

A man of.charming personality, 
Gen. McNaughton is the negation of 
the popular conception of militarist. 
No one, on casual acquaintance, 
would take him for a soldier, al- 
though he is credited with being 
among the best artillery officers sent 
to Francé by Canada. Approach- 
able, courteous, ‘sincere, he seems 
mofe fitted. for the atmosphere of 
a scientific ‘institution than of a 
military camp. His particular hobby, 
it is said, is mathematics. 





The whole situation of Mexico 
Tramways Co. is now definitely be- 
fore General Lazaro Carden 
president of Mexico, because the 
company has definitely refused to 
accept award made following a 38 
days strike of employees. 

The Board of Conciliation and 
Arbitration condemned the com- 
pany to pay full wages during the 
period of the strike, to pay wages 
for the day of rest and to enter into 
a new contract with oe: 
The company refused to accep e 

a. provisional suspension 


as, 


Individual Business Owners 


"How to Make _ 
Your Business jf 


You will find examples of business insurance cases dealt 
with fully in the First Canadian Book of its Kind 


HOW TO MAKE YOUR BUSINESS LIVE . 
: By R. M. HAULTAIN 
(Second Printing Now Available) 


’ ‘THE FINANCIAL POST, 
481 University Avenue, 


Toronto 2, Canada. 


Please send me postpaid. ..... copies of the book HOW 
BUSINESS LIVE. 


Enclosed is $........ in payment, 


Name eee eee ese eeeeeeeeeeseeeeeeeseseneeeneeeeeenee: ee 





from the Courts but could not get a 
definite suspension. The company 
still refuses to accept the award, and 
as it can now be intervened or em- 
bargoed the president may step in- 
The company has lost $6.4 millions 
in the last decade. In 1934 the jitneys 
were still increasing, 1,384 jitneys 
being in service. Dropping rates and 
increasing wages were’ placing the 
company in an impossible position 
arid on April 15 when G. R. G. Cone 
way, president of the company, 
made his report, a strike of three 
weeks duration was under way. 
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Maritimes. Continue to Lead Wa 
A or from a Maritime Photo Album 


Tourists — 


Maritime’ Agencies Concen- 
trate Efforts to Increase Trade 


Tin Prin traffic is “big -business” - 


in Prince Edward Island, Nova. 
Scotia and New Brunswick. It pro- 


vides these provinces with an “annual ~ 


revenue estimated between $15°and $20 
millions. This is a conservative figure as 


the number of visitors' to Nova Scotia - 


alone between June and September last 
year numbered 212,134. by actual. couht 
at the principal points of entry, 

As many more visited New Bruns- 
wick and a smaller number Prince Ed- 


ward Island, collectively the three: At~ 


lantic provinces were: hosts to at least 
400,000 visitors in 1934 and a figure of 
$15 to $20 millions as the amount they 
spent while in the Maritimes is a con- 


_ servative rather than a liberal estimate, 


There are few sections of this country 
or the United States which can offer 
such a diversity of attraction to the ’ 
tourist as the Maritimes. Excellent sea- 
bathing is to be found in all three prov- 
inces. Big-game hunting, salmon fish- 
ing, sailing, golf, and deep-sea fishing 
are only a few of the inducements. To 
those who want to camp, there are tens 
of thousands of square miles of land, 
well wooded and dotted with lakes and 
streams. Others who want to rest or 
motor through interesting and beautiful 
scenery will find all they could desire in 
the Maritimes. 


* * + 


Making New Drive 

ET with all these attractions the 

tourist flow to the Maritimes “just 
grew” like Topsy. But when the de- 
pression cut down incomes and fewer 
people were travelling, the authorities 
came to realize what the tourist meant 
to them in dollars and cents. It hurt 
retail trade, industries catering to the 
tourist, resorts, hotels, rdilways and 
others. Even the governments noticed 
the drop in license fees from fishermen 
and hunters. 

Knowing that they had superior at- 
tractions for the holiday-maker, the 
Maritimes set out to promote the tourist 
industry just as they would any local 
enterprise. Provincial governments, 
boards of trade, hotel associations, cities, 
etc., initiated campaigns in an effort to 
stimulate the flow of visitors. While 
these efforts were in a limited way suc- 
cessful, it was not until last year that a 
more or less congerted effort was made 
by the Atlantic provinces to attract the 
holiday-maker from Upper Canada, and 
the United States. 

One of the forces back of this cam- 
paign was, and is, Senator W. H. Dennis, 
of Halifax, who through his own news- 
paper, the Halifax Herald, emphasized 
the importance of the tourist industry 
to Nova Scotia and the Maritimes in 
general. At the same time he was in- 
strumental in having the Dominion Gov- 
ernment establish the Canadian Travel 
Bureau to co-ordinate the. tourist pro- 
motional efforts of all provinces. Con- 
sequently there has been a regimenta- 
tion of forces to make known the attrac- 
tions of the Maritimes to the rest of Can- 
ada, and the United States. 


* ~ aa 


Improve Highways 

EWSPAPERS and magazine adver- 
1 tising, radio, booklets, maps, and 
other forms of promotional work have 
and are being used to good effect. Re- 
sults have been most encouraging. Last 
year—the first of the new deal—saw an 
increase of 27 per cent in the number of 
visitors to Nova Scotia. New Bruns- 
wick recorded an improvement, as also 
did Prince Edward Island. 

A prime obstacle still to be overcome 
is the matter of dusty highways.. The 
majority of tourists travel by automo- 
bile and the motor tourist expects 
hard-surfaced highways or they will go 
elsewhere. Unfortunately, the three 
provinces are not overly well supplied 
with hard-surfaced highways. But this 
is a matter that is being corrected.. New 
Brunswick has initiated a programme 
which will eventually see the surfacing 
of at least 100 miles in the more travelled 
areas. Nova Scotia is going even farther, 
by starting a programme this year which 
will call for 200 miles of hard surfacing 
within the next three years. 


* a 7 


Recover Lost Ground ; 
HE tourist industry is on its way 
back in the Maritimes. Other areas 

May sit back and wait for the tourist to 

come on his own initiative, but Prince 

Edward Island, Nova Scotia and New 

Brunswick are going to the holiday- 

maker, and showing him the attractions 

which they have to offer in the way of 
unspoiled vacationland. They have be- 
gun to reap the benefits of concerted 
action. The tourist flow has not yet re- 
turned to the pre-depression levels, but 
the Maritimes have recovered much of 
the lost ground and built for a larger 
movement in the years immediately 
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Excellent beaches, salt water, rugged 
abundance of game make the Maritime Provinces of 
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scenery, century-old buildings and 
Eastern Canada one of the 


favorite summer playgrounds ofthe continent. ~~ 

There is easy accessibility by boat, rail or good motor road and plenty of 
excellent hotels and camps. Visitors are guaranteed cool nights. 

The layout shows the famous Hopewell Rock along the New Brunswick coast- 
line, three cheerful sailors enjoying a holiday off the sheltered shores of Prince 


New Brain 


Trust - 


Nova Scotia Plans Creation of Economic 
Council to Study Problems—Step is Im- 


portant to Sister Maritime Provinces 


given by the Nova Scotia Govern- 
ment to the formation of an eco- 
nomic council as recently recommended 
by the Royal Commission enquiring into 
the economic affairs of Nova Scotia. 
This council, the members of which 
will be appointed for a period of five 


& ONSIDERATION is now being 


» years, will include a representative of 


agriculture, of fishing, of lumbering, of 
coal mining, and of a group of miscel- 
laneous manufacturing industries. The 
Commission also recommended that it 
should include a representative of 
finance, of law and of accountancy, as 
well as of each of the Universities of the 


province. 
- 7: * 


Jones Heads Commission 

AST fall, the Nova Scotia Govern- 

ment appointed a Royal Commis- 
sion to investigate economic conditions 
in the province, under the chairmanship 
of Prof. J. H. Jones, of the University of 
Leeds. Alexander S. Johnston, formerly 
Deputy Minister of Marines, and Prof. 
Harold A. Innis, University of Toronto, 
were the other members of the Commis- 
sion. 

This Commission was given authority 
to investigate and consider three items. 
First was the effect of the fiscal and 
trade policies of the Dominion upon the 
economic life,of Nova Scotia. Secondly, 
the adequacy of present financial 
arrangements between the Dominion 
and Nova Scotia, and, thirdly, any other 
matters affecting the economic wealth 
of Nova Scotia, or its relation to the 
Dominion. 


- 7 
Causes of Enquiry 
HEN, at the beginning of the nine- 
teenth century, the scattered set- 
tlements of Upper Canada marked the 
beginnings of Ontario, when Quebec was 
regarded as a conquered community, 
and the West little better than a desert, 
Nova Scotia was an established colony. 


1867 was twice that of Ontario. She 
faced outwards upon the Atlantic to- 
ward the nations of the world, and her 
life and trade were bound up with them, 
In small establishments in her towns 
and villages were made the products of 
the times. To-her ports her sailors 
brought, almost duty free, the finer 


' articles of commerce and the exports of 


other lands. 


Then came Confederation. - Nova 
Scotia at that time sold little to and 
bought little from, Ontario and Quebec. 
No railway connected the “Canadas” 

' and the Maritime regions, and the St. 
Lawrence River was open to vessels for 
little more than half the year. Almost 
over-night, Nova Scotia, in common 
with New Brunswick and Prince Ed- 
ward Island, found her political, and 
gtadually her economic destiny, bound 
up with that of central and western 
Canada. 


While Ontario and Quebec became 
industrialized, and the West opened up 
(Continued on page 16) 


igger Dominion Subsidies 
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—Photos of Hopewell Rock, salmon fishing and Louisburg Coast, by courtesy Canadian National Railways, 
Edward Island, and a big salmon that did not get away from a fisherman in 


New Brunswick. 


At the lower left is an ancient gateway in Halifax, while the right ~hows 
the Atlantic pounding against the shore line off historic Louisburg, Cape Breton 
Island. Here, over two centuries ago, stood the greatest and incidentally the 
most expensive fortress in the Western Hemisphere, which was captured by the 


New Englanders 190 years ago this week. 


Recovery 


——, 


Situation in Maritime Provinces Better Than 
Elsewhere—Some Problems in Connection - 
With Basic Industries Still Remain 


N OBSERVER of conditions in the 
Maritime Provinces of Prince Ed- 
ward Island, Nova Scotia and New 

Brunswick is impressed with the steadi- 
ness of business from year to year. A 
conservative people has been an effec- 
tive brake to over-development — a 


, characteristic of periods of “prosperity” 


in other sections of the Dominion. Thus 
the “peaks and valleys” of business in 
other areas are not duplicated by the 
Maritimes. 

The reason for this state of affairs is 
found in a survey of the area’s economic 
history going back over a period of the 
last 75 years. When the Maritimes 
entered Confederation, they were 
already established. Population was 
steadily growing. Resources were being 
developed along sound and modest lines. 
The people then had acquired a stand- 
ard of living far beyond that known in 
Upper Canada. The Maritimes.were 
prosperous. Great wealth was unknown 
but many comfortable fortunes had been 


| Proposed for the Maritimes 


br angel er Pen tion this year when the Royal Com- 
Sir te recommended to 


the Dominion Government 


Provinces (on the original basis existing 


The Dominion subsidies to the Maritime 
prior to the implementation of the Duncan report of 1930) for the focal Year 1855-98 


Nova Scotia 
$653,047 . 


New Brunswick Prince Edward Island 
$693,040 


$381,931 


lump sum increases” in addition to the above, granted om the recom- 
Commission, follows: 


The “interim 
mendation of the Duncan 
Nova Scotia 


were as 
New Brunswick Prince Edward Island 
$125,000 


If the majority " the 
White is implemented legislation 
aroun wil be eultiited forthe er nena ae 
’s recommendations: 


Suna tne Demeee 
Nova Scotia 
$1,300,000 


Eliminating from the reckoning the Duncan 


$275,000 
“interim” increases, the total annual 


payments to the provinces, as as recommended by the White Commission, are: 


Nova Scotia 


made in shipping, lumbering, mining 
and shipbuilding. 


* * # 


Build for Permanence 
HEN came the opening of the West, 
the building up of Ontario and Que- 

bec, as well as the Pacific coast. This 
caused the Maritimes to be side-tracked 
by capital and men. The other areas, 
being newer, offered greater speculative 
attraction. The three Atlantic prov- 
inces, therefore, did not keep pace with 
the development taking place in the rest 
of the Dominion. However, the founda- 
tion on which they were established was 
so sound that they progressed and the 
wealth accumulated in earlier years has 
given them a solidarity and an appear- 
ance of prosperity which: is not always 
backed up by actual conditions. 

Industry in the Atlantic provinces is 

distinguished by a large number of 
small businesses, many of them family 
affairs. In years past they have accumu- 
lated ample reserves to tide them over 
lean years. Thus outwardly there is less 
evidence of hard times or depression 
than is to be seen in Central or Western 
Canada where over-confidence has lead 
to over-expansion and consequent 
breakdown of the small industry which 
is the backbone of the community. 

* + * 
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Nova Scotia Leads 

OVA SCOTIA has come back sooner 

than any other province in Canada. 
The principal cause for this is to be seen 
in the character of her people, who, 
with a background of tradition and con- 
servative in all things, are not easily 
carried off their feet by the get-rich- 
quick promotion schemes. The result is 
that they have savea their money all the 
time they were earning. The accumu- 
lated capital has been invested wisely 
in their own business or profession, in 
local mortgages or property, or govern- 
ment bonds. Business there has always 
been on a carefully managed basis. 
New Brunswick has not gone as far 


back on the road of recovery as its sister 
Though 


No 25 


y Toward Recovery. 


Sm 


Stability 


‘Harbor Shipping and Coal Fea- 
ture Maritime General 


business index shot up to 111.4. Condi-: 
tions remained generally constant until 
March of this year when a moderate 
recession took place. 

The influences now being felt are 
partly seasonal and also due to factors 
characteristic of cértain types of Mari- 
time business. The same slight dip was 
felt this time last year, after which con- 
ditions picked up in May to move along 
to record levels. Indications at the pres- 
ent time point to a lixe movement which 
will carry business along in the Atlantic 
provinces to a higher level of stabilized 
operations. 


. Cycles Are Slower 


Wier economic activity, while 
tied up with the rest of Canada, 
tends to react slower to cyclical changes| 
Measured by the weighted index of nine 
key factors by The Financial Post, what 
is popularly termed “boom business” 
did not get under way in the Atlantic 
provinces until early in 1928, while the 
rest of the Dominion was following the 
prosperity curve since 1925 or earlier. 

But while the Maritimes did not go as 
high they also did not fall so far. Fairly 
normal conditions continued in 1930 and 
1931 while the rest of Canada was 
slowed down by depression pressure. 
The bottom of the depression, however, 
was felt early in 1933, like the majority 
of other centres, But even yet the trend 
of business down by the ocean is above 
the general level for Canada. 


* * + 


Building Moves Upward 
EW buildifigs are generally consid- 
ered oné of the best indicators of | 
business betterment and in April con- 
struction contracts were higher by 174 
per cent. 

More power to industry and homes. 
spells increased activity in the produc- 
tion plants and additional money in the 
homestead. On this score, the Mari- 
times, like the rest of Canada, are ex- 
periencing an improvement. Electric 
power production jumped almost 8 per 
cent in April and has been one of the 
key factors in the general Maritime 
advance. 

Bank debits, a sensitive indicator of 
business activity, moved up 8.5 per cent 
in April compared with this month last 
year. Life insurance sales, however, 
have not responded quite as strongly, 
and in April were 14 per cent lower than 
a year ago. 


* . * 


Harbors Break Records 

XPORT movements through Mari- 

time ports, although not indicative 
of conditions in the interior, do have a 
definite importance to general business 
conditions in the two largest cities — 
Halifax and Saint John. And both of 
these twin Atlantic ports have been 
breaking tonnage records for the past 
year. 

Wheat movement has continued small, 
but general cargo has made up the dif- # 
ference. Halifax shows its faith in fu< ~ 
ture port development by building a new 
mammoth pier, one of the largest and 
most completely equipped on the Atlan- 
tic seaboard. And Saint John, with its 
new dock facilities, has been handling 
heavy cargoes. 

Mineral production in Nova Scotia 
and New Brunswick, for Prince Edward 
Island is essentially an agricultural 
province, topped $25 millions in the past 
year, an increase of $6 millions from 


1933. 


While coal production accounted for 
almost $19 millions of the total, gold 
is -beginning to shine more brightly. — 
Total value of the yellow metal mined © 
in Nova Scotia in 1934 was $121,000, at 
the curfent. price of gold, while it was 
only $39,000 in the previous year. The ~ 
improvement in both of these industries 
has helped to improve the employment 
problem, especially in Nova Scotia. 


*-* + 


Lumber and Apples 
UMBER shipments have shown a 
substantial increase to the United 


using 

The fruit situation was not quite as 
satisfactory as in the previous year. 
Promertiaanieee. ne of. Cae Deut bx Yaats 
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times, and a tie-up with Interna- 
- tional Paper’s big newsprint mill 
. at Dalhousie. In and through quaint 
























- University of New Brunswick. 
._» Every public-spirited citizen will 
+ ‘want you to see the marvellous col- 
= lege dormitory, with swanky swim- 
' m™ming pool, built by Lord Beaver- 
brook, a New Brunswicker who 
made good in London. 

Away from the quiet dignity of 

the capital and on to the open road. 
Now we find ourselves skirting the 
.~ broad reaches of the St. John 
» River, often called the Rhine of 
~ America. Well kept farms, fine 
roads, congenial farm folk, and a 
winding river. The placid surface 
is marked only by a few stray, logs 
whipped around in odd miniature 
whirlpools. 


Mic Mac Ihdian legend. 
Meet Evang: 


to the storied past. 
Capital Halifax 






attractions. 





many 


Chief City 

Saint John, the largest city in the 
vince, and a United Empire 
yalist centre from its founding, 
beckons ahead. Here comes the first 
“* gitmpse of the ocean. We feel bet- 
+ ter for the salty tang in the air. 
Saint John is one of Canada’s lead- 
: “ing terminus of the Canadian 
'. Pacific, and the second largest 

centre east of Quebec. 

Land or water. Should we take 
the attractive drive up to Moncton, 
hub of Maritime provinces and Can- 
adian National Railway centre, or 

' take the S.S. Princess Helene across 
famous Fundy. Tails favored the 
. boat trip. 

Aboard ship and under sail for 
Nova Scotia. Nature played square 
and we slid across the placid bay 
with hardly a vibration. Then 
through Digby gap and into smiling 
Annapolis Basin. 

Premiers Rest Here 

In with the tide, which rises and 
falls 40 to 60 feet in this vicinity, 
the greatest in the world. Soon we 
were driving around the old town 
of Digby. Here Ramsay MacDonald, 
former premier of Great Britain, and 

- Montagu Norman, governor of the 
Bank of England, have spent many 
» holidays. 
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Low Cost Power 
associated with 
Cheap Transportation 
Good Living Conditions 
Ample Supply of Intelligent Labor 








The Nova Scotia 
Trust Company 


has grown through its proven ability to 
provide efficient trust company -service 
in all its phases. 


It is fortunate in having on its Board of 
Directors business and professional men 
whose standing creates confidence in the 
company’s work. 


DIRECTORS and OFFICERS 


Melvin S. Clarke President 
B.P. Saunders - - - « Vice-President 
T. W. Murphy, K.C. - - Vice-President 
R. W. Elliot - - - + Managing Director 
C. W. Anderson, M.L.A. - - = Director 
Hon. Wm. Chisholm - - «+ - Director 
R. A. Corbett - + Director 


John A. Young - - < « «= «+ Director 
Hon. W. H. Dennis - «= «= -, Director 
Geo. E, Graham - - = » «+ Director 
Lt.-Col. A, N. Jones - «= «= - Director 
L. A. Lovett, K.C. - - «= « «< Director 
Geo. H. Murphy, MD. - < - Director 
G. R. Harrison’ - -.- « « - Secretary 
T. L. E. Piers,CA.- - « « + Auditor 
J.E.Lloyd,C.A.=- - - «© «= «= Auditor 


Capital Paid up ond Reserve ‘Neots 6 644,700 
Total Assets thtceceareccesecrees 8,305,781 


‘THE’ . 
Nova SCOTIA Trust 


COMPANY 
Executors — Trustees — Guardians 


HALIFAX NOVA SCOTIA 














» Good Roads and Comfort- 




















































of the most attractive in the Mari 
times. Orchards and rolling hills 
behind with Acadian dike lands in 
front hemmed in by smoky old 
Blomindon, a héadland famous in 


eline 

A stop at Grand Pré, home of the 
Evangeline memorial park, and a 
scenic sight popular with all tour- 
ists. A winding road led us across 
the mud-banked Avon River into 
Windsor, here to have lunch at the 
quaint Haliburton Inn, birthplace 
of the author of Sam Slick. 

Along Bedford Basin, famed ten- 
mile body of water which held over 
1,000 ships at one time during the 
Great War. Into Halifax and back 


This is an old garrison city with 
citadel, 
which held Leon Trotsky for a short 
time before the Russian Revolution, 
looks down upon us and the naval 
of a 
when Imperial troops held sway. 
There are miles of wharfs with fish- 
ing smacks to Atlantic liners tied 


The 


The public gardens founded in 
1753 are among the finest on the 
continent. In the centre of the city 
the oldest 
Protestant Church in Canada. Com- 
batants from the American Revo- 
lutionary War are buried here. And 
then there is Point Pleasant Park, 
one of the largest civic parks in the 
Dominion, and a worthy counter- 
Stanley 
Park, 3,500 miles to the west 
education there is Dalhousie  Uni- 
versity, Nova Scotia Technical Col- 
lege, St. Mary’s College. and King’s 
College. The latter is the oldest in 


But Halifax is not entirely a city 
of schools. There are golf courses, 
cool and close to the ocean. Bath- 
ing and boating abound for the 
water-minded. Close at hand are 
two of the outstanding hotels of 
Eastern Canada, the Lord Nelson 


Short trips from the capital in- 





| | CANADA ELECTRIC CO. 


Nova Scotia 











deer, the two provinces pro- — 
vide good hunting for bear, 
wildeats and a wide variety 
of birds such as partridge, 
woodcock, geese, ducks and 
brant. 





































enburg and Yarmouth. 


Bridgewater nestled on a 


the Bluenose. 


with good hotel accommodation. 


other way from 








Canso. There is plenty of rugged 


a stone’s throw from the ocean 
of the time. 
village, spic and span whi 

houses, chubby fishing smacks, old 
salts who tell tall tales, and the 
tarry smell of drying nets slide past. 
Port Dufferin, Country Harbor, 
Goldboro, Gusborough will be seen 
before the traveller makes Canso. 


New Scotland 

If one likes scenery reminiscent 
of Scotland, take the ferry across 
to Cape Breton Island, A sunset 
on the Bras D’Or Lakes will not 
soon be forgotten. Most visitors will 
stop over at Baddeck, to angle for 
husky salmon in the Margaree, or 
visit the home of Alexander Gra- 
ham Bell. 

Then comes industrial Sydney. 
This is the home of one of the 
largest steel mills in the Empire, 
Dominion Steel & Coal Corp. or 
Dosco for short. Coal is dug out 
a mile under the sea. Off around 
the Cabot Trail on the return trip. 

Crossing back to Nova Scotia we 
see Antigonish, accent.on the ish, 
and visit Pictou,.a Scottish strong- 
hold. ‘ 

Garden of the Gulf 

A boat at Pictou or Cape Tormen- 

tine takes us to: Prince: Edward 
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of hospitable -people, “prosperous 
farms, famed silver foxes,-and beaux 
tiful scenery. And for the swimmer, 
beaches almost on’ every hand. 
Charlottetown, the capital, is a com- 
bination of land and sea, and the 
birthplace of Canadian confeder- 
ation. And Summerside is also a 
thriving business centre. Green 
fields and welcoming resorts, where 
steamed shore dinners, a real Mari- 
time treat, await the hungry trayvel- 
ler. On the one side, rich, easily 
tillable fields, on the other the sea 
with its continual harvest, truly one 
of the world’s favored spots. A land 
of happy homes, only one divorce, 
and one man hanged, not necessar- 
ily the one involved, in, the last few 
decades.—D. B. W. 


NEW BRAIN TRUST. 
— NOVA SCOTIA 


(Continued from page 15) 
with boom after boom, Nova Scotia 
failed to keep pace with these sister 
provinces. She has, it is true, coal 
and steel industries built up since 
1895, admirable port facilities at 
Halifax, and a few large factories 
selling to a national market. But 
her per capita wealth has’ shrunk 
to one-half that of Ontario. 

Yet Nova Scotia. is wealthy in 
natural resources and favorably sit- 
uated. Her stores of coal are vast, 
with iron ore available chiefly from 
Newfoundland. She has almost un- 
rivalled deep sea and inshore fish- 
eries. Her reserve of timber and 
pulpwood will meet the demands 
for many years to come, and her 
agricultural riches are abundant. 
Why, then, has Nova Scotia failed 
to progress? This was a problem 
which the Jones Commission was 
set to enquire into and report to 
the Government. 

Say Tariff Policy Hurts 

One of the conclusions reached 
by the Commission was that the 
Canadian tariff policy has had an 
injurious effect upon Nova Scotia. 
by arresting the growing of the ex- 
porting industries which, along with 
the coal mining industry, comprise 
the foundation of the provincial 
economy. 

In its report the Jones Commis- 
sion pointed out that the hew and 
protected industries, following Con- 
federation, were largely concen- 
trated in Ceénfral Canadian indus- 
tries. Witnesses representing the 
chief exporting industries of Nova 
Scotia, particularly fishing, lumber- 
ing, and apple growing, said they 
were compelled to pay more than 
would otherwise be necessary for 
their equipment, their material 
their labor. - 

. 7 7” 

Compensations Not Sufficient 
hed THE opinion of the Jones Com-}. 

mission, industries in Nova Scotia, 
regarded as a whole, have suffered 
materially from the high tariff 
policy pursued by the Confedera- 
tion during the past 50 years. 

“The compensations offered 
the Canadian market,” 
Jones report, “have not been suffi- 






































































has a = ae the eco- 
nomic elopment of the province 
and that if a low tariff 
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clude one down the coast to Lun- 
Past old- 
English Chester, comes quaint 
fresh | aspects 
water arm of os coos and Lunen- Nova Scotia, 
burg, home 0o ut-hearted men : to such 
and’ flect-footed sailing ships lke) “commendations in respect 

The winding road 
along the inlets brings us to Yar- 
mouth, hopping-off place for New 
York and Boston. A thriving town, 


Perhaps you would like to go the 
Along the 
new marine highway through to 
coast scenery and the pike is hardly 

most 


Picturesque seaside 









cient to offset the loss of foreign| main 
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matters as trade practices, economic 
counsel for the province, conditions 
of employment, control of fisheries 


movement,’ the t of a 
provincial civil service, creation of 
a branch of gov t to supervise 


trical supply, public health service 
in remote districts. 
Follow Up Recommendations 

Since the Jones Commission sub- 
mitted its report late last year, the 
Provincial Government has imple- 
mented a number of the recom- 
mendations. 

Control of fisheries is a subject 
which has long been under. discus- 
sion between the Province of Nova 
Scotia and the Dominion Govern- 
ment and so far no satisfactory solu- 
tion has been arrived at. é 

Co-ordination of the sources of 
electrical supply is being studied by 
the Nova Scotia Power Commission 
to decide what action will be taken. 

Provincial legislation has been 
enacted covering the majority of the 
other “internal” recommendations. 

The economic .council, as previ- 
ously mentioned, is now being ton- 
sidered by the Provincial Govern- 
ment and it is likely that the person- 
nel of this Commission, together 
with its powers, will be announced 
in the near future. ; 

Matters For Federal Government 

So far no action has been taken 







. in respect to the tariff problem. This 


is a matter which will likely come 
up before the Provincial Premiere’ 


Island with its red, rich: soil. A land} meeting, as it is also of concern to 


New Brunswick and Prince Edward 
Island. Last year the Dominion Gov- 


ernment increased its subsidies to/}, 


the’ three Maritime Provinces as 
recommended by the Dominion 
Royal Commission. The increase, 
while helpful, is not as great as was 
recommended by the Duncan Com- 
mission, nor does it come up to the 
expectations of the Maritimes. This 
is likely to be a matter of renewed 
discussion with the Federal Govern- 
ment. 

The other principal recommenda- 
tions made by the Jones Commis- 
sion, namely, that the Dominion 
Government should assume full re- 
sponsibility for old age pensions and 
unemployment insurance, have not 
been acted upon. The Old Age Pen- 
sion legislation has been in effect 
for some time and it is unlikely that 
the Dominion Government will 
make any particular concessions to 
the Maritimes at this time. So far 
as the unemployment insurance is 
concerned, this piece of legislation is 
still before the Federal House and 
such change as recommended by the 
Jones Commission, would involve 
the rewriting of the bill, a step 
which the Dominion Government is 
unlikely to take in view of the com- 
plexity of the subject. 


RECOVERY BETTER 
THAN ELSEWHERE 


(Continued from page 15) 
has made lum fishing, manu- 
facturing and other industries more 
dependent upon outside markets 
than is the case in Nova Scotia. 
‘ Prince Edward Island is in the in- 
between class. It has no great manu- 
facturing plants.. Its production, 
aside from potatoes, fish and fur 
pelts, is marketed locally. The rul- 
ing prices for farm products, fish 
and other articles on the mainland 
determine the return of the pro- 
ducers, These can hardly be said 
to have been satisfactory in recent 
years, but the Islanders are pulling 
through. 


Business indices of the Maritimes 
eer a healthier state of affairs 
large manufacturing units have 
done a great deal better in the past 
twelve months. This 
particularly to the forestry indus- 
tries. Iron and steel, sugar, 
leum and other major units 
have experienced better than aver- 
age business. 

It is only when an analysis is 
made of other economic activities, 
which provide the bulk of 
ment for the Maritimers 
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the woods end wall, Such 
especially in New Bruns- 
wick, were reduced to a starvation 
scale. _ Situation | Became so : ) : 
cetens int satin. ini EXPERIENCE cannot be bought. 
were set tp Sas the protection of the E ? pg 5 ° 
tor the Dotter in marketing condl- Itis a gift of the years. The experi- 
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field, which affect a large number 
of workers in Nova Scotia and New NEW YORK, 
Brunswick, have been well above CHICAGO, : 
average.. The on Government BOSTON, 
sell, subvention on shipments of coal OVER A CENTURY OF BANKING SERVICE 


farmers will likely reap the tionally heavy by the St. Lawrence 


of the great benefits accruing to the crop, 
benefit of higher prices on reduced 


vincial governments are in satisfac- 


industry. sequently the mines/tory shape. Unemployment. is rela- route, while steel production moved 
have been able to market a larger | tively small andthe relief burden is| export shipments. higher. The present rate of progres 
quantity of coal than has been/ not an onerous one. -In those indus- Fishing Conditions is expected to continue and thy 


steel plant is at present working on 
steel rail orders for South Africa 
and the Canadian National. An 
order for railway rolling stock, 
when it comes, should improve con- 
ditions materially. 


Miscellaneous Factors 


recorded in some years. New Bruns- 
wick established an all-time output 
record in 1934, This has resulted in 
an increase in employment and bet- 
ter wages, a condition which has 
meant a gréat deal to mining com- 
munities in Cape Breton and on the 
mainland of Nova Scotia and New- 


ie soprano ena Serer 
e on, -of recovery. are 
evident. There is a-con feeling 


' one of the Maritimes 
basic industries, moved into a better 
position during the year. Prices 
showed some improvement while 
export market prospects loomed 
brighter. More schooners were also 
sailing out of Lunenburg than in 
the previous year. But the market- 


Brunswick. | pronounced in. the -past . P st ing situation still remained acute,| During the past year the Mari- 
‘ . « * Bi ee ee as shown by the Price Spreads re-| times held to their fine record of no 
Confidence in Own Future © {STABILITY FEATURES:- _ | port, and must be solved before sub-| municipal defaults. This is another 
The Maritimes, as will be seen, are Ine “BUSINESS | stantial improvement can be made. | good indicator of business conditions 
not without their economic problem. ; — ~~ Steel ons for municipalities can only pay their 
There are many difficulties to be (Continued from page 15) - The steel and coal plants at Syd-| service charges when income is 


ironed out before prosperity is gen- 
eral, but. the three provinces are 
well off in comparison with the rest 
of Canada. The finances of the pro- 


steady. And revenue gathered from 

taxation does not come easy unless 

noe and individuals .are doing 
ter, - 


the’ imported Nova Scottan © fruit. 
Crop conditions to date in thé An- 
na valley ? behind ‘last 


polis ley are far 
year, and should there be a short 


ney, the most importaht industrial 
enterprise in the Maritimes, also did 
better in 1984 than in the previous 
year. Coal shipments were excep- 








A LONG-TERM BOND OF 
ESTABLISHED GOOD-WILL 
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F or the past half century 

three generations of CAN- 

pate ADIANS have bought Royal 
; : Acadia Sugar. 





ee adherence to 
the highest standards of 
quality and purity has es-— 
tablished in the minds of 
; , es trade buyers: and consum- 
ers a complete confidence 
that here is suger at its 


) besh . 


A. honoured name and 
a highly regarded brand in 
grocery circles . Canadian 
wide. . : 





Every Grain Pare Cate: 


Packed— bags, barrels cartons 


e : 


Water Frontage with Privately Owned Dock 1,465 ft.’ Daily Capacity, 1,500,000 Ibs- 
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perty Covers 170 Acres, 
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Christie 
- Baggage 


Excels 


your personality, and should be carefully selected. 
Christie “Travelette” Wardrobe Cases and Week- 


end Cases, Wardrobe Trunks, Club Bags and Suit 
Cases bespeak good taste and bring prestige to 


their owners. 


Christie Trunk & Bag Co. 


LIMITED 


Amherst, N.S, 


Canada 


Highway Expenditires 
and 
Tourist Comfort 


A Great Call and a Great Need 


A study of the five types of low-cost. road 
surfaces featured by the Highway Research 
Board at Washington, D.C., show wonderful 


possibilities. 


The Soil Concrete type surface treated with 
Malagash Salt is cheap and effective. 


MALAGASH SALT CO. LTD. 


New Glasgow, Nova Scotia 


Bee-keeping in Nova Scotia 
Nova Scotia has 250 registered 


Room for Fishermen 
Open angling waters in the prov- 


bee-keepers. Last year they reported | ince of New Brunswick total 2,238 
1360 colonies and production at} miles of salmon and trout streams 


$51,000 pounds. 
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From 1933 


3 Low Level 


|| General Conditions During Past Year Have Been on 
| Broader Scale Output Values in 


. from Industries Uti 
Makes for 


|| Greatest Revenues of Three Atlantic Provinces Received 
Forest Resources—. 
reater Stability in 


Diversity 


Operations 


Industrial conditions in the Mari- 


to a drop in commodity values than 
to a decline in quantity production. 


national and international distribu- 
tion, have staged a come-back much 
more pronounced than that experi- 
enced in other parts of the Domin- 
ion. This is especially true in the 
iron. and steel : business, which 
a rather badly in 1932 and 
The industrial situation in the 
Maritime Provinces at present is as 
satisfactory, if net more so, than in 
any other section in the Dominion. 
All companies, of course, have not 
shared in the improvement, but 
taken as a whole, Maritime manu- 
facturers are operating on a broad 


scale. 
Output of $100 Millions 

The latest Federal Government re- 
port of manufacturing operations in 
the Maritime Provinces does not re- 
flect the improvement of the past 
eighteen months. For 1933 gross 
value -of production was $100 mil- 
lions, representing the output of 
2,441 plants in which there was an 
invested capital of $249 millions. In 
the previous year, 2,519 plants, with 
a capital of $247 millions, reported 
an output of $101 millions. 

The concentration of manufactur- 
ing activities, which has taken ‘place 
in other? economic sections of the 
Dominion, is becoming more pro- 
nounced in the Maritimes. In 1931 
the Maritimes reported a peak num- 
ber of 2,611 plants, which compared 
with the previous high of 2,493 in 
1930. The number reported for 1933, 
namely 2,441, was the lowest since 
1 * 


The number of industrial workers 
in the Maritimes in 1933 was 26,319. 
This figure is substantially under 
that reported in previeus years, but 
the Bureau of Statistics point out 


oot the large decrease was not en- 
t 


rely due to the decline of manu- 
facturing production. It was due in 
part to a change in method of com- 
puting the average annual employ- 
ment of wage earners. The change 
of. method, which: took place in 1931, 
affects the average. annual employ- 
ment as well as the average wages 
paid in seasonal industries, such as 
fruit and vegetable canning, fish 
canning, saw mills, etc. ; 

Pulp and Paper a Leader 

Of the leading industries in the 
Maritimes, pulp and paper had an 
output valued at $14.5 millions in 
1933, and accounted for practically 
14 pet cent of the total industrial 
production in the area. 

Central electric stations continue 
to hold second place among the 
Maritime industries, a position 
which it first achieved in 1932. Fish 
canning and curing hold first posi- 
tion by a wide margin. The next 
five leading industries show an out- 
put ranging from $3 to $4 millions. 
Ordinarily the primary iron and 
steel industry, which ranked fifth in 
1933, is among the three leading in- 
dustries in the Maritimes. 

Details of Industries 

Particulars of the leading manu- 

facturing industries in the Mari- 


4% 

The downward trend of manufac- 
turing activity commenced in 1930, 
but was checked in 1933. As already 
pointed out, there was an improve- 
ment in conditions in 1934 and it is 
expected that when thé report for 
that year is made available, the 
value of production will show a rela- 
tively substantial increase. 


New Leading Industry 


, 

’ For the first time in the industrial 
history of Nova Scotia, the value of 
production bf the central electric 
stations leads all other industries. 
This branch of industry reports an 
output valued at $4.5 millions in 1933, 
as compared with $4.4 millions in the 
previous year. Pulp and paper 
moved up to second place with an 
output valued at $3.9 millions, while 
fish curing and packing, which for 
many years ranked as the most im- 
portant industry in the province, 
occupied third place with an output 
valued at $3.8 millions. Primary iron 
and steel ranked fourth, with a pro- 
duction value of $3.7 miHions. This 
last-named industry was the most 
severely affected by the decline in 
manufacturing activity. Compared 
with 1930, primary iron and steel in- 
dustry dropped from first to fourth 
place. 

The Bureau further reports that 
the wood and paper products group 
accounted for $9.8 millions, or 18.5 
per cent of the entire manufacturing 
output of the province. Vegetable 
products group was next with a pro- 
duction of $9.5 millions, followed by 
non-metallic mineral products with 
$8.9 millions; iron and its products, 
$7.5 millions; an’~al products, $6.5 
millions, central electric stations, 
ai aek tie tok aioe te 
group dro m place 
1931 to fifth place in 1932 and rose to 
fourth place in 1933. 


New Brunswick Situation 

In a survey of manufacturing in 
New Brunswick for 1933, the Bureau 
reports 800 plants in operation, a 
decrease of 41 from the previous 
year. Total output of $44.8 million 
was 5.6 per cent less than the output 
in 1932. In spite of the decrease in 
value of production, the number of 
persons employed was slightly 
higher, but salaries and wages paid 
were materially lower. There was 
also an increase in capital invested, 
the figures rising front $117.5 mil- 
— in 1932 to $122.1 millions in 
1933. 


For the year under review the 
pulp and paper industry again leads 
all others in value of production, 
with an output amounting to $10.5 
millions, or 22.5 per cent of the total. 
Central electric stations followed 
with an output valued at $3.1 mil- 
lions. Coffee, tea and spices ranked 
third, with a production of $3.2 mil- 
lions, and sawmills ranked fourth, 
with an output of $1.9 millions. 
Sugar refining, railway rolling 
stock and cotton yarn and cloth are 
pessoa leading industries in the prov- 

e. 


Forest Products Lead 


Production of wood and paper 
products lead all others in 1933 by a 
wide margin, the value of the output 
being $15.4 millions, or over 34 per 
cent of the Vegetable prod- 
ucts group followed, with an output 
of $11.5 millions; animal products 
with $4.3 millions came third, and 
textiles and textile products fourth 
with an output of $4.1 millions. 


Saint John Ranks First 
The industrial survey of the 
Bureau for 1933 shows that there are 
fourteen centres in the Maritime 
Provinces with an annual manufac- 
turing production valued at over $1 
million. Saint John continues to 
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IN N. S. WELFARE 


Not the Biggest Industry, 
But Thowends rack ts 
It for Livelihood 


Fishing is not the most important 
industry in Nova Scotia, yet it is 
doubtful if any other industry in the 
province provides a greater volume 
of employment. 

It is estimated that at least 20,000 
ae eg en se in be ghee 
Scotia fishing ustry, of 
about 17,000 are classified as fisher- 
men and around 3,000 as employees 
of the fish canning and curing plants. 

In the world supply of fish, the 
Maritime Provinces hold a some- 
what analogous position to that of 
Western Canada and wheat, for the 
200,000 square miles of 


world’s three great fishing areas, the 
other two being the North Sea and 
the North Pacific. 

More than four-fifths of the entire 
ocean fishing area of the North 
Atlantic lies around and adjacent to 
the Maritimes. It is not 
therefore, that the fishing industry 
has long been one of the most im- 
portant sources of new wealth for 
Nova Scotia, and at the same time a 
means of livelihood for a larger 
number of her people. 


Conditions Pick Up 


Conditions in the Nova Scotia fish 
industry recorded some improve- 
ment last year. Pre esti- 
mates place the value of the catch 
at over $6 millions. The improve- 
ment was largely due to the showing 
made in the lobster fisheries. Not 
only was the catch larger, but a 
better price prevailed, with the re- 
sult that the value of the lobsters 
marketed was in the neighborhood 
of $2 millions. 

Next in value to the lobsters is the 
codfish, which normally has an 
annual value of around $1.5 millions. 

Other chief kinds of fish for which 
Nova Scotia is noted are mackerel, 
herring, halibut, swordfish and 
scallops. There are other impor- 
tant commercial fish, which con- 
tribute substantially to the income 
of the Novia Scotian fishermen. 


Over $8 Million Invested 

The importance of the fisheries as 
an industry in Nova Scotia is appre- 
ciated by the fact that the capital 
invested in this industry is in excess 
of $8 millions. About 75 per cent of 
this amount represents the value of 
vessels, boats and gear employed in 
the primary operations and the bal- 
ance in fish canning and curing 
establishments. 

Last year there were in operation 
approximately 175 fish canning and 
curing establishments, of which the 
greater number handle lobsters. In 
addition to canning and curing 
plants, there are units designed to 
manufacture fish oil, meal, fertilizer 
and other by-products. 

Work For Betterment 

Both the provincial and the Do- 
minion Governments have been ac~« 
tive in improving the condition. of 
the Nova Scotian fisherman. For 
a long time the low :price of fish 


‘made it extremely difficult for the 


many thousands dependent. upon 
this industry to make a livelihood. 
Better marketing methods were re- 
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Rates reduced to meet conditions. 


HALIFAX, NOVA SCOTIA 


A Complete 


GENERAL TRUST AND EXECUTOR - 


Trust Service ( 


CORPORATION 


GENERAL TRUST BUILDING, BARRINGTON AT PRINCE ” 


HALIFAX, NOVA SCOTIA 
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EXECUTOR - 


If you have anything to 
the Maritime Provinces, 
Storekeepers, the 
medium through which 
ordinarily’ popular 


MARITIME 


ADMINISTRATOR - 


most 


TRUSTEE 


say to the merchants of 
particularly the General 
effective advertising 
to say it is the extra- 


MERCHANT 


published at Halifax once a fortnight since 1892, 


For advertising rates apply to: — 
J. McGoey, 


Room 506 — 21 


King Street East, 


Toronto 2, Ontario 


0. F. 


Gallagher, 
1888 Laurier Street East, 
Montreal, P.Q. 


or to The Imperial Publishing Co., Limited, 
Halifax, 


Cc sion shows that at the end 
of last September, loans from the 
province totalled $13,958,115, while 
total assets of the Commission 
aggregated $15,591,420. 


Coal Producers Pay 


Royalty 
Revenue received by the Nova, 


Scotia Department of Mines in I 
totalled $559,536, of which $51 
represented royalties on coal mix 
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commended and adopted. In addition 


Great Nova Scotian Industry! 


Two outstanding facts are 
illustrated by this black- 
board demonstration. 
First: that the combined net 
id daily circulation of The 
alifax Herald and The 


“Sea-Seald” is the registered Trade Mark of the Maritime-National Fish 
Limited. .. .largest producers of fresh, smoked and frozen fish in North 
America. . . refiners of cod liver oil. . »manufacturers of fish meal and allied 


value to the fishing industry. 


alifax Mail has more than 


doubled since 1920. 

Second: that for the final 
six months’ period under 
review, the A. x C. Publisher's 


figures 


exceeded 55.000 


have 


copies daily. 


Blanketing the Halifax 
and 


aSioin senseion wins 

cove rov- 
ince’ The Halifax Herald and 
The Halifax Mail actually offer 


a greater ci 


rculation than that 


of all other Nova Scotia dailies 
combined. 


Together 


they consfitute 
ge nas 


the most effectiv 

mates ka Dhyne, Shete~aoving 
complete coverage at one 
the minimum cost. 


Total, all industries 2441 249,1 
products cotton yarn and cloth. 


*Includes: Sugar refineries, petroleum 


Island Outpuf $3 Millions 

In the breakdown ‘of returns, the 
Dominion Bureau of Statistics re- 
ports that manufacturing establish- 
ments on Prince Edward Island in 
1933 numbered 263, a decrease of 
11 from the’ previous year. They 
had a capital investment of $3.4 
millions, and employed 1,065 per- 
sons, to whom $597,980 was paid in 
salaries and wages; spent $1.6 mil- 
lions on raw materials, while the 
value of finished products amounted 
to $3 millions. 

Prince Edward Island, in common 
with other sections of Canada, was 


affected by the prevailing e in 
industrial activities aces 


152.313 Nova Scotia Coal Mines 


71,748,314 


191,636,257 
100,806,101 


47,466,357 


cq“ 
rank as the most important indus- 


trial centre in the Maritimes, from 
the point of view of value of produc- 
tion. Dartmouth moved up from 
third to second place in 1933, replac- 
ing Halifax. Sydney gained at the 
expense of Moncton. Comparison of 
the returns for 1933 with those of 
1932 shows that Yarmouth and Tren- 
ton re-entered the $1 million indus- 
trial centre class. ‘ 

The relative importance of the 
different industrial centres of the 
Maritime Provinces is set forth in 
the following table: 


Cities and Towns: 


tically the same as pepertest fe 1933. 


Dominion Coal Largest 
Dominion Coal Co., controlled 
Dominion Steel and Coal 
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Behind this Trade Mark are carried on operations of a magnitude that makes 


the Maritime-Natio 
industries, spending 
a million dollars in 
various supplies. 


each year in Halifax city 


nal Fish Limited one of Nova Scotia’s most important 
year and the province nearly half 
wages and close to two-thirds of a million dollars for 


Last year the Company beagle from the hook and line fishermen of Nova 


Scotia 18,000,000: pounds 


obtained from the Company’s trawlers. 


Maritime-National sells a million and a 
...and spends 


greatly enriching the province each year. 
There are few if any matters more important to this province (and to Canada 


cmd cnéal 


fish—in addition to about an equal amount 


er dollars worth of fish outside 
more than a million dollars in Nova Scotia, thus 


as a whole) than the development of our fisheries—and in providing the 
outlet for their 


the Maritime-National Fish 


at all seasons of the year, in fair weather and 
Company is deserving of your whole-hearted _ 


“SEA-SEALD” is. registered 


ati 
-if 
a 
efi 


for your protection by the 


 Maritime- National Fish Ltd. 


Managing and Operating 
The National Fish Company, Limited . 
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The Supply House 
of the Maritimes 
for 125 Years 


ONE hundred and twenty-five years of 

successful service to trade and industry 
in the Maritimes; supplying a thousand and 
one items of hardware and machinery, build- 
ers' and contractors’ supplies, and other eqyip- 
ment and materials. A very considerable 
contribution to the progress of Maritime indus- 
trial, mercantile and home life over the last 
century and a quarter. 


The firm of Wm. Stairs, Son & Morrow Limited 
wears its age well. It is more virile today than 
at any time in its history, and is particularly 

' well equipped for all ‘round good service to 
present day construction work. 






















_ WM. STAIRS, SON & MORROW 
LIMITED 
-- HALIFAX CANADA 


2 Builders’ Supplies — Wholesale Hardware — Metals — 
Machinery — Boilers — Pumps — Automobile Tires — 
Steam-fitting and Contractors’ Supplies — Ship Chandlery. 
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Offices at 
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HALIFAX, N.S. ST. JOHN’S, Nfld. 
Queen . Board of Trade Bldg. 
P. O. oe P. O. Box Soni 


Telephone B-6794 Telephone 614 


eS Apples by the Million 

*~ | Apples production in Nova Scotia, 
a y in the Annapolis Valley 
AY ounted to 18 million bafrels in 
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: Write us for particulars as to sound 
investments, offered to yield — 


4% — Principal Payable on Demand 
Interest payable four times per year. 


5% — Principal Payable in Five Years 
Interest payable semi-annually. 


6% — Principal Payable in Ten Years 
Interest payable semi-annually. 
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General Finance Corporation 


Limited 
435 Roy Building 
Nova Scotia 


Halifax - 












A Modern Service 


_ for Today's Demands 


a. demands of modern living render neces- 
4% sary a swift and accurate interchange of news 

_ and information which a few short years ago 
would have been considered impossible. Such a 
system is essential in Nova Scotia’ today if this 
province is to keep in step with the remainder of 
the Dominion. 

New opportunities for industrial and commer- 
cial expansion come every year to Nova Scotia, 
and as each occurs this Company improves and 
extends its facilities to fulfill the demand. Provid- 
ing a class of service unsurpassed by any Telephone 
Company in Canada, this Company is adequately 
serving Nova Scotie’s needs. 
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same period of 1933. Vigorous efforts 
made by the Provincial Government 
tion companies, 


and by transporta 
brought about the 


The number of tourist cars reported 


as entering the province were 
follows: 


Via Amherst ......csecses penvces 
Yarmouth ..... seeeeseeeeere 1,752 
aby wer eeeeeeee Seeeeeeeere 1,183 
Other points .....ccceecseses 332 
Dele os sasah sane odanp ebernne 33,071 
Promote Tourist Trade 


This ‘year the Nova Scotia Bureau 
of Information is endeavoring fur- 


ther to increase tourist traffic. 


careful study has been made of the 
various phases of the industry, and 


new ventures undertaken in 


effort to make the province more 
widely known as Canada’s Ocean 


Playground 


Last autumn a Provincial Tourist 
Advisory Council was formed, com- 


to create an excellent spirit of co- 
also been made of sport facilities,| Annapolis Royal in 1605. For 150 


rates charged for guide services and| years the province was the theatre 
boat hire, and of all satisfactory be 


places of accommodation. 
Use Radio To Attract 
One of the new undertakings 


the Government is a series of broad- 
casts through the courtesy of the 
Canadian Radio Commission, and 









West. In addition news items 


larly to-.a chain 
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It is recognized on all 
the improvement of highways 















tions of main arteries, 


dust preventives. 








line. No portion is more than 







from Toronto on comfortable trai 








the American border, and 694 mi 


ways. 
Variety of Scenery , 
Nova.Scotia offers every form 


winding rivers, 


by the charm of her quaint 


grees. The nights are cool 
for restful sleep and hay 
practically unknown. 


Sport Waters Are Free 


anyone may fish anywhere. 


bonny fighters, and the togue, 












fishing is obtainable. 
variety of deep sea fishing. 

































millionsin 1938. Examination 
were recorded by the fisheries, 
products, f 







tion in the last three years, 
facturing: 
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being broadcast over a national net- 
work of Canadian stations, and 
American stations in the Middle 


Nova Scotian topics go out regu- 
of newspapers 
er nang the aa States, thus 
nging Nova o the atten- 
tion of millions of readers not| folk, industrious, 
reached. by any other form of pub- Highla 


largement of tourist trate With the 
rgement o . 
eiacanie of tenet the well - well-kept towns and orchard farms 
local, traffic in mind, -the Govern- 
ment of Nova Scotia has announced 
a highway development programme 
1934. This was less than in the pre-| Under which the more travelled 
vious year which was in many ways| highways of this province will 
abnormal, but is well above the 
average for the last ten years. 


d surfaced within three years, 
and all other toads improved. Sec- 


surfaced, will receive application of 


ft A Natural-Piaygroma 
| ~Nova Scotia is the natural play- 
ground_of eastern America, consi 
ing of a long narrow peninsula and/| will be held here in July. At Dart+ 
the Island of Cape Breton. This| mouth, on Halifax Harbor, a Regat- 
vacation land, cradled by the sea,| ta will be held in August, one of 
reaches 300 miles into the Atlantic,| the finest features of its kind in 
and has nearly 5,000 miles of coast- 


It is 219 miles by thotor car from 


from Montreal over improved high- 


scenery, high hills, sheltered valleys, 
bold shore line, 


seaside 

villages. The province has an al- a 
most perfect summer climate. From 
June to November there is brilliant 


rising above an average of 70 de-| in Canada: 


The sport waters of Nova Scotia | on’s 
are free to all; none are leased ard| Acadian, with the homes clustered 
In| in true old-world style, and he will 
April and May the brooks and lakes| find along the Cabot Trail panor- 
offer good trout fishing. Sea trout,| amas of mountain and shore, forest 
caught throughout the season, are 


grey trout, are lusty warriors. The 
paral arc reais. alll pemager poses Scottish 

while waters are at! visitor thro - 
height. ‘Guides and boats are avail- = — 
able in each centre where good| hills, and in July will be able to 
attend the Highland games there, 
New Glasgow for 
on its fine course, 
d visit Green -Hill, from which 


The coastal 
waters of the province offer every| He can pause 
All 
champion tuna taken by rod and an 


Nova Scotia’s Output : 
Up $8 Millions in 1934. 


Net production for Nava Scotia for 1934 is estimated by the 

The sepaetat thie nae tom, node nets aateahoe in 088, 
ade ows or last 

had a production valued at nearly $157 wien cht 
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PRODUCTS OF NOVA SCOTIA 


nd Scottish, 
cherishing the Gaelic of their fore- 
sides that| fathers, are a warm-hearted hospit- 
able folk who always have leisure 
to be kind. The English Nova Sco- 
tians are quietly friendly, their 


cellent trout fishing, 
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Acadians and Hanoverians. 
Acadians have maintained many of 
the habits of their ancestors and 
are a contact with the long ago. The 
Hanoverians are a typical sea-faring 


reflecting their nature. 
Round-the-Province Tour 
The visitor to Nova Scotia will 
find many places of interest. Hali- 
fax, for example, the historic cap- 
ital city, first English town in Can- 
ada, once one of the most strongly 
not as yet! ¢ortified cities in the world. Here 
are the famous Public Gardens, the 
oldest Protestant Church in the Do- 
the beautiful 
Arm, with facilities for all forms 
A Deep Sea Rodeo 


East from Halifax is the scenic 
miles from an ocean-beach. The| Musquodoboit Valley, peaceful St. 
province is only overnight from/| Mary’s River Valley with its ex- 
Boston by modern steamship serv- 
ice, and 30 hours from New York;| esque Guysboro at the head of 
21 hours from Montreal or 29 hours| Chedabucto Bay. 

Cape Breton Attracis 
The unspoiled beauty of Cape 
enthralls every visitor. 
There are rugged shore lines of 
sheer grandeur, glens that match 
those of old Scotland, the blue ex- 
panse of the Bras d’Or Lakes, a 
eee rom es 
’o Law, reton’s ey; 
wooded islands and curving inlets. | the Sects Valley famed for its 
Almost every hill top gives a view! salmon 
of the sea and the witchery of Nova| with ji , 
Scotia’s natural beauty is enhanced July 29 to Aug. 4, Sydney is cele- 
ting its 150th anniversary by a 
series of carnivals, pageants and 


and sunsets; and Sydney 


At Louisbourg the visitor will 


to defend her rights 
at Baddeck he will visit 
enough | the height famed as the home of 
fever is| Alexander Graham Bell, inventor of 
the telephone. At Cheticamp and 
Isle Madame he will see Cape Bret- 
old-world France, quaintly 


and meadow, waterfall and shaded 


Plenty to See and Do 
Back to the mainland again, the 


gonish in its setting of pic 


Jnillions, as against $149 
oo shows that increases 
mining industry, manufactures, farm 

orestry tourist travel. There was a slight 
reduction in the value of building material, while gume, fish, etc., 
remained unchanged. Following is a survey of Nova Scotia produc- 
together with an analysis of manu- 


es 1932 1933 + 1934 
TINS. ivivbicosetavousre 7 6,000, 8,000,000 
ee and mineral prod- veer, ons 
Wels Gi sswogiads tecsesees  €7,000,000 700,000 
Manufactures, etc, ......... 60,000,000 51,000,000 59,500,000 
Building materials .,....... 1,600,000 1,430,000 —1,110,000 
Farm products-and livestock 23,143,000 23,000,000 24,158,000 
Forest products ........... - 10,000,000 8,900,000 9,500,000 
Game, fish, ete, .......cce060 700,000 700,000 700,000 
Tourist travel ............. + 14,000,000 9,500,000 10,000,000 
ANALYSIS OF INDUSTRY . 

eer aoe eessns =, 1481 1,493 1 

vi eerereeeeee 1 430,000 161,430,000 _ 166,930 S 
Salaries paid eceee ee eeeceee 4,627,000 4,701,000 00 
Number of employees ...... 21,807 19, 20,508 
Wages paid ......... sseeecee 14,912,000 - 13,411,000 18,649,000 
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ah coat ta tas 
elens ¢u the week ending - 
are no elaborate rules — 
to the proposed rodeo. All the have developed as institutions 
fisherman has to do is to go of nation-wide service, touch- 
to sea and fish. ing the life of Canadian com- 
to munities from coast to coast. 
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The financial strength of the 
“Canada Permanent” is an 
asset to the Dominion. The 
conservative policies of its 


thousands of Canatlian fam- 


‘Services embrace deposits, in- 
vestment debentures, living 
trusts, collections, real estate 
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Nova Scotia. Since pre-Confeder- 

of Acadian of maintaining this type of highway : 
tt, an et | aon ri pins as bmn | nee he ia | | NOVA SCOTIA BRANcn your ina 
itors from all over the world to see | Produ case of the Maritimes, has the addi- | 
Evangeline Park with its treasure it does not rank in import-| 1.4] attraction in that the materi- Halifax, Nova Scotia PRICE: $2 
house of Acadian relics. A short | 8nce = ae seh Soe Srceumas oonee als are available at hand. Moreover, | NEW BRUNSWICK BRANCH 
Sete Saleen See See te Se Ser or Northwestern Quebec, it is worth | it is claimed to supply the right at-/ 9] Market Square, Saint John, 
off at Cape Blomidon, with its mag-| ‘while noting that between. 1862 and | Mosphere to go_with the salty tang New Brunswick Mu tual 
leys and Minas Basin, one of the| 194 Nova produced 978,071 | oy at Nova Scotia produced 
finest views in Canada. At Anne-| ounces of gold, which at current) 41 43 sian of ent, sll 04 whch Gaye 
ee a Lint Pagan than $30 millions. mee from the eee Salt we — Combined Assets | 
ent and in July will enjey herethe| |The recovery to, date largely re-| history of the company, and wa exceed PRONE BAIS 
ann’ a ‘ ri- 
coque entertainment, then go. to| held that the province is capable ot| mat=*ted principally in the Mon. $100,000,000.00 HAI 
Bear River, Nova Scotia's “Switz-| producing much larger quantities of | “Tc, Newfoundland, Quebec, 
erland,” and attend its Cherry Car-| gold than heretofore with the use|" ° *"4 
nival. Digby is one of the best-| of more up-to-date mining methods. Billions in Weal 
known summer resorts in Canada, | Large sums of money are now being wealth in the 
seated amid beautiful = on different properties within Provinces, according to 
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visitor passes through continuous} mine, many are of the ppor unutes ; 
villages and hears the French lan-|a number of profitab 
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guage of three centuries ago. small, mines can be brought e ee 
Deep Sea Fishing belng. "34 Are Continually Arising 
Yarmouth is the southwestern| Seventy Years a Producer” 


gateway into Nova Scotia, and In- 
ternational Yacht Races are held 
here in July. All along the roman- 
tic South Shore presents unending 


beauty. 
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The trend of gold production in 
Nova Scotia for more than: seventy 
years is set forth in 


Serving Nova Scotia 
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Yet the strange thing about every good opportunity, 
whether it be the purchase of a home, a business or a trip 


the. following abroad, is that we cannot take advantage of it without 


vistas of unique coastal scenery. | table: B2S2 $V money which has been definitely set aside. 

‘The best of deep sea fishing can be| SUMMARY OF GOLD PRODUCED IN - \ ~ > 
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Nova Scotia Light and Power 
Company, Limited, serves the city 
of Halifax with electric energy, 
tramway transportation and gas. 


Inaddition, either directly or through 
subsidiaries, it supplies electricity in 
half the counties of Nova Scotia 
serving about. 38% of. all electric 
customers in the province at retail, 
and several municipalities in the 
Annapolis Valley district at whole- 
sale. eats Seth? 


This Company invites the further 

use of ‘its facilities for industrial 

development and added comfort 
* .and convenience. 


Nova Scotia Light & Power Company 
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_ Production — 

The Dominion Mine at Waverley, Nova Scotia, 
yndicate Limited, is PRODUCING. 

THE SYNDICATE’S MILL WILL OPERATE. 

- CONTINUOUSLY. DAY AND.NIGHT 


Waverley ] 


j 


Sea 
mining machinery, all of which. 
power, supplied by the Avon River. Power 


Underground operations are. proceeding. rapid 


225-foot level, where sufficient supply: 
full capacity, .for rating ng 


i 


: 


} expected that the ore will average 14 
gold, $17.50 per ton.-There are “10 additi 
belts, one of which, the Slate Belt,.so called, is 1 
‘width — exploration work on it and other veins 


_ We Recommend the Immediate Purchase of 


Lake Thomas Syndicate. 
: Shares’ (units) 
as.an.unusually attractive speculation and invite 
i - your inquiry for full particulars 
PRICE: $25.00 PER SHARE (unit) 


Mutual Investments 


. Limited : 
PHONE B-9163 — . (Mines: Branch) 
HALIFAX, Nova Scotia 
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Permanent” is: an 
the Dominion. The 


embrace deposits, in. 
debentures, living 


nbined Assets 
exceed 
0.000,000.00 


nearly $1,900 .millions ; Prince Ed- 
ward Island is credited* with $164 
millions; Nova Scotia’ $911 -millions 
and New Brunswick, $788 milli 


Billions in Wealth 
Invested wealth in the Maritime 
Provinces, according to the latest 
Government, survey, amounted to 


| ACADIA ‘TRUST COMPANY 
TRURO, N.S. 


Executors 
Administrators 
Trustees 


OUR ASSETS YOUR GUARANTEE 


We Offer 
SERVICE STRENGTH 


Your enquiries welcomed 


SAFETY 


ELIABLE and. satisfactory 
service at a low cost is avail- 
able in the districts served by this 
Company. 
‘An adequate power supply. is 
available ‘for factories, shops and 
industrial pants. 


‘ 


Eastern Light & Power Company, 
Limited eae 


Sydney 


Florence 


North S 


Sydney Mines 
Reserve | Bras d’Or 


CO-OPERATIVE 
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Mining and shipment of crude and 
calcined gypsum reached 411,824 
tons, an increase of 105,493 tons from 
the previous year. 

Production of salt was 41,943 tons, 
as against 34,005 tons in 1933. 

In addition there was a large pro- 
duction of clay products, including 
2,170,154 silicate bricks. 

Another development in Nova 
Scotia is oil refining. . Last year the 
province’ turned out 55.5 million 


Co ee ee fee 
18 Teng rears SAE 
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ond 


Slump Began|& 


steady increase. In 
connection with the latter, the 
report of the utility operators 
would indicate that the in- 
crease is general and not con- 


have been on a , tively small] scale, 
but when the e is opportune, 
can be -greatly 


Gypsum mining has held an im- 
portant place in the province’s min- 
eral operations for many years. Due 
to the decline in construction activ- 
ity, production of gypsum re- 
flected the lower demand for build- 


MINERAL PRODUCTION OF NOVA SCOTIA 
Years — September 30, 1932—1934 
. easure 


gallons of fuel oil and 5.4 million z 


gallons of illuminating oil, 

Pig iron production totalled $147,- 
749 tons. : 

The geographical location caused 
the mineral resources of Nova Scotia 
to be explored before any other parts 
of Canada. As early as 1604 iron, 
silver and copper were réported. 
Since then many other types of min- 
erals have been found and though 
the development of these resources 
has created millions of dollars of 
wealth, the mineral resources of 
the province are far from being 


usted... 
Operations More Extensive | 
Nova Scotia’s mineral resources 
have come in for renewed attention 
of late. .As shown in the 


Fire clay 
Ganister 
Gas from coal distillation 
Gold bearing 

ore 
Granite, ornamental &. bidg. .. 
Grindstones 


foregoing | $i’ diner 


brief summary the production of| Pig iron 


coal has been on a much more ex- 
tensive scale. There has also been 
a substantial increment in the value 
of gold which has drawn close atten- 


tion to the possibility of the old gold | S{¢¢} ‘mep* 


property in the province. Other 
minerals have,come in for closer at- 
tention and expectations are that 


over the next few years, the mining 


industry of Nova Scotia would ex- 
perience a broad development. 
Widen Coal Market 

In recent years one of the great- 
est difficulties confronting the Nova 
Scotia coal mining industry was the 
securing of bigger markets. Despite 
large coal deposits of satisfactory 
quality, imports of coal from the 
United Kingdom and the United 
States tended to limit the market 
for the Nova Scotia products. 

Owing to many factors, the Nova 
Scotia coal operator was at a disad- 
vantage in competing with Ameri- 
can and British Coal in the central 
Canadian market. It-was recognized, 
of course, that in certain areas it was 
not feasible nor possible to market 
coal in competition with that from 
the United States. This applied 
more particularly to the western 
area of Ontario. In the eastern 
area of that province, as well as in 
Quebec, it was felt that Nova Scotia 
coal should be given assistance in 
competing for a fair share of the 


pments 

To that end the Dominion Gov- 
ernment in the early paré of 1932 
extended subventions to Canadian 
coal producers in order to encour- 
age the greater use of domestic coal. 
These subventions, which are paid 
direct to the railroads and amount 
to more than $1 a ton, enabled 
the Nova Scotia operators to place 
the coal in the central Canadian 
market on a basis which permitted 
them to compete with the imported 
products. This resulted in enlarging 
the market and stimulating the pro- 
duction of coal. 
. While Nova Scotia is generally re- 
garded as being a coal mining prov- 
ince, the mineral resources of this 
area are probably more diversified 
than in any other province of the 
Dominion. At the same time these 
resources are being exploited. In 
many cases developments to date 


® 1935 


UNITED FRUIT COMPANIES 
OF NOVA SCOTIA LIMITED 
© Head Office, KENTVILLE, Nova Scotia ' © 


Tiles, drain 
Tiles, interlocking 
Iron ore, imported 


NEW BRUNSWICK — 
COAL PRODUCTION 
SETS UP RECORD 


Strike Early in Year Fails 
to Prevent New High 
Output 


Output of coal in New Brunswick 
amounted to 271,835 tons for 1934, 
exceeding that of the preceding year 
which up to that time had been the 
largest in the history of the industry. 

About 50 per cent of the whole 
output was.taken by the railway 
companies, the major part by the 
Canadian National. Slack coal, 
amounting to about 6 per cent of the 
total output, was taken by the: t 
of the New Brunswick er Com- 
mission which uses only pulverized 
fuel. The balance went largely to 
industrials and for the heating of 
large buildings. 

The showing made by the coal 
mining industry in New Brunswick 
last year is all the more remarkable 
when it is considered that in the 
early part of the year miners em- 
ployed by the Minto Coal Co. went 
on strike. This materially affected 
the output of the Minto Coal for 
April, May and June. 

Change in Methods 

Until recently all the principal 
coal operations in the province, with 
one exception, that of the Minto 
Coal Co., were under the room-and- 
pillar system in which all mining is 
done by hand. The Minto Coal Co. 
for several years has been operating 
under the long wall system, under- 

machine. 
pro- 


mining 
duction ii New Brunswick for the 
last ten years follow: 


1926 eeeeeece 152, 
1925 eeerete 184,102 


Maritime Income 
Higher During 1934 


Income of the three Mari-” 
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Rota SHeotia Textiles Limited 


“WINDSOR, NOVA SCOTIA | 
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and its diversity in Nova Scotia 
the past three years, is set forth 
the following condensed table: 
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_. Contingencies... ; 7 
| . . The Corporation and Individual Provides for . 


. The business of this Company grows with the development of business in the 
territory it serves and the progress of its clients. It is only natural, therefore; 
ble 
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that this Company should be eager to co-operate to the fullest extent 
ty faithful services to progressive individuals and firms. 
The Central Trust Company of Canada by its policies and methods.of operation 
— by its record in the investment and administration of trust funds — by its 
declared intention to continue its long career as an independent Trust Company , 
— assures, as far as is humanly possible, that the Estates, business of responsible 
corporations, firms and individuals entrusted to it will be ably administered 
with full satisfaction to heirs and beneficiaries. - - 


THE CENTRAL TRUST COMPANY:OF.CANADA. 
- .Head Office: - Moncton, N.B. 
Branches: Fredericton, N.B. Woodstock, N.B. St. John, N.B. | 
DR. R.-C. TAIT, HON. DR. E. A REILLY, KC, , 
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@ Gold Mining Profitable 
| +71 te 
Nova Scotia 


Auriferous strata occur. along the Atlantic Coast of 
Nova Scotia from Yarmouth to Canso. This area varies’ 
in width from 10 to 40 miles and covers approximately 
3,000 square miles, | , 


Most of the gold ores of the Province may be classed as 
free-milling. oer | | 
Favourable. natural conditions include: 
1. 
2 
3. 
4. Native labour efficient. 
5, Transportation facilities excellent.’ 


Shallow -over-burden. 
Adequate timber for support. 


Abundant power available. 


Scientific Methods Can Win Wealth 
from Nova Scotia’s Gold Deposits 


* For particulars write: 


Department of Public Works and Mines | 


HON. MICHAEL. DWYER, Minister, 
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“CANADIAN PORTS | | 
ARE AN INHERENT AND VITAL UNIT 
IN A NATIONAL SYSTEM OF TRANSPORTATION” 


“THE PORT OF SAINT JOHN es , aealg | 
, HOLDS A VERY IMPORTANT PLACE 
| IN THE NATIONAL TRANSPORTATION SYSTEM” 


, on —Sir Alexander Gibb 
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Canadian trade contin 
ter volume throu 
with Halifax and 
experiencing one of th 
in history. Saint John | 
the best record since 
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Halifax and Sai) 
Ports — Man, 
Adequate F 


Greater utilization of 
facilities of Halifax and Sz 
ig shown in the volun 
tonnage handled thr« 
national ports. 

For the first four month 
Halifax handled 907,745 | 
Saint John 767,862 t Y 
total movement of 1,675,607 
slightly under the fig ¢ 
corresponding period 
considering that last ye 
of the best reported by 
in some time, the show 
date is considered as exc 
good, 
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Spend Large Sum: 

Since the two ports w 
ized a few years ag 
lion dsliars have beer 
larging and modernizing th 
ties. The last develop: 
out at Halifax was comr 
ago, when the new pier 
finished. 

In 1931 the port of Sai 
fered a disastrous fire 
being estimated at nearly $1 
Steps were immediate 
rebuild the burned over are 
as speeding up the Navy |! 
velopment. The latter wi 
pleted early last year, as we 
new railway yard. 

New Work Under W: 

A contract has been let 
St. Jolin Drydock and Shi 
Co. for the demolition of th 
work and dredging at ber 
to 4, preparatory to the re 
tion of these berths, wh 
destroyed in the 1931 fi 

At present the 
work is being carried on 
estimated that some $4 mil 
be spent. 

Due to the large 
grammes carried out 
and to the active ca 
Harbor Commissione 
traffic, the port fac 
John and Halifax hav 
an increasingly large l 

Big Gains Last Ye: 

Last year Halifax h 
lion tons of traffic, 
divided between export ar 
business. This rept 
crease of 345,177 tons 
over the returns of 
twelve months. The 
1982 was 638,122 tons 

Though the past ) 
considered a good ons 
with the movement 
reports handling 5.9: 
an increase of nearly 4 
over 1933 and more t! 
reported in 1931. 

Analysis of other 
handled at Halifax in 1 
With the previous y 
creases for dressed n 
Packing house prod 
per matte, salt, lumb 

Sugar, cement, auton 
print paper, etc. wi 
were the two pr 
record a decline in e 
instances the increase 
of cargo handled for t 
commodities ran ove 

An important deve 
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97.980 1,592,301 3,077,817 
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Canada’s Atlantic Ports Har 


greater _volume through Canadian | an even greater gain showing a total| John which 
ports with Halifax and Saint-John/ cargo handled of slightly over two} disastrous 
experiencing one of their best years| million tons in 1934 chalked up an| Early this 
in history. Saint John last year had /| all-time record. 
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Maritime Harbors 
Set a Splendid Mark 
In Tonnage Handled 


Halifax and Saint John Pacemakers for National 
Ports — Many Millions Spent in Providing 
Adequate Facilities to Handle Traffic 


Greater utilization of the port 
facilities of Halifax and Saint John 
is shown in the volume of cargo 
tonnage handled through the two 
national ports. 

For the first four months of 1985 
Halifax handled 907,745 tons and 
Saint John 767,862 tons, making a 
total movement of 1,675,607. This is 
slightly under the figures for the 
corresponding period of 1934, but 
considering that last year was one 
of the best reported by the two ports 
in some time, the showing made to 
date is considered as exceptionally 
good, 

Spend Large Sums 

Since the two ports were national- 
ized a few years ago, several mil- 
lion dollars have been spent on én- 
larging and modernizing their facili- 
ties. The last development carried 
out at Halifax was completed a year 
ago, when the new pier “B” unit was 
finished. 


In 1931 the port of Saint John suf- | 


fered a disastrous fire, the damage 
being estimated at nearly $10,000,000. 
Steps were immediately taken to 
rebuild the burned over. area, as well 
as speeding up the Navy Island de- 
velopment. The latter was com- 
pleted early. last year, as well as the 
new railway yard. 


New Work Under Way 

A contract has been let with the 
St. Jolin Drydock and Shipbuilding 
Co. for the demolition of the old crib 
work and dredging at berths No. 1 
to 4, preparatory to the reconstruc- 
tion of these berths, which were 
destroyed in the 1931 fire. 

At present the reconstruction 
work is being carried on and it is 
estimated that some $4 millions will 
be_ spent. 

Due to the large capital pro- 
grammes carried out in recent years, 
and to the active campaigns of the 
Harbor Commissioners for additional 
traffic, the port facilities at Saint 
John and Halifax have beeri used on 
an increasingly large scale. 

Big Gains Last Year. 

Last year Halifax handled 2 mil- 
lion tons of traffic, about y 
divided between export arid import 
business. This repfesented an in- 
crease of 345,177 tons or 19.7 per cent 
over the returns of the preceding 
twelve months. The increase over 
1932 was 638,122 tons or 43.7 per cent. 

Though the past year cannot be 
considered a good one in connection 
with the movement of grain, Halifax 
reports handling 5.9 million bushels, 
an increase of nearly 400,000 bushels 
over‘1933 and more than double that 
reported in 1931. 

Analysis of other commodities 
handled at Halifax in 1934, compared 
with the previous year, shows in- 
creases for dressed meats and other 
packing house products, coal, cop- 
per matte, salt, lumber, petroleum, 
sugar, cement, automobiles, news- 
print paper, etc. Wheat and apples 
were the two principal products to 
record a decline in exports. In many 
instances the increase in the volume 
of cargo handled for the individual 
commodities ran over 100 per cent. 

An important development in con- 
nection with the Halifax Harbor 


Commissioners operations last year 
was the acquisition of the cold 
storage terminal. Prior to 1934 this 
plant had been operated by private 
interests. Under the new manage- 
ment the tonnage passing through 
the terminal increased from 15,060 
tons in 1933 to 21,909 tons in 1934. 
There was a decline in the amount 
of ice manufactured, but the quan- 
tity of fish frozen increased from 
2,312 tons to 3,110 tons. - 
Saint John Grows 

Operations at the port of Saint 
John last year were equally as suc- 
cessful. The total cargo tonnage, 
combining import and _ export, 
handled through the port was 1.46 
million tons. This was the largest 
tonnage handled since 1929. The in- 
crease over 1932, the lowest year in 
the intervening period, was about 
50 per cent, and about 25 per cent 
over 1933, 

Many Increases Recorded 
Imports handled during the year 
amounted to 633,042 tons, an increase 
of about 10 per cent over the previ- 
ous twelve months. The principal 
commodities showing an increase 
were coal, bananas, cottons, fertil- 
izer, lumber, kerosene, cottonseed 
oil, rice, raw sugar, steel and tea. 
Coal tonnage showed an increase of 
11 per cent over 1933 and 133 per 
cent over 1928. The cotton tonnage 
was about dowbled, and flour in- 
creased four times since 1928. Tea 
has shown a steady gain during the 
last six years, excepting during 1932, 
when only 117 tons were handled. 
The increase over 1928 was 270 per 
cent and over 1933 was 80 per cent. 

Exports at the port of Saint John 
last. year amounted to 832,782 tons, 
showing an increase of 26 per cent 
over 1933. Exports, excluding grain, 
were the greatest since the Commis- 
sion has been in existence, the in- 
crease since the previous peak year 
being 28 per cent. The increase over 
1933 was 40 per cent. 

The principal increases in the 1934 
exports were shown in the following 
commodities: automobiles and acces- 
soties, boxboard, canned goods, 
copper products, cattle, flour, lum- 
ber, meats, nails, fuel oil, potatoes, 
pulpwood newsprint, shooks and 
woodpulp. 

Automobiles and accessories show 
the greatest incréase, 220 per cent 
since 1928,-and about the same 
amount over 1933. Copper products 
show a more or less steady increase 
since 1928; the increase was about 
200 per cent in the intervening 
period, and about 40 per cent over 
1933. Cattie has increased from six 
head shipped in 1928 to 14878 in 
1934;. the increase over 1933 was 40 
per cent. Lumber shows: an increase 
of 120 per cent since 1928 and 55 per 
cent over 1933. Meats show a large 
increase over 1933, as also did nails. 
The increase in potatoes over 1933 
was over 400 per cent due to the 
very small commodity shipped in 
that. year. Newsprint shipments 
nearly equal the 1928 peak and are 
about 600 per cent over 1933, while 
woodpulp exports were ten times 
greater than in 1928 and 30 per cent 
over 1933. 


Investment Service 
in the Maritimes 


This Corporation has been estab- 
lished in the Maritime Provinces 
for more than thirty years. 


The local offices are part of 
a Dominion - wide organization 
dealing in Canadian Government, 
Municipal, Publie Utility and 


Industrial issues 


in all markets. 


Royal Securities Corporation 


170 Hollis Street 
HALIFAX 


19 Market Square 
SAINT JOHN 
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ISLAND FISHERIES 
GIVE LIVELIHOOD 
704,500 WORKERS 


Harvest of the Sea Import- 
ant in Economic Life 
of P. E. I. - 


Though agriculture is the most im- 
portant industry in Prince Edward 
Island, the fisheries now and for 
many decades in the past have con- 
tributed substantially to the general 
welfare of the Island. 

Last yea? men engaged in catching 
and landing the fish numbered 2,973, 
while the canneries and fish-curing 
establishments gave employment in 
the season of operations, to 1,501 per- 
sons, making a total for all persons 
employed in'the fisheries of 4,474. 
This is a slightly larger number than 
reported in 1933 and compares with 
a total of 12,346 wage-earners in the 
province. 

While there is still room for im- 
provement in, the Island fisheries, 
advancing prices, combined with 
satisfactory catches, have contribut- 
ed to a marked impfovement in the 
lot of the fishermen in the past 
twelve months. 

Better Returns for Catch 

Last year. the value of Prince Ed- 
ward Island fisheries was $963,926, 
This compares with $842,345. in the 
previous twelve months. These 
totals represent the value of the fish 
as marketed, whether sold for con- 
sumption’ fresh, canned, cured cr 
otherwise prepared. 

The total quantity of fish of all 
kinds landed by. Prince .Edward 
Island fishermen during 1934, ac- 
cording to the Dominion Bureau of 
Statistics, was 233,262 cwt., com- 
pared with 223,473 ewt. in the eee 
ceding year. Among the principal 
kinds of fish, increases in catch 
were shown for cod, hake, cusk and 
oysters, 

, Lobster in the Lead 

The lobster fisheries are of chief 
importance to Prince Edward Island 
fishermen, the products contributing 
annually over 70 per cent of the total 
value of the fisheries’ products of 
the province. The lobster catch 
last year war 16 per.cent less than in 
1933, but the value to the fishermen, 
owing to higher prices, was increas- 
ed by 35 per cent The Bureau re- 
ports that 76,582 cwt. of lobsters 
were caught and landed, having a 
value’ of $536,012. This compares 
with returns of 91,547 ewt., valued 
at $396,248 in. 1933, 

Lobster is marketed by the prov- 
ince chiefly in cans, but a consider- 
able part of the catch is shipped 
each year to Nova Scotia and New 
Brunswick; the latter shipments 
totalled 13,380 cwt. in 1934, or 17 per 
cent of the total catch. This quant- 
ity, however, is not shown in the 
Prince Edward Island returns, be- 
ing credited to the other two Mari- 
time Provinces. 

Capital Over Million 

Capital invested in the fisheries of 
Prince Edward Island in 1934 total- 
led $1.1 millions, this total compris- 
ing $896,000, the value of the vessels, 
boats, nets, etc., employed in the 
primary operations of the tatching 
and landing of the fish and over 
$200,000, the investment in fish can- 
ning and curing establishments. The 
total capital shows a small increase 
over 1933. 


Harbor Outlay Heavy 

Practically $15 millions has been 
spent on harbor development in 
Saint John since the Harbor Com- 
mission assumed control in 1927. Of 
this sum moré than $4 millions has 
been utilized for reconstruction of 
some of the docks destroyed in the 
harbor fire of 1931. 


Produce More Gold 

Gold output of Nova Scotia in- 
creased three-fold during 1934, yet 
the amount does not indicate the 
number of operators or the invest- 
ments made in developnient. This 
output can be attributed to about 
five months’ production on the part 
of new operators, 


Eastern Lumber Trade 
Holds Gains Made in °34 


- Sharp Advances Recorded in Ou 
New Brunswick and Nova 


Lines by 


t of Many 


Scotia Operators 


Conditions in the lumber trade of 
which took p!ace in 1933-84. Pres 
ent indications, however, indicate 
that the cut for the 1934-35 season 
will be as large as that in the pre- 
ceding twelve months, which was 


the largest reported in many years. 
It will be recalled that the Gov- 


of New Brunswick and/ 


1933 undertook pro- 
motional work, based u the Ot- 
tawa agreement of 1982, which re- 
sulted in a marked advance in lum- 
ber shipments to the English mar- 
kets. In addition the domestic trade 
showed some improvement, while 
the cut of pulpwood for pulp and 
paper operations has steadily 
advanced. 

Campaign Brought Results 

-This promotional work was main- 
tained during the past year with 
encouraging results. For instance, 
a sample order of Aspen shipped by 
New Brunswick to England in 1932 
resulted in an order for 500,000 feet 
in 1933 and to over a million feet in 
1934. There has also been a sub- 
stantial increase in the demand for 
Canadian hardwoods and the ex- 
ports of lumber of all kinds from 
New Brunswick amounting to 
about 50 million feet in 1932, in- 
creased to 182 million feet in 1934. 
The experience of Nova Scotia lum- 
bermen parallels that of the New 
Brunswick operators. 

Establish New Agency 

@n account of the growing impor- 
tance of the United Kingdom mar- 
ket, making imperative increased 
efforts as regards sales promotion 
and advertising and co-operation to 
improve the manufacture, secure 
uniformity of grading, and orderly 
marketing, the lumber operators of 
Nova Scotia, New Brunswick, Que- 
bec and Ontario, combined with the 
result that at the end of 1933 a trade 
promotion committee of the Can- 
adian Lumbermen’s Association was 
gyormed for the-express purpose of 
more intensive efforts on the part of 
eastern Canadian forest products’ 
interests toward marketing their 
products in the export markets, par- 
ty those in the United King- 

om. 

This timber trade promotion work 
in the United Kingdom is under the 
direction of a committee known as 
the Trade Promotion Committee of 
the C.L.A. A permanént representa- 
tive in London has been appointed 
and took up work in the early part 
of this year. 

Big Gains Made in NB. 

In its report ori forestry for the 
timber year ending August 1, 1934, 
the New Brunswick Department ‘of 
Lands states that the cut of sawlogs 
was 108 million feet. This compares 
with 48 million feet in the preceding 
year, an increase of 125 per cent. 

Details of the lumber cut show a 
marked increase in the cut ot pine, 
spruce, fir and cedar. These was 
little change in the cut of nemlock, 
while there was a decrease in the 
production of hardwood. The mark- 
ed improvement in the demand for 
newsprint and pulp over the last two 
years is reflected in the cut of pulp- 
wood. New Brunswick has three 
principal pulp and paper operators, 
with plants located at Dalhousie, 
RestiZouche, Athol and Fairville. . 

Use More Pulpwood ; 

The cut of pulpwood of all kinds 
on New Brunswick crown lands in 
the fiscal year 1934 was 230,705 
cords This is in contrast to 114,692 
cords for the preceding year, an in- 
crease of over 100 per cent. 

Recent information supplied to the 
provincial department indicates that 


Black Diamonds ~ 


Sales of N. S. Coal Record Big Gain in 1934 — 
Quebec Takes 1.3 Million Additional Tons 


Marketing of Nova Scotia coal 


recorded a sharp increase in 1934 as 
compared with the previous year, 
wy the 

ines. 

Sales totalled 5.2 million tons, com- 


pared with 3.3 million tons in 1933 
and 3.4 million tons in 1932. 


domestic market is second in impor- 
tance, absorbing 1.3 million tons in 
1934, an increase of about 450,000 
tons as compared with the previous 


year. 
In the following table, setting 

forth Nova Scotia coal sales in the 

last 3 years, it will be noted that in 

1934 increases were recorded in all 

markets 

while | 
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Brunswick last 
year amounted to 165,043 cords, an 
increase of 58 per cent over 1933. 
Of this 106,000 cords were 


in 1933, an increase of 10 per cent, 
Estimate is Made 

It is estimated by the New Bruns- 
wick Department of Lands that the 
cut from Crown lands, including 
saw: logs, pulpwood,: poles, piling, 
railway ties, etc., will be equivalent 
to 135 million feet of saw logs and 
150,000 cords of pulpwood for the 
cutting season of 1934-35. The exact 
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J ARE A SHAREHOLDER | 


IN THE PORT OF 


HALIFAX 


BY ROUTING YOUR GOODS THROUGH 
_ THIS GREAT NATIONAL PORT 


HALIFAX CAN SERVE YOU 
LET US SHOW YOU HOW 


- PLEASE ADDRESS 
THE TRAFFIC MANAGER 


HALIFAX HARBOUR 
COMMISSIONERS 
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SUPPLYING THE MARKETS OF THE WORLD 


The development of the various units now combined to form the Dominion 
Steel & Coal Corporation Limited, has been an important factor in the 
progress of the Maritime Provinces. 


“Dosco” is the Maritime’s largest industry. Its products are sold in the 
markets of the world. Jt mines the coal and ore; manufactures and 
fabricates steel; operates its own ships; makes railroad cars in which a 
large part of its output is transported; and markets its products through 
its own sales organization . . . a complete industry from mine to market. 
In 1934 “Dosco” produced more than 5,000,000 gross tons of coal; over 


260,000 gross tons.of steel; 


and large quantities of by-products. 


The resulting benefits in employment for thousands of people, traffic for 
the railroads and steamships, revenues for the Provinces and business for 
merchants and supply houses, definitely link up the welfare of the 
Maritimes and their people with that of this great all-Canadian organization. 


- 


THE 


DOMINION STEEL AND COAL CORPORATION 


fron Ore Mines at Webene, Newfoundland. . 


\ 


Shipyards and Merina Railway st Helifax, N.S. 


OPERATING UNITS: 


Coal Mines at Glace Bay and Springhill, N.S. Wire and Nail Werks at Saint John, N.B. 


Iron and Steel Werks at Sydney, N.S. 
Rolling Mills ot Montreal, P.Q. Quebec, 
Fenes, Wire and Neil Werks at Montreal, P.Q. Montreal, P.O. and Toronto, Ort. 


Coal Handling Plants at Halifex, Parrsboro, N.S., 
Saint John, N.B., Three Rivers, P.O., 
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lew Brunswick and Nova | 
’ Scotia Undertaking | 





New Brunswick has plans in mind 
for the immediate building or sur- 
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yet, it is understood that some of 
the work will be proceeded with 


‘have been made, so that no 
delay is expected in getting the pro- 
gramme under way. 


Spend Large Sums 

; sums of money have already 
‘been spent by both provinces in 
building and improving their high- 
ways. This work has been stimulat- 
ed by the tourist traffic, the greater 
percentage of which enters the two 


§ 
: 
7 provinces by automobile. 
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Capital Outlay 

. Capital invested in the highway 
of the Maritimes is well 
‘illustrated by a compilation made by 
ithe Nova Scotia Department of 
"Highways. From the time when the 
‘road and bridge system was taken 
* over by the province from the mu- 
pnicipalities in 1883 up to 1918, cap- 
ital outlay had amounted to $5.2 
‘millions. From 1919 to the middle 
-of 1925, tthe province spent $148 
*millions on its Soke —— next 
© period, to tember, , ex- 
ay etomites totalled $17.9 millions, 
- "while for the fifteen months period 
ended December 31, 1934, the-outlay | 
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amounted to $2.3 an waking an 
aggregate capital investment 
slightly better than 402 millions. 









Maritime Corporations Reflect- 
Improved Economic Situation 
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Industry and Finance Report Steady Betterment 
in Conditions Over Past Twelve Months 













pany passéd into new hands. This 
reorganization resulted in a reduc- 
tion of the company’s funded debt 
to a point permitting 2 resumption 
of dividends, after a lapse of nearly 
thirteen years. ; 

Since the change in control, little 
or no information has been made 
public in respect to the company’s 
operations or earnings. The Gov- 
ernment’s weekly reports on refin- 
ing would indicate that operations 
have been maintained, while it is 
generally understood that earnings 
compare favorably with those last 
reported, namely, $1 million in 1931. 


by the’ ins tion of a modern, 
British manufactured engine. 

At the Freeport, N.S., haddie fac- 
tory, a complete unit for manufac- 
turing fish meal is in course of \in- 
stallation. This will enable Con- 
nors Bros. to increase employment 
there and at the same time dispose 
of a large amount of offal, which 
in the past has been more: or less 
of a nuisance. 


Lumber operations of the saw 
mill at Black’s Harbor have been 
substantially added to this year, and 
more men have been working’ in 
the woods and at the mill. 

The fishing fleet of the firm has 
also been kept up by the addition 
of two modern motor boats. Market 
prospects for the current year are 
reported to be promising and it is 
expected that production for 1935 
will be well up to the average. 
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Operations and earnings of Acadia 
Sugar Refining Co. of Halifax have 
been on a favorable basis in recent 
years. Income has steadily ad- 
vanced, though in 1934 there was 
a decline from the 1933 level. 


For some time the management 
of Acadia Sugar hasbeen steadily 
reducing the arrears of dividends 
on the preferred stock. The regu- 
lar .di-vidend.is being -paid,. but in 
additi.n the company has been pay- 
ing extras. Consequently the ar- 
rears, which at one time were more 
than 20 per cent, have been low- 
ered and it is expected that by this 
time next year they will-have been 
liquidated. 


Call in General Mortgages 


As a further reflection of the im- 
proved finances, the. company has 
called for redemption of all of its 
outstanding general mortgage bonds 
on July 1 next. At the end of last 
year there were $582,433 of gen- 
eral mortgage bonds outstanding. 
So far there are no indications that 
these bonds will be refinanced, cash 
on hand and investments being suf- 
— to take care of the redemp- 

on. 


After the gencral mortgage bonds 
have been called in, Acadia Sugar’s 
outstanding capitalization will con- 
sist of $1,974,400 of first. mortgage 

| bonds; $1,500,000 of six per cent 
cumulative preference stock and 
$1,500,000 of common stock, 
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Refrigerators both Commercial and Household. 
Prepared to handle all types of refrigerator 
cases for Grocers, Butchers, Hotels, Restaur- 
ants, etc.—Also Manufacturers of School and 
Church furniture. House finish, rough and 
finished lumber. We operate a weeeaweed 
factory, foundry, machine shop and saw mill. 


WALLACE MANUFACTURING CO. 


LIMITED 
SUSSEX, NEW BRUNSWICK, CANADA 








































Bathurst 


The sales of Bathurst Power and 
Paper Co. recorded a gain of nearly 
$200,000 during 1934, increasing 
gross operating profit to $158,176, 
compared with $69,475 in 1933. 

At one time Bathurst operations 
were mainly confined to the pro- 
duction of newsprint. When the 
price of this product dropped to 
abnormally low levels and demand 
also declined, the management turn- 
ed attention to the manufacture of 
other products. One of the first 
steps taken was to convert one of 
the newsprint machines to the man- 
ufacture of kraft liner board. The 
company has also utilized its facili- 
ties for the manufacture of pulp. 
This diversity of production has 
been helpful to the company, but 
profitable operations await a gen- 
eral improvement in the price of 
pulp and paper products. 


Strong Liquid Position 

Bathurst occupies a sound fin- 
ancial position, having a net work- 
ing capital of over $2 millions. There 
are no bank .loans on the books, 
while the liquid position of the 
company is exceptional among the 
pulp and paper producers. 

In addition to its pulp and paper 
plant and timber limits, Bathurst 
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Canada Electric 






































Canada Electric Co., distributing 
light and power to the towns of 
Amherst, Sackville, Springhill, 
Oxford, Joggins, etc., reports an out- 
put last year of 15.6 million kw.h., 
an increase of 1.4 million kw.h. over 
the previous year. 


In addition to its retail distribution 
business the company sells power at 
wholesale rates to the New Bruns- 
we Hydro Commission at Aulac, 

The company installed‘ a new 
boiler at its Amherst plant three 
years ago. It has.a capacity of 755 
h.p., and is equipped with all the lat- 
est auxiliary equipment and de- 
signed to burn pulverized coal. 


8,500 h.p. capacity, which brings the 


total capacity of the station up to 
16,500 h.p. 


- Central Trust — 























HIGH GRADE 
SECURITIES 












| Acadia Trust 


Acadia Trust Co. of Truro, N‘S., 
though relatively young in years, 
has established for itself an impor- 
tant position in Maritime trust ac- 
tivities. At the end of last year the 
company had estates under admin- 











G} T-M. Bell & Company Limited 


Investment Securities 


















Head Office: 92 Prince William Street 
SAINT JOHN, N.B. 
































i i Fs owns and operates a hydro- 
_ MONCTON, N.B. FREDERICTON, N.B...- |] tions. This cemented oe electric plant at Great Falls on the 

# aan Pp ver, N.B., with an in-| Central Trust Co., Moncton, N.B., 
c HALIFAX, N.S. ric ther nee eae stalled capacity of 15,000 h.p. Power| is now in its fifteenth year of op. 


from this development is used at 
the plant and algo is sold to other 
customers. This unit has not been 
particularly profitable of late, but 
in more normal times is 


eration. In addition to the main 
office, the company maintains 











i; At the end: of 1934 Acadia Trust 
Co.’s_paid-up capital and reserves 
totalled $800,000 of 














MONCTON 


ELECTRICITY AND GAS 


Net profits in 1934 at $57,043 were | | 
the largest reported for several 
years and amounted to $28.52 a 
share. During the last four years 







COMPANY LIMITED $10 A shere on its caplial stock: This | repece eon a ee 
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_ Distributing NaturalGas. - ring and 
and Electric Current to Leeearetan 
























over 10,000 Customers in. .- counts fe: 
Moncton ahd Suburbs At sent 
dustries about 
Inquiries Concerning Power for’: 600 persons, indirectly 
| Industry will Fave immediate attention 1800 fishermen are dependent upon 
‘MONCTON NEW BRUNSWICK: | 
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ments have taken.place in connec- 
tion with Dosco’s operations. 
Dosco’s Sydney. steel plant. is now 
operating at better than 40 per cent 
of capacity and this rate is likely to 
be increased in the near future, ac- 
cording to a statement made by Sir 
Newton Moore in his annual address 
to the shareholders:a short time ago. 
During 1934 the Sydney plant oper- 
ated at 65 per cent of capacity com- 
pared with 31 per cent in 1933 and 
17 per cent.in 1932... 
Secure Rajl Orders 
The. company has been able to 
secure-a substantial’: amount of ex- 
port business. Some of this has come 
from’ South Africa in‘ the form. of 
rail orders. In addition the company 
had the benefit of a large steel rail 
order for: the’ Canadian’ National 
This job has been com- 
pleted, ‘but. this: month- it, was an- 
nounced that the Dominion Govern- 
ment*was making-arrangements for 
a further order of.40,000 tons of rail. 
The receipt. of this busines$ will en- 
sure a continuance.of operations at 
the ‘Sydney ' plant’ throughout the 


| balance of the year.» ;- +- 


During the year ended September 
30,. 1934, 'Dosco turned out 260,000 
tons of'stéel ingot as compared with 
124,000°tons in the preceding twelve 
months. Production .of. steel rails 
totalled nearly 40,000 tons and steel 
wire over 31,000 tons. For the 1933 
fiscal year 52,000 tons of steel rails 
were manufactured and 11,850 ton’ 
of steel wire. i 

During the past: year operations 
were resumed at the limestone quar- 









































































-FRASER COMPANIES 


and Subsidiary Companies 


Continuous operations of these Companies 
have been an effective help in the recon- 
struction of the economic picture of the 


Average mill employment 2200 
-. Average logging seasonal employment 5000 


\ The Company is owned by approximately 


GENERAL OFFICE <; EDMUNDSTON, N, B. 
|" *Millls at Edmundston, Chatham, Athol, N. B. 
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(Continued ‘from page 22) > 
gain of almost 100 per cent over that 
reported in 1933. The production of 
coal, reflecting the increase in oper- 
ating profit, was substantially 
greater than in 1933. 


Strengthen Capital Status 

Steps were taken in the early part 
of this year. to bring about a strength- 
ening in the financial position o 
Dominion Steel & Coal. One of the 
problems was to take care of‘the 6 
per cent first mortgage sinking fund 
debenture stock, maturing in 1939, 
and which was in arrears of sinking 
fund and interest, The holders. of 
this security had already made con- 
cessions, and if the company was not 


in a position to meet its obligations | furthy 


when they came due and concessions 
were not extended, the way was 
open to foreclosure. 

{n order. to elishinate this possibil- 


{ty end> to- strengthen further the 
financial position of the corporation; 


a capital reorganization was pro- 
posed and approved by the com- 
pany’s security holders, 

New Financial Plan 

Under this plan the company 
issued new registered income bonds 
to the extent of 64 per cent of pres- 
ent holdings and income debentures 
of Dominion Coal Co., up to 50 per 
cent of holdings. The amount over 
the par value of the present holdings 
represents the accumulated interest 
on the old debentures. In return for 
the new securities, Dosco is released 
from having any fixed interest- 
bearing securities in the hands.of the 
public. The debenture holders, on 
the other hand, secure the Dominion 
Coal income bonds, formerly held 
by Dosco as treasury, upon which 
interest is being paid. 

As a result of this move, the risk 
of foreclosure is eliminated, interest 
charges on Dosco’s earnings reduced 
¢o an income basis and the way 
cleared to put the company on a 
sound financial footing. 


Eastern Light 


Following bankruptcy of the old 
Cape Breton Electric Co., which for 
many years had provided utility 
services in Sydney and surrounding 
territory, assets and undertaking of 
the company were bought by a 
group of Nova Scotians. A new 
company was set up under the 
charter of the Sydney Mines Elec- 
tric Co, incorporated in 1911. 

In ‘the early’ part of this year 
Eastern Light and Power sold $600,- 
000 of its first mortgage bonds to 
the public. The proceeds of this 
issue were used to defray the cost 
of acquisition of the Cape ‘Breton 
electric property. 

At the end of 1934 Eastern Light 
served 7,907 customers. Power is 
purchased under contract from the 
Seaboard Power Co., and, in addi- 
tion, the company has a steam 
standby plant at Sydney. The com- 
pany also owns 30.2 miles of high 
tension lines, with ‘a further  dis- 
tribution line system of 87:2 miles. 

Gross earnings -of the company 
last year amounted to $339,092. After 


- taking care of operating €xperises, 


there was available for interest and 
depreciation $100,638. This was 
practically the same amount as was 
reported in the previous year. 


Eastern Trust 


Eastern Trust Co., with head office 
in Halifax, is one of the largest 
enterprises of its kind in the Mari- 
times. rs 

At the end of 1934 the company 
had estates under administration 
totalling $46.4 millions. Investment 
certificates, representing fixed de- 
posits, were the highest in the com- 
pany’s history, totalling $5.2 mil- 
nw compared with $4 millions in 
1933, 


Further improvement in the com- 
pany’s finances took place last year. 
The reserve fund was strengthened 
by the transfer of $25,000, bringing 
it up to $225,000. This was done after 
providing for all known losses, tax 
reserve, writing down of long: héld 
assets by $2,358, paying the regular 
dividend, and carrying forward 'a 
surplus of $23,124. Net profits for 
the year were equivalent to $105,530, 
as against $8,386 in 1933. 


Enamel and 
Heating 


Enamel & Heating Products Ltd. 
got out of the red last year in so far 
as earnings were concerned, report- 
ing a net profit of $92 as against oper- 
ating losses of about $40,500 in 1933 
and almost $50,000 in 1932, From an 
operating point of view, conditions 
experienced last year were better 
than in 1933. While the dollar’ vol- 
ume of sales was higher, prices 
were low, so that the net profit does 
not reflect the improvement in sales. 

Finances of the company have 
been adversely affected owing to 
operating losses recorded. The com- 


pany’s balance sheet shows an ad-|. 


verse working capital while bank 
loans at the end of 1934 amounted 
to $383,750, an increase of $20,000 
during the year. : 
Operations of Enamel & Heating 
Products are centred at Amherst and 
Sackville in the Maritimes and Vic- 
toria on the west coast. The com- 
pany is one of the principal operators 
in this particular field. While con- 
ditions in the last two or three years 
have not been particularly satisfac- 
tory, the management have been 


In a the 
finan difficulties, partly owing 
to an accumulation of lumber inven- 
tories. In addition the company had 
gone ahead yon’ an extensive pulp 
mill scheme. With the collapse of 
the financial markets, the company 
was unable to finance this venture, 
so in 1932 it was found necessary to 
carry out a financial reorganization. 


Since that time there has been a 
marked improvement in earnings 
and finances. The market for lum- 
ber registered a marked improve- 
ment in 1933-1934, while sales of 
pulp (which the company sells for 
er processing into artificial 
silk) have been steadily increasing. 
Consequently the last consolidated 
financial statement. of Fraser Cos., 
covering 1934, showed. earnings of 
$1.6 millions, compared with $1.1 
millions in 1933 and $111,477 in 1932, 


Operations at present are proceed- 
ing along a satisfactory basis. While 
the lumber market is not as active as 
it was a year ago, the demand for 
the company’s high grade sulphite 
pulp has been well maintained. 


General Finance 


General Finance Corp., of Halifax, 
continues to report progress in cap- 
ital employed and in earnings. This 
company was formed a few years 
ago for the purpose of carrying on 
a general finance business much 
along the lines of the Morris plan 
which has been extensively devel- 
oped in the United States and Can- 
ada. Starting with the original 
office in Halifax, the company has 
spread to other parts of the Mari- 
times, and now has subsidiaries in 
operation in Truro, Yarmouth, 
Kentville and Moncton. The man- 
agement have further plans for ex- 
pansion in mind and it is likely that 
during the current year additional 
subsidiaries will be established. 


At the end of last February, the 
company had a paid-up capital of 
$157,066 while assets totalled $236,- 
313. The amount of money loaned 
by the company at that date totalled 
$136,681. In addition the company 
shows among its accounts receiv- 
able installment investment sub- 
scriptions of $45,826, against which 
there is issued certificates to the par 
value of $50,429. Investment notes 
and certificates of $8,781 as shown 
among the liabilities, against. which 
$3,341 is owing to the company. 
“With the steady increase in cap- 
ital resources, earnings of the com- 
pany have kept pace. During the 
‘fiscal year - ended: last February, 
gross profits totalled $38,129-and net 
profits $15,160. Regular dividends 
were paid on the Class A and Class 
B stocks, while on June 15 an ini- 
‘tial dividend of $1 was paid on the 
common - stock. 


General Trust 


General Trust and Executor Corp. 
is one of the ‘younger Maritime 
trusts, with relatively- small assets, 
but: with a record of progress in ‘its 
six. years of operation. Head office 
is in Halifax and business is con- 
fined largely to Nova Scotia. 


At the end of the 1934 fiscal year, 
General ‘Trust had estates under ad- 
ministration totalling $452,791, while 
investment certificates outstanding 
amounted to $157,973. 

Net profits for 1934 totalled $10,065, 
practically the same as fh 1933, while 
earnings on the capital stock amount 
to $4.25 a. share. 


Irving Oil 


Since its establishment a few 
years ago, the Irving Oil Co. of 
Saint John, hes rapidly expanded 
its. distribution facilities until they 
cover the more important centres 
in the Maritime Provinces. It is the 
largest independent operator in the 
field and at the end of last Janu- 
ary had assets totalling more than 
$3.6 millions. 

During the fiscal’ year ended 
January 31, 1935, consolidated state- 
ment: of irving Oil Co. showed:a 
net profit of $570,410. After taking 
care of interest, depreciation, taxes, 
and other charges, there was a net 
income of $174,538 available for div- 
idends.' After dividend on the 
preference stock, about $150,000 was 
added to surplus account. 

At present Irving Oil has out- 
standing $420,500 of six per cent 
preference shares and 45,990 shares 
of no par value common stock. 
There is a small amount, owing on 
purchased properties, less than $70,- 
000, while bank loans total $303,759. 


|Maritime *Phone 


Maritime ‘Telegraph and Tele- 
phone Co., operating in Nova Sco- 
tia and Prince Edward Island,. like 
other Canadian communication com- 
panies, experienced an improve- 
ment in operations and earnings 
over the past twelve months. 

After two or three years of station 
losses, the situation took a turn for 
the better a year ago last April with 
the result that the company finish- 
ed 1934 with a net gain of “383 sta- 
tions installed. This brought the 
number of telephones in service at 
the end of the year up to 38,251. 


While & plintlis aperated Ne 


ersey Paper markets its -prod 
ucts in the Maritimes, Great t- 
ain, Australia, New Zealand, the 
West Indies, the United States and 


its location on tidewater, low-cost 
power and a favorable wood sup- 
ply, the company is one of the low- 


operate in the black fo date would 
indicate that with a better price for 
newsprint, the company will be able 
to show satisfactory profits on its 
junior capital. 


Minas Basin 


With an annual rated capaciiy of 


tured some 8,700 tons last year. This 
is re as a satisfactory show- 
ing in view of the unsettled state 
of the market for groundwood p 
Most of the company’s output 
marketed with the Scott Tissue 


production. To 

pany da small plant for 
the manufacture from pulp of paper 
plates, cups; and similar articles for 
distribution thréughout Canada: and 
the United States. A -subsidiary 
company, known as the -€anadian 
Keyes Fibreboatd Co:, -was‘incor- 
porated, to haridle this-business.; | 
* Another important step-teken last 
year ‘was’ the’~construction -of: a 
power’ plant to: meet its dwn -re- 
quirements. A contract wasentered 
into with. Power: Corp. Canada, 


| which. designed, built. and -financed 


> eo. This, Wer ; t 
has now -been-put, ete neon! 


Differences of opinion. regarding 
the management of. .Moirs. Ltd., 
Halifax confectionery manufactur- 
ers, are e ed to be ironed out 
before. the end .of the month. A 
group of shareholders have secured 
a Supreme Court writ with a view. 
to securing an a 

fr 


It will be recalled that prior to 
1933 affairs of the company went 
along smoothly. An elaborate pro- 
gramme of expansion was carried 
out. The depression set in, sales fell 
off, and interest and sinking fund 
payments on the bonds, due on 
January 1, 1933, were not met. A 
bondholders’ committee was formed 
and in March of that year a reorgan- 
ization plan was put into effect. Fol- 
lowing the reorganiza*ion, Frank 
Lewis, prominent Maritime manu- 
facturer, was elected president of 
the company. 

In the two years since the re- 
organization, Moirs’ operating loss 
of $308,000 in 1932 was changed into 
an operating profit of $47,000 in 1934. 
The latter figure was arrived at be- 
fore taking into consideration 
losses at the company’s Bedford box 
and shook mill. When these losses 
were considered, there was an oper- 
ating loss. During the period, bank 
loans were reduced from $365,000 to 
$125,000 at the end of March. 


Change in Management 

At the annual meeting last March, 
a group of shareholders expressed 
dissatisfaction over the less incurred 
by the box and shook mill, Conse- 
quently Frank Lewis declined nom- 
ination for re-election and a new 
board of directors was put in con- 
trol of the,company’s affairs. Sub- 
sequently, opposition to this move 
developed among other sharehold- 
ers and the Supreme Court writ was 
secured. 


While affairs of the company have 
improved in the last two years, its 
finances are still far from being on a 
sound basis. Operations for the cur- 
rent year are likely to be affected 
until the present controversy over 
management has been settled. As far 
as sales prospects for 1935 are con- 
cerned, it is yet too early for the 
management to make any forecasts 
ie ai-dempertond, 46 tes” Semone: 

- company. 
What this is likely to be not 
known until early in the fall mon’ 


ent has.since been||{- 


This 
maintained and at the close of the 


active in developing new products. servi 


In addition, efforts have been made 
to develop an export business which 
it is hoped will in time become a 
satisfactory source of revenue for 
the company. 
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Le Dalhousie newsprint paper mill and the Grand 
" Falls hydro-electric power development. are vital 


components of the growing industrial power of the 
Maritime Provinces.---In-these- undertakings two of 


‘Nature's great natural resources—the forest and. the 


waterfal—have been harnessed together to serve man- 
kind and to add new wealth to the economic fabric 
of the area. 


The Grand Falls station of Gatineau Power Company 
has an aggregate installed capacity of 80,000 horse- 
power in four generators of 20,000 horsepower each. 
Most of the energy generated at the plant flows over 
the 132,000 volt transmission line to the Dalhousie 
newsprint mill. ) er. 


Built for permanence, these twin enterprises provide 
livelihood for hundreds of families. This in turn 
creates new wealth from which further employment 
results. | 
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Automobile Accessories 


'W.H. Thorne & Co. Ltd. 


Hardware Merchants SAINT JOHN, N. B. 
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CONNORS FAMOUS SEA FOODS 


are as well known as they are in their country of manufacture—Canada. 


: IN 1889 two far-seeing fishermen sensed the immeasurable possibilities 
pe SB of a market for canned "CANADIAN SARDINES," with which 
the waters of the Bay of Fundy teemed. Their first year's pack was 1,100 cases. 


a . IN 1934 the factories produced 35,000,000 tins of fish products— 

- employed over 600 people—extended the market to every nook 
/ and corner of Canada—from Halifax to Vancouver—from the Great Lakes to 
| the Arctic—and exported to OVER 100 COUNTRIES! 





») Brunswick, Jutland, Glacier and Dining Car Special Sardines—Chicken and Fin- 
be nan Haddies—Herrins, Fresh Kippered or in Tomate—Clams—Kippered Snacks 


CONNORS BROS. LIMITED 
Black's Harbour, N.B., Canada aD 
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Ps ° ° : Nearness of New Brunswick to the| Its 12,000,000 acres of forest cover, 
_ Sporting Goods Paints, Glass, Oils - lation centres both of the een-| combined "with, favorable climate 


of 
and the eastern United States is.a 
feature which is gaining for the 


Souvenirs Kitchenware 

: province an increasing volume of 
: ; tourist traffic from: both countries. 
Electrical Toys . gy berry Bat 


of area, a ne ee streams are acclaimed as the finest | find a vacationland of almost 28,000 
~. afford es a plentiful supply} in the world. Notable among the square miles inhabited by a native |’ 

1 ees well as ae provinces’ salmon streams are the population of 420,000 people, or only ui 

om myriad lakes and | Restigouche, Miramichi, Upsalquitch, | 15 to the square mile. To the tour- 

Kedgwick, Saint John and others. | ist, this balance between area and 

population means a_vacationland 

whose natural beauties have not’ 
been violated by the press of dense 
streams 


tumble over cascades, dark green, 


mighty rivers flow toward the sea 
as they did before civilization grew 


That is not to say that New Bruns- 
wick rep oe ected hinterland—| These are awarded, one for the larg-| tinued last year. 
nothing of the sort. Conveniences 
there are and these aplenty—almost 
all that could be found in or near a 
large city but these have served to 
develop rather than to destroy the 
wealth of scenic beauty and game 
resources which are New Bruns- 


A lengthy coastline with numer- 
ous sheltered inlets fringed about by 
unbroken stretches of fine sand 
holds out an appeal to those who 
wish to enjoy a vacation in a land 
swept by the invigorating breezes 
of the Atlantic. At many points 
along the coast the visitors will find 
comfortable lodging in large sum- 
mer hotels at very reasonable rates. 


private homes are opened each sum- 
mer to the touring public and accom- 
modation may often ‘be had for as 
little as $12 per week. Then again, 


For Comfort, Gaiety, Relaxation _ | ose whe choose will tind no ditt 


Th L G O A Q U { & ST. ANDREWS- summer cottages by the week, month 
: A - or season. 
© by-the-SEA, N.B. Warm Sea Waters 
Along the north coast the warm 
waters of the Bay Chaleur (Bay of 
; Heat) ripple along infinite stretches 
of sunlit sands. At present, Youghal 


Beach near Bathurst is the best- 
At Shediac and numerous stopping 


CL Ee cnr 

BP My ce, ; 7 : places along the east coast are more 

er — Oi Oe r= of these warm water beaches for 
= Ce aS which New Brunswick is noted. 


Prince Edward Island, across Nor- 


Pe sa thumberland Strait, acts as a break- 
__. At this charming hotel in the Maritimes, with Rates as low as water, and hence dangerous under- 


its friendly atmosphere, recreation takes ona $ _— often such a menace to bathers 
elsewhere, is absent on the New 


bowling; sailing, fishing, motoring, dancing, Americsn Pian to engage in deep-sea fishing expedi- 


rises in sheer buttresses of rock but 


at Di S. . often these are fringed with pleas- 
T i; e Py Pd E Ss A oy. N S. overlooking ant beaches. St. Andrews-by-the- 
nnapolis Basin Sea, just across Passamaquoddy Bay 


Bates as low as from the Maine coast, has long been 
the fashion plate resort of the north- 
east. Here stands the Algonquin 


Special rates for Iii/ climate, a network of 1,468 miles of 
main trunk highways, complemented 
LOW SUMMER ROUND TRIP RAIL FARES |by an auxiliary system of no less 


Also in Nova Scotia, these fireproof resort-hotels— than 11,823 miles of secondary and 


ANNU ADIPANN Mt DANG ANGME STON EAMCIE | socded esis ot the Miresnicht ant 


the high mountainous ridges of the 
north. ‘ 
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gouche, however there are a num- 


ber of large rivers where real oes 
can be enjoyed—the Miramichi, Nep- 












New Btunswick salmon a 
between 20 and 25 pounds in wv t 
but many catches run well above 
these figures. Challenge trophies 
are offered annually by the New| to several hundred needy 
Brunswick Guides Association.| that this method of relief was con- 







and 







est salmon and the other for the] It is estimated that the value of 
best trout caught in New Brunswick | New Brunswick’s fisheries for 1934 
waters by a non-resident angler} was in the neighborhood of $3 mili- 
while employing a member of the/| lions. 
Guides Association. Capital Nears $6 Millions 

The handling of large numbers of| In its latest report on New Bruns- 
enquiries from sportsmen from all| wick Fisheries, the Bureau of 
parts of America reveals that salmon | Statistics reports that the capital in- 
fishermen are seldom interested in| vested amounts to around $5.7 mil- 
the smaller varieties of game fish| lions, of which slightly better than 
and the other way about. Those} half represents the value of vessels, 
who enjoy fishing for trout and| boats, nets, traps, etc., used in pri- 
other small game fish rarely get en-| mary operations, the balance in- 
thusiastic over salmon angling. But} vested in fish canning and curing 
New Brunswick can cater to the| establishments. Nearly 16,000 per- 
tastes of both groups. sons are employed in the fisheries of 

Trout may be had in Serpentine, | the province, of which number less 
Grand and other waters and sea| than 2,500 are provided with seasonal 
trout are plentiful in the tidal waters.| work in the canning and curing 
Almost all rivers and streams, as} plants. Between 13,000 and 14,000 
well as lakes in New Brunswick} men are normally employed in the 
provide excellent trout fishing and| primary operations. 
the waters in the southwestern part/ — 
of the province are particularly well 
stocked with bass and land-locked 
salmon. 

Do Promotional Work 

Literature ee of every 
phase of recreational activity which 
the province affords is now being BE ra fishing in New 
distributed extensively by the New runswick is the lure that 
Brunswick Government Bureau of|| faws fishermen from all 
Information and Tourist Travel in points in Canada, the United 
Fredericton. Leading travel agen-|| States and even as far away as 
cies, both of the Dominion of Can-|j| the United Kingdom. It has 
ada and the United States, are being been estimated that these fish- 
supplied with consignments of maps ermen have invested in camps, 
and booklets descriptive of the holi- equipment, etc., nearly $2,000,- 
day opportunities which New Bruns-|| 00 and their annual expendi- 
wick offers. In addition, hundreds||" tures while in the province 
of sets of literature leave this bureau during the fishing season close 
daily in response to the large num- to $500,000. 
ber of individual enquiries reach- Last year the total number 
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Salmon Fishing 
is Big Business 



















proof buildings. Just the vacation spot for the B i 
; s . “4 runswick east coast. At Buc-| ing us as a result of our campaign of boxes of salmon expressed 
ap oy ee ae golf course ch ees ar $z ||| | touche are world-famous oyster beds of tourist advertising in leading by sportsmen’ from stations at 
“raha Ae yo tS a. athing in Katy’s oop within and the French Acadian fisher folk} newspapers on both sides of the in- Kedgwick, Matapedia and Up- 
usic of the Algonquin orchestra, of the district are ready and willing| ternational boundary. salquitch, in the heart of the 


salmon fishing area, totalled 





“talkies.” (Meals Included) : 
tions at the behest of the tourist. 2,905. This was in excess of the 
(Season from June 29 to September 3) eS oe The southern coast in many places NEW BRUNSWICK number of boxes of salmon 








POWER SYSTEM'S || Suir 'iat se muse 
SERVICES EXPAND ||“ 


Report Shows Operations 





















—— comfort af this’ Guan mom Sa 7 Hotel, that renowned English coun-| Double Between 1925 
hotel in the eens land supreme! Golf... AG wohyy é es 7 Rete hee: Conan Peer and 1934 
«+e tenn ««. fishing ... sailing ead pur 'oeneee ” Man Ee a ae 
y Roads to Follow 
e » « dancing. ; America Fue. : While the tourist enjoys the bene- c en ee aor aeciikaes chieeh 
(Season from June 27 to September 9) ; fits of the cool yet sunny summer 






in 1934. 
During this period the number of 














: by-roads, leads him thro an 

At Yarmouth, LAKESIDE INN (June 28 to Sept. 3 ever-changing panorama of country-| ‘ifect and indirect customers sup- 

At Kentville, CORNWALLIS INN (Open all year) ~—_—_| ide. Scenery ranges trom popular | t-om 10,277 to 22,854. It is of interest 
ea Tek viliawn the Seen cane marshes ct|t0,note that while the number of 
Hotel Manager or your nearest Canadian Pacific Agent. Queens, Kings and Charlotte coun- indirect customers advanced from 






the 


In order to take care of the greater 
demand for energy the Commission 
has found it necessary to increase 
the capacity of existing plant, build 
a new unit and add to the.transmis- 
sion and distribution line facilities, 
This has resulted in an increase in 
the plant investment from $3.8 mil- i 
lions to $6.5 millions, = } 

Reflecting the increased opera-|% ; 
tions, kilowatt hours generated in 
1925 amounted to only 15.5 millions 
as against 39.9 millions in the 1934 
fiscal year, while gross revenues ad- 
vanced from $302,890 to $849,204. 

Nine Year Record 

Following are the statistical high- 
lights of the Commission’s growth 
in the nine-year period: 

sg Oct. at, 300s Oct, $i, fone 
Indirect customers 9,159 17,287 


——— =§ 

























Total customers . 10,277 

Instal. power cap. *11,000 o16/300 

Miles voltage 
lines 6 





Deficits, total: 163,369.74 ’ 
369 534,005.01 


allow for def. .. 95,646.19 874,133.23 
Gross annual rev. 302,890.64 849,204.54 

























A reliable, old established 
company giving assured ser- . 


NEW BRUNSWICK POWER COMPANY 
| SAINT JOHN, NEW BRUNSWICK 


Universal 


Throughout the past decade, tele- 
phone service has become well-nigh 
universal. The industry has been 
quick to take advantage of scien- 2 
tific progress to increase the range / 
of the human voice and to vastly 

improve the service to its patrons. 


Today, the value of your telephone 
is infinitely greater than it was 
| just a few years ago! 


Serving New Brunswick—embrac- 
ing every community of this | 
province by the sea, is a modern 

telephone system manned by a “ 
courteous and efficient staff, 








































































THE NEW BRUNSWICK 
TELEPHONE COMPANY 
Limited 


A member of the Trans-Canada Telephone System 
and surveys made so that families at ji 
present under relief may be given 
the opportunity to provide homes for 
themselves. , 


BATHURST POWER 
AND PAPER COMPANY 


BATHURST, NEW BRUNSWICK 
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an important factor in the 
economic life of the Maritime 
Provinces 


MANUFACTURERS OF NEWSPRINT PAPER 
FOURDRINIER KRAFT BOARD SULPHITE PULP 


DIRECT RAIL OR WATER TRANSPORTATION 











seeercc|| Electric Light and Power 


Street Railway 


swcrveur|| Gas Heating and Lighting 


vice at the lowest rates. 


Bg 


Our engineering service is always at the 
disposal of our patrons or prospective 
patrons, and we shall be very pleased to 
furnish information or assistance. 
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Diversity of productio 
) Of farm operatic 
provinces. Dair 

most important division of | 
erations, but other branch 
developed. Potato grow r 
‘Brunswick and rince 
Yanks as a major 


4 ‘ur farming also stands 


stock taising cannot be o = 
while fruit growing, poult:, 
ete. are of importance 

From the point of view 

tion, farm activities have »¢ 

maintained in the three | 

Declining va! ic 

ever, have tended to restr'«t 
and individual r 

over the past eighteen ror 

trend of farm products ’ 


> been upward with the rvs 
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the farmer is securing a 4 
turn for his efforts. | 
Larger Returns in |% 
Products of Maritime f 
aggregate value of near 
lions in 1934. This is in 
tely $58.5 mil) 

ig the highest rep 


The relative agricultur 
ance, judged from the po 
ef dollar value, among 


- following tabulation: 
: ~ 


P.£.1. N.S. 
$ $ 
SEE access 11,414,000 24,029,000 
. rr 10,162,000 19,932.00" 
WBS 2.2.00 12,731,000 24,919,0% 


3094 ...... 12,979,000 26,525,0c 
Field Crops in Lea 


; Field crops are by far 
important of Maritime acr 
) gctivities. Many of thes« 
are turned into livestock 
ly dairy cattle and hog 
for which the Marit 
achieved an internat 
tion—are also of major imr 
lly in Prince Edy 
Sr hice Beonswick. 
The leading field crops 2 
values over the past thr 
provinces are set out h 


Prince Edward Isia 
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‘toes 1,77 
Turnips, etc. ......... 1,482 
Hay @ clover ......... 6,194 


Turriips, etc. ......... R2 
Hay & clover ......... 5.306, 0 
Dairy Products Valuab 
While field crops rema 
staple operation of farm ac! 
in all three provinces, devele 
of other branches has reac 


higtf level. Dairying is carr: 







and the value of butt 
milk; etc., produced ea 
around $12 millions a1 
which Nova Scotia 

t $4.5 millions; Ne 

9 millions; and Princ 
Island $1.9 millions. 

Fruit Growing Extensi 

Fruit growing is another or 
agriculture carried cn 
every farming comn 
from excellent growing 
the Maritimes have def 
tages in respect to mark 
fruits.in-the United King 
has beer, in the main. t 
cause for the growth 
growing industry. 
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= form of activity, th 

Opment has taken | 
Annapolis Velley in > 
This is the centre of app 
in Canada and is one 
Productive areas in the 
annual production norn 
one million barrels of ap; 
all of which are shipped 
ish market. 
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of the arable land in 
being utilized for app! ) 
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can absorb all the app! . 
Can gavdduce. Whether or 


TRADE EXPERT: 
EXPRESS VIEt 
EMPIRE TR 


Pointers Given to 
dian Manufacturer 
Commissione 


“Empire goods must se 































































U.K. trade commissioner t 
at the Empire trade con! 
recently in connection 
Rual meeting of the Can 
facturers’ Association 
“But our biggest p 
ae extensica of En 
Passive resistance 
firms in all countries. A 
OU give Us your ¢ 
ems with regard to 
you must make abroad 













Promise to give you w 
your customets; namely 
Antipodes View 
“Australia nov’ ranks 
in Canad 
®,” said L. R. Macg 
Trade Commiss 
the trade balanc 


TS Would seem to be ¢ 
sider whether Canada 
@onme as far as is pos 
of tariff adjustn 
ia, by way 
for Australia’s sub 
e8 from this country 
rs in N 
i@eeply interested i: 
@lation,” said J. W. C 
r ioner from that 
and the US 








" 












> 

















a six mor 
: . “It is our int 
OR] the New Z 
ation as nearly as pos 
of your body. 





trade treaty cons 


RTATION 


ETM AE GE pic 8 


Farmland Operations | 
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Atlantic Provinces 


On Diversified Scale 


-Risirig Values Agricultural 


Products Increase Revenue 


— Wide Range of Operations Helps Bring 
Stability to Maritime Farmers : 


of tenn anager aes 
ture of farm s the 
Maritime provinces. Dairyin 

most important division of land op- 
erations, but other branches are well 
developed. Potato growing in New 
Brunswick and ce Edward 
tland ranks as a major industry. 
“ur farming also stands out. Live- 
stock raising cannot be overlooked, 
while fruit growing, poultry raising, 
etc. are of impo! ce. 

From the point of view of produc- 
tion, farm activities have been well 
maintained in the three Atlantic 
provinces. values, how- 
ever, have tended to restrict the ag- 
gregate and individual returns, but 
over the past eighteen months the 
trend of farm products values has 
been upward with the result that 
the farmer is securing a larger re- 
turn for his efforts. ’ 

Larger Returns in 1934 

Products of Maritime farms had an 
aggregate value of nearly $64 mil- 
lions in 1934. This is in contrast to 
approximately $58.5 millions in 1933 
oe is the highest reported since 


The relative agricultural import- 
ence, judged from the point of view 
ef dollar value, among the three 
Maritime provinces, is shown in the 


, following tabulation: 


P.E.1. 


the the fact remains that An- 
napolis Valley apples enjoy ar 
and a steady market in Britain. 


» while an im- 


raising aan 
portant branch of agriculture, has 


not'd to the same degree as 
in eae sie of the Dominion. This 
is not due to any unfavorable con- 
ditions, but ‘simply to the smaller 
size farm h 


of activity. e number of livestock 
in the: Mari does not vary much 
from year to year, and, with few ex- 
ceptions, the raising of farm stock 
is regarded as a subsidiary farm 
operation. 
Acco 
Dominion 


“to the records of 
ent of Agricul- 


ture, the number of tattle in Prince | °° 


Edward Island at-the end of 1934 
was 86,100; Nova § 226,300; and 
New Brunswick 217,700. These fig- 
ures are slightly less than those re- 
ported at the end of the ous 
year. 

In’ respect to sheep, the Depart- 
ment Prince Edward Island 
as having 54,100; Nova Scotia, 145,- 
300 and New Brunswick, 113,900. The 
numbers of swine in the three prov- 
inces follow: Prince Edward Island, 
31,500; Nova Scotia, 41,600 and New 
Brunswick 70,800. 


Fur Farming Stable 

Fur farming, originating in Prince 
Edward Island, has achieved an im- 
portant niche in Maritime farm life. 


\ 


.| Conditions have been found to be 


Field crops are by far the most 
important of Maritime agricultural 
activities. Many of these, however, 
are turned into livestock, particular- 
ly dairy cattle and hogs. Potatoes— 


for which the Maritimes have 


achieved an international reputa- 
tion—-are also of major importance, 
especially in Prince Edward Island 
and New Brunswick. 

The leading field crops and their 
values over the past three years by 
provinces are set out hereunder. 

Prince Edward —— 


Potatoes .. 
Turnips 
Hay & clover ...... bow 


Nova Scoti 
$1 


Turnips, etc. ....s.000 1,482,000 
Hay & clover 


Oats 
Buckwheat 
Potatoes 


Dairy Products Valuable - 


While field crops remain the 
staple operation of farm activities 
in all three provinces, development 
of other. branches has reached a 
high level. Dairying is carried on 
in. every section of the Maritimes, 
and the value of butter, cheese, 
milk, etc., produced each’ year, runs 
around $12 millions annually, of 
which Nova Scotia accounts for 
about $4.5 millions; New Brunswick 
$59 millions; and Prince Edward 
Island $1.9 millions. 

Fruit Growing Extensive 

Fruit growing is another branch of 
agriculture carried on in virtually 
every farming community. Aside 
from excellent growing conditions, 
the Maritimes have definite advan- 
tages in respect to marketing their 
fruits in the United Kingdom which 
has been, in the main, the principal 
cause for the growth of the fruit 
growing industry. 

While all provinces engaged in 
this form of activity, the greatest de- 
velopment has taken place in the 


Annapolis Valley in Nova Scotia. | 


This is the centre of apple-growing 
in Canada and is one of the most 
productive areas in the world. The 
annual production normally ‘exceeds 
one million barrels of apples, nearly 
all of which are shipped to the Brit- 
ish market. . 

At present only about 20 per cent 
of the arable land in the valley is 
being utilized for apple growing. It 
is contended that the British market 
can absorb all the apples the valley 
can produce. Whether or not this is 


TRADE EXPERTS 
EXPRESS VIEWS 
EMPIRE TRADE 
Pointers Given to Cana- 


dian Manufacturers by © 
Commissioners 


“Empire gaods must sell on their 
merits,” said Fred W. Field, senior 
U.K. trade commissioner to Canada, 
at the Empire trade conference held 
recently in connection with the an- 
nual meeting of the Canadian Manu- 
facturers’ Associatior. at Hamilton. 

“But our biggest problem to the 
further extensica of Empire trade is 
the passive resistance of certain 
firms in all countries. All we ask is 
that you give ti your enquiries and 
problems with regard to purchases 
you must make abroad. The more 
specific and practical these are the 
better we shall like them and we 
Promise to give you what you give 
your customers; namely, service. 

Antipodes Views 

“Australia now ranks third in 
rtance in Canada’s export 
trade,” said L. R. Macgregor, Aus- 
tralian Trade Commissioner. “How- 
ever, the trade balance still re- 
.™ains three to one in your favor. 
It would seem to be timely to con- 
sider whether Canada hes in fact 
gone as far as is possible in the 
matter of tariff adjustment in favor 
of Australia, by way of consideta- 
tion for Australia’s substantial pur- 


are deeply interested in your asso- 

clation,” said J. W. Collins, 
issioner from that country to 
Canada and the US., recently 
from a six months visit to 


. at country, “It is our intention to 


Teorganize the New Zealand Asso- 
Clation as nearly as possible on the 
of your body. 
trade 


ideal. The long experience of the 
Maritimes in this type of work has 
enabled them to establish success- 
fully fur farming on a permanent 
basis. While the price of pelts and 
breeding stock is relatively low in 
comparison with the boom period 
some years ago, all three provinces 
secure a good revenue from this 
source. During 1934 it is estimated 
that the revenue from fur-bearing 
animals totalled $1.5 millions, of 
which Prince Edward Island 
accounted for $632,000; Nova Scotia, 
a and New Brunswick $569,- 


Poultry raising is engaged in \ex- 
tensively in all three provinces. 
Export markzis. being limited, pro- 
duction has been restricted to do- 
mestic demands. With a further 
growth of population, this branch of 
farming is.capable of-much greater 
developments. "4 De. 

Encourage Golonization 

No effort is being spared by the 
Maritime provinces in encouraging 
the back-to-the-land © mayement. 


Though thé threé governménts have }- 


worked quietly, nevertheless they 
have been able to accomplish a great. 
deal of effective work in placing the 
proper type of men on land which 
gives them €very opportunity to 
make a suceess of farming. ~ 

New Brunswick’s colonization ef- 
forts have been mainly directed in 
placing families on special!y-select- 
ed farms, Care is exercised to see 
that the applicant for assistance is 
fully qualified.. Several. hundred 
families have been placed and re- 
sults to date have encouraged the 
government to continue indefinitely. 


Make Way Easier 


Nova Scotia has directed its colon- 
ization efforts along two lines. It 
conducts a policy similar to that of 
New .Brunswick ‘in: placirig° families 
on the iand: -The ent. has 
gone even further and ereated a 
fund for the advancing of loans to 
qualified applicants who wish to set 
up on the farm, or wish to carry 
improvements or extensions to their 
present holdings. 

Loan boards have been established 
in different parts of the province 
and it is expected that a number of 
Nova Scotians will be assisted in 
securing a farm home of their own 
under terms which are advantageous 
to the borrower. 

Prince Edward Island's coloniza- 
tion efforts have not been on-the 
same scale as in the neighboring 
provinces. The .permanent settle- 
ment of farm lands, however, is be- 
ing éarried out methodically with 
encouraging results. 


between your country and mine ‘in 
May, 1932, has been most helpful. It 
has been more helpful to you as 
manufacturers than to us as primary 
producers, and you are to be con- 
gratulated on the results for the 
fiscal year just closed. The value of 
our trade with you during the last 
12 months has remained stationary 
compared with 1934 while you have 
registered a gain of nearly $3 mil- 
lions and have more than doubled 
the total for the 1933 period. 
“Naturally there is a keen*desire 
or the part of our nationals that the 
trade should be more closely bal- 
anced. We want to give you better 
service in the raw materials you 
purchase, particularly in respect to 
hides and skins. Grading rules will 
probably be introduced ‘thus placing 
these commodities in line with all 
our other primary products for 
which we have gained a world-wide 
reputation for quality and the 
method of packing.” : : 
Branch Plants for South Africa 
“The Empire) preference is un- 
dovbtedly the key to increased sales 
by South Africa to Canada,” said 
1, de W. Meyer, South African arene 
have 


Ca issioner. | “Canadians 
eee ecieniiak gains in selling to 
us but they must watch the market 


closely due to the rise of industrial 
activity in our country. 

“Alert Canadian manufacturers 
who wish to consolidate this market 
should investigate closely the pos- 
sibilities of erecting a branch plant 
or making some other ‘arrangement 
fo manufacture their product in 


a majority iriterest in the capital 
stock of the Avon River Power Co., 
which serves an extensive area in 
the Annapolis Valley. In all, the 
serves a population of 


Last year Nova Scotia Light re- 
corded an improvement in its gross 
operating revenues, but net profits 
were somewhat lower than in 1933, 


other factor added to expenses last 
year was the severe drought of the 
late summer and autumn, and con- 
sequent shortage of hydro-power. 
This necessitated continued oper- 
ation of the steam-turbine plant for 
over two months. Net 

however, were sufficient to cover all 
charges, including dividends on the 
preferred and common stocks. 


N. B. Telephone 


Operations and earnings of New 
Brunswick Telephone Co. have been 
steadily itmproving. 

The system operated by the com- 
pany forms the connecting link be- 
tween Nova Scotia and Quebec. 
The Sompany. owns nearly all its 
sub-stations, as wéll as its head 
Office’ building and which, along 
with supplies and equipment, are 
valued gt over $6.millions. 

Long distance-toll traffic handled 
by the company in 1934 was better 
than in the previous twelve months. 
The number of completed long dis- 
tance calls was 713,824, an increase 
over 1933 of some 53,000. In addi- 
tion, there was an improvement in 
station revenue, with the result that 
the company’s net income for thé 
year was sufficient to cover all divi- 
dends, 

Cut Down Temporary Loans 

Important changes have occurred 
ae dai — the comeery 

nances ng the past year. st 
December the company offered the 
stockholders a new issue of com- 
mon stock amounting to 52,860 
shares; the issue as of January 1, 
1935. Of this amount, all was sub- 
scribed for by the shareholders ex- 
cept for 2,954 shares which remained 
in the: company’s treasury. With 
the proceeds of this issue, together 
with the sale of securities from the 
company’s reserve, amounting to 
$21,150 and cash receipts from rezu- 
lar routine business during the year, 
the company’s bank loan was re- 
duced by $635,000. The loan now 
outstanding amounts to only $40,- 
000 as a result of receipts since the 
beginning of the year on the new 


<apital stock taken up by the share- 


holders. 

Further improvement in the fin- 
ancial position of the company is 
expected to take place this year, in 
view of the maintenance of long 
distance toll traffic and the con- 
tinued upturn in the number of 
telephone installations. 


Maritime Fish 


‘Maritime-National Fish.Co., oper- 
ating plants in Halifax and Digby, is 
the largest fishery organization in 
the Maritimes, in fact, the company 
is the largest producer of fresh, 
smoked and frozen fish in North 
America. In. addition it refines cod 
liver oil and manufactures fish meal 
and allied products. 

Some idea of the extent of the 
company’s operations may be 
gathered from the statement that in 
the last five years the company spent 
$9 millions, of which about one-half 
went to fishermen for their catch; 
$2 millions was spent on labor and 
$1.5 million on supplies. Practically 
all of this outlay was made in the 


Maritimes. 
Last year Maritime- National 


bought from the hook and line fish- 


ermen of Nova ‘Scotia 16 million | |[~ 


pounds of fish and, in addition, about 
an equal amount was obtained from 
the company’s own trawlers. . 

The products of the company are 
marketed over a wide area; nearly 
$1.25 millions of fish being sold out- 
side of Nova Scotia last year, 


Eastern Hat 


Eastern Hat & Cap Co., with its 
subsidiaries,-Eastern Shirt Ltd. and 
Eastern Hosiery Mills, has been 
working on full schedules to meet 
present demand for their products. 

Eastern Shirts Ltd. 


has 
especially busy, due to the 
ing demand for new fused 
shirts patented. by Charles 
head of this division of the 


with the starting of the Sheet 
bor Lumber Co, which will cut 
million feet of lumber in 
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have enlarged their programmes for 
the current 


carrying out extensive 
of its ore bodies at the 


devel . This, it is expected, will 
be su tially increased during 
the current year as a result of the 
development of the 300-ft. level. 
Results to date on this level are 
— by the company to be fav- 
orable. 


business is, particularly brisk at} past 


present. 

The company in Truro has com- 
pleted its half a million dollar “Five 
Year Plan” for the modernizing and 
enlargement of its plants, for effici- 

and economical production. 


| Plazit \opefations of Port Royal 
Pulp and Paper Co. of. Fairville, 
»B., have been conducted on a sat- 

ory... scale since the. begin- 


the province of New Brunswick, 
whereby the finances were arranged 
so that the plant could be kept oper- 
ating at least 11 months of the cal- 
endar year between 1934 and 1937. 
The agreement further stipulated 
that at least 200 men would be 
employed. 

This company operates the plant 
formerly owned by the Nashwaak 
Pulp and Paper Co. It manufactures 
a high-grade sulphite pulp which is 
ya ven marketed. in- the -United 

es. 


St. John Drydock 


Saint John Dry Dock and Ship- 
building Co. has experienced an ex- 
ceptionally good volume of business 
in the last twelve months. In addi- 
tion to a large amount of ship re- 
pair work, the company has been 
engaged in other fields of activity, 
such-as dredging, steel construction 
work, etc. 

Primarily the company is inter- 
ested in shipbuilding and ship- 
repairing. It owns the largest grav- 
ing dock in the British Empire. It is 
situated at the head of Courtenay 
Bay, within the H limits, and 
adjacent to the port of Saint John. 
Facilities are complete, including 
easily handled stagings, gangways, 
machine shops, etc. 

It will be recalled that last year 
this ‘company called in its old bond 
issue, which was replaced by a new 
issue carrying a lower coupon rate. 
Aside from the bonds, there is no 
public interest in this enterprise, 
control being held by interests 
known as the Playfair-Rodss group. 


United Fruit Cos. of Nova Scotia 
—Canada’s largest apple co-operat- 
ive exgeninetion-dhioned 475,000 
barrels of. apples overseas last year 
and used 80,000 in its own 
by-products plant. organiza- 
tion, representing 51 co-operatives in 
the Annapolis Valley has been in 
Seareier port ol tee tate tote 

eater ap’ 
Great Britain, while its canned 
apples, pears, plums, etc., are sold in 
the domestic market. 


iF 


J. Dalde ty 
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‘ing developed under 


own hydro-electric 
plant on the Liscombe River, nine 


known to exist in the mine, will 
commence as soon as dewatering is 
completed. . ‘ 

About 30 miles north of Tangier, 
Consolidated Mining and Smelting 
Co. has been investigating a prop- 
erty in the ‘Caribou area for the 
past 10 months. This property is be- 

option from 
Nova Scotia Gold Mines. Results to 
date have been encouraging and a 
programme of shaft sinking and 
underground development is being 
proceeded with immediately. 

Messrs. Higgens & Lawlor. has 
continued steady operation in the 
Moose River Gold District for the 
three years with fairly steady 
production of the gold. 

Another producing mine was ad- 
ded to the list the first of May when 
the Dominion Mine at Waverley, 
known as the Lake Thomas Syndi- 
cate Limited commenced milling 
operations. The mine is completely 
equipped and operated by electric 
power and is located on the trans- 
Canada highway fifteen miles from 
Halifax City. , 

Another operation of note is be- 
ing carried on by Montague Gold 
Mines Limited at the Montague 
Gold District located about eight 
miles from the City of Halifax. 
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' London Stock Exchange 
Tovonto Stock Exchange _ 
New York Stock Exchange j 
Montreal Curb Market 
New York Cotton Exchange 
Chicago Board of Trade 
Winnipeg Grain Exchange 
Canadian Commodity Exchange 


vv 


for cash 
or on 
margin 


for cash 
margin 


our own 
account 


1 } ‘eeliing on 
Utility and Industrial Securities 


vv? 


Trading Departments 
Dealing in 
Unlisted and Inactive Securities 


STOCKS and BONDS acceptable 


to us ab 
collateral 


JOHNSTON “WARD 


Montreal Stock 
MEMBERS: ‘Montreal Curb Mark 


HEAD OFFICE: Royal Bank Building, Montreal 


Branches: 


SYDNEY, NS. 
HALIFAX, NS, 
CHARLOTTETOWN. PELL. 


Private wire connections to all branches and to New York 


SAINT JOHN, NB. 
MONCTON, NB. 


the whole operation is electri garet ° 
operated By pover derived from the Several other districts in the prov- 


same source as the Waverley Min are being investigated this 
At Chester by representatives of min- 


Basin, Lunenburg 
County, about five miles out of the 


Advance Still Continuing in 


~NEW BRUNSWICK 


Progress recorded in 1934 consolidated 
and further marked improvement made 


Construction Contracts up 220% for first five months of this year . . . 
Freight Loadings up 14.6% for first quarter... Mining Products up 
«++ Forest Products 26.7% higher ... Agricultural Prospects good. 


During the first five months of this year, the 
remarkable improvement in the economic condition 

' of the Province of New Brunswick achieved during + 
1934 has been consolidated and further substantial 


progress made. 


similar period of 1934, an improvement of no less 
than 220%. 


Freight Up 


Improvement in freight loadings has 


The recovery which took place during 1934 was, 
in many respects, remarkable: ; 
Bank debits in Saint John and Moncton during 


1934 were 


compared with $226,791,000 


$258,302,000 
in 1933, an increase of 13.9%. 
The value of construction contracts were $4,590,000 


compared with $3,951,000 in 1933, an improvement 


of 16.1%. 


The tonnage of ships cleared from the Harbour of 
Saint Toke was 9,461,000 in 1934, compared with 
2,253,000 in 1933. . 

’ An all round improvement in railway tonnage 
place, the total number of tons loaded in the; Prov- 
ince increasing increases 
were made in forestry 
products (33.8% up) and 


(30.3% up). 


Advance Consolidated 


This year, while this 
has not, in all spheres of activity, been main 


yet the levels 
dated and, in 


gains have been made. 


The value of construction contracts, for instance, 
through the first five months of this year, amounted 


to $27107,900 com 


The volume of 


a 
decline in the value 
of fish has resulted in a decline in total value. 


Agricultural prospects good, though the spring 

season, as elsewhere in Eastern Canada, was late. 

Rain and warmer weather at the end of May and 
of Jung, however, have made pros- 

pects c 

reports 


took 


Spectacular 
(35.6% up), mining 
agricultural products 


by 28.6%. 
brighter, and encouraging 
have been received as to the blossom on 
apple and other fruit trees. 


Investments 
The confidence of investors in the future of New 
the the Prov- 
ince’s obligations — governmental, municipal and 
industrial. They continue to enjoy preferred atten- 
tion with the investing public. 
HON. L. P. D. TILLEY,,. 
Premier and Minister of Lands ‘and Mines. 


rate of 


attained in 1984 have been consoli- 
some-instances, further remarkable 


pared with $650,400 during the 


Spend Your Holidays in New Brunswick 


Brunswick this summer? Make a tour by car. 
eae eat mead up the Saint John River, across 


ean 
et ee as ae de Chaleur, down the east coast to 
"Moncton and thence to Saint John. New Brunswick has everything 
—including the finest fishing and hunting on the continent. 


Official road map, illustrated literature and full information on any of the 


Province’s activities will be gladly sent free. 


Address Inquiries to NEW BRUNSWICK GOVERNMENT 


BUREAU oF INFORMATION AND TOURIST TRAVEL 
. 334 PARLIAMENT BUILDINGS, FREDERICTON, N. B. 7 
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We Get The Spoon 
handed the 


spoon. 
Two writers in an mining 
of wide have 


into nine groups: Exchange, 


. © Sanencial stability, government sta- 
2 transport, 


% . taxation, labor, 
ets *and. water 


es, health, fuel 
supplies. 
In all these factors save one (tax- 


- gtion) they give the prize to the 


d. In four out of the nine in- 


| ~ fluences, Canada, in their opinion, 


4s found wanting. Thus this country, |. 
termed by the writers one of “far 
morthern group,” is classed with 
“West Africa, and East Africa at the 


-“pottom of the class, save for South 


_* America, which blushingly passes 


* on only three of the nine points. 
= The article is interesting, and in 
*many points cannot be disputed. 
Perhaps where the judgment of the 
writers is most lucid is in connec- 


a Stion with the second influence, “fin- 


> “adian ‘mining need 


Ps 


~ (Canada, Alaska, Siberia) 


a" * ancial stability.” 


». “It, has been said repeatedly,” 
state these men, “that any good 
*proposition in Canadian mining 
» Stays in Canada, if it has a chance, 


"jt goes to New York, and if itis a 
‘certain wash-out, it comes to Lon- 


don ....On the whole, the ventures 
offered the British public have been 
consistently of the ‘wild cat’ order.” 
' This, it must: be admitted, seems 
largely true. 


* + Why Point The Finger? 


_ FQUT, despite its truth, it is not 


something about, which Can- 
hang its head. 

“and. cover its face with its hat. If 
Canadian capital is sufficiently vir- 
ile to look after the development of 


its own resources, why point a fin- 


ger? Secondly, it is an inevitable 


result:of our geographical - position 
that New York rather than London 
should get the cream of the mining 
prospects. And if the dishonest pro- 
moters, of which every mining: in- 
dustry has its share, should find 
“Canadian laws and Canadian in- 
vestors so particular that they needs 
must go elsewhere, where is the 
disgrace to Canada? ‘ 

- To deduce from this natural state 
‘of affairs’ that Canadian mining 
‘should be given a “duck-egg” for 
“financial stability” seems faulty 

ic. 
* The two writers also plow this 
country in labor facilities. The ar- 
gument, of course, is based on the 
low, standard of living prevailing, 
“whether .by choice or necessity. 
among the black laborers in African 

» Few men familiar with the aver- 

age -conditions prevailing in Can- 
_adian mines, and with the average 

miner, will agree with the 


5 __writers when they state: 


“In taking tke ‘far northern,’ 
as a 
_ §roup, one finds the miner a hard- 
*bitten, industrious nomad, who will 
put up with monotonous food and 


_ -*over-crowded bunkhouses — at a 


-price. He wants good wages (pre- 
ferably a small share in a small 
mine) and is liable to ‘go on a bend’ 
at pay intervals.” 

That is almost funny. The writer 
has visited many C@&nadian mining 
camps, slept and eaten in many 
a bunkhouse. While _Cellophane- 
“wrapped soap and guest towels were 
not in evidence, never were the 
conditions overcrowded, with the 
exception of the table in the chuck 

house. As for being “hard-bitten,” 
the writers of the article may not 
have intended a double meaning. 
At least, we have no tsetse fly in 
Canada. 

In such well established camps as 

_ Kirkland Lake and Porcupine, most 

of the miners have their own homes. 


Blacks Giving Trouble 


, NDOUBTEDLY, the standard of ; 
: living is higher among Can- 
‘ adian miners than among the biack- 
amoors of the Rand. But here 
again, there seems to be no reason 
to point a finger at Canada. Of’late, 


= 


black workers in African mines 

ve leaked out, which may well 
cate that the much vaunted low 
labor costs of that country’s: mines 
may *bé in for a boost. An example 


: 
: i ficant stories of trouble among 
& 


’ ‘is the recent shooting down of six 


negroes at Roan Antelope, in north- 

hern Rhodesia where black workers 

were fired on because they wanted 
more money and other amenities. 

> While granting that Canada has 

ibundant wood supply and water 

of easy generation, the two 

mn add t “in summing 

however, it would seem that the 

iad. pnd Ipdia were most favored 


respect. 
“Many Canadian mines can com- | 
ee ae, with mines any- 
in the world in regard to 

power and lumber costs. ~ 


7 7 s 


Taxation 


‘NN ONE respect, the writers of 

. this interesting article appear to 
Swerve from their obvious predil- 
ection for the Rand. While award- 
ing that camp a minus in regard to 
taxation, heavily scoring the South 
African Government fo? its 
and narrow minded policy 


risk of 
rary, it should be pointed out that 
@ven here few Canadian 


OW with amazing rapidity, heve 
om particularly fortunate in- 

In concluding, the writers state 

a article is not intended for 


New Showing Proved for 


a ce of 


proceeding. 

sorship of Lionel Brooke, of Sud- 
bury, and associates, who previously 
opened up two levels.and placed ore 
in sight of a value of approximately 
$300,000. . 

Further details of. the new vein 
cut at the third level, reported ex- 
clusively in The Financial Post last 
week, indicate that the new showing 
haz been proved by diamond drill- 
ing for a distance of 160 ft. One 
drill intersection gave 1.63 oz. over 
65 ft., a second hole returned .15 
oz. over six feet, and a third .36 oz. 
over three feet. The occurrence is 
a strong quartz vein located in the 
diabase to the west of the original 
ore shoot on the quartzite diabase 
contact. 

Work Being Pushed 

Discovery of<this: new showing 
was made after Anglo-Huronian had 
terminated its exploratory efforts, 
and Bousquet officials have been 
encouraged by this latest develop- 
ment. .Work on the new occurrence 
is being pushed, with the expecta- 
tion. that this level will equal or 
surpass the horizons above, despite 
the fact that development on the 
contact vein on the 450-ft. level 
had been disappointing as the val- 
ues were low. 

Previous to Anglo-Huronian be- 
coming interested in the property, 
Bousquet had developed the Rivers 
vein on the 150-ft. and 300-ft. levels, 
values on the former averaging .51 
oz, to the ton, and the grade on the 
second level showing an improve- 
ment to a little better than one 
ounce per ton, over width of 30 
inches. ‘The shaft was then deep- 
ened to 450 feet and a third level 
opened, but the ore shoot where 
drifted upon did not measure up to 
the grade on the levels above. Dis- 
covery of the new vein, therefore, 
has given a fresh impetus to devel- 
opment plans. 

With the resumption of oper- 
ations under former sponsorship, 
Bousquet board of directors resume 
their former places, with Lionel 
Brooke as president, and C. H. 
Hitchcock, vic-president. 


Rosedale Gold Mines 
Makes Stock Offering 


A new Canadian company has 
been formed to operate a producing 
property, known as the Rosedale 
Gold Mines, in the state of New 
Mexico, U.S. The company. Rose- 
dale Gold Mines, is, through Bonded 
Corporation, currently offering an 
unstated number of shares at 75 
cents per share. 


orized capitalization of 3 million 
shares, par value $1. Of these there 
are issued and outstanding 1,250,000 
shares. The property is already in 
production, and it is the avowed 
policy of the company to pay a divi- 
dend of one per cent on August 1, 
1935, and “at least” one per cent 
every two months thereafter. It is 
claimed that present earfiings, from 
an output of about 50 tons per day, 
are sufficient to take care of the 
full dividend requirements. On the 
75 cents per share basis, and with 
the above dividend rate, this stock 
would give-a yield of 8 per cent 
per annum. 

Officers of the new company are 
Duncan McLaren, president: A. W. 
Holmsted, K.C.,.vice-pres., Toronto; 
H. W. Greenwood, Montreal. treas.; 
A. Ritchie, Toronto, sec.; W. W. But- 
ler, Montreal, John Lowe, Valley- 
field, Que. and D. McKenna, To- 


‘ ronto. 


Volume of trading has dwindled 
below normal. 

As is indicated by the index 
shown below the market is mark- 
ing time. From May 23 to June 13 
the Dominion Bureau of Statistics of 
mining stocks has remained sta- 
tionary at 123.8. This represents a 
considerable decline from the cor- 
responding period in 1934 when the 
index was hanging around 140. 

At this time last year speculation 
in mining stocks was rampant, a 
feature which is largely absent 
from the market at the present time. 
In June, 1934, the market was dis- 
counting a furthr increase in the 
price of gold and further inflation- 
ary measures by the United States. 
These have failed to materialize and 
at the present time there is little of 


either. 
o s > 


Index of Mining Stocks 


-FTER a continuous decline from 
April 25 to May 30, the total 
mining stock index reached the 
level of 1248 and has remained 
unchanged for three consecutive 
weeks, For the same week last year 
index was 140.4. —. 

Gold represented by nineteen 
stocks showed practically no change, 
declining from 117.9 to,117.6 against 
134.9 for the corresponding week 
in 1934. 

The index for four base metals 
stocks increased slightly from 155.9 
to 156.9. -This index compared with 
aoe for the week ending June 14, 
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Rosedale Gold Mines has an auth- | 


Co. numberin 
tween Sheep 


Sufficient Cash to 
‘Finance Development 
) Work 


The company’s current cash posi- 


‘| tion was not disclosed but working 


Son-of Noah Timmins, and a director 
of Hollinger Consolidated Gold 
Mines, who has just been elected a 
director of Beaufor Gold Mines. 


At the Mines 


Bralorne Mifies—Owing to the re- 
cent strike, mill production for May 
represents only about half a month’s 
operations. Gold recovered amount- 
ed to 1,614 fine ounces from 6,194 
tons milled, compared with 3,850 
ounces from 11,876 tons in April. 
May millheads ran about 26, as com- 
pared with April millheads of 32 
ounces. 

. ° - 

Cariboo Gold Quartz—The May 
brick from,this company’s operations 
in the Cariboo Mining Division of 
B.C. amounted to 1,660 ounces with 
an April brick of 1,610 ounces, O. H. 
Solibakke, director, tells.The Finan- 
cial Post. By August it is hoped the 
mill will be handling 150 tons daily, 
with a $4 per ton net profit. 


Duparquet Mining Co.—Diamond 
drill hole No. 29 spotted so as to cut 
the ore body at a depth of 500 ft. 
has disciosed values running as 
high as $17.85 a ton over three ft., 
company officials inform The Fin- 
ancial Post. The hole continued in 
ore for 36 ft. and gave average values 
of $8.70 a ton. Officials believe it is 
encouraging that this, the deepest 
hole to date, gave the best values 
attained so far. They see this fact 
as tending to confirm the view that 
ore bodies of this type go to great 
depth. 


Howey Gold Mines—are working 
on the western section of its Red 
Lake holdings in the hope of find- 
ing a continuation of the,ore shown 
at the adjoining Red Lake Gold 
Shore property. To date, no. an- 
nouncement has been made. A year 
ago while drifting eastward on the 
1,000-ft. level a shoot of rich ore 
was encountered but insufficient 
quantity was shown to make any 
in milling. 

* . a { 

Noranda Mines. — The company | 
will make no application for regis- 
tration of stock under the U.S. Stock | 
Exchange Commission Act, officials 
of the company have advised the 
New York Stock Exchange. The 
stock will accordingly be removed 
from trading on the New York Ex- 
change on July 1. 


Patricia Birch Lake Gold Mines— 
plans a programme of from 700 to 
1,000 ft. of diamond drilling in June. 
Ten shallow holes are to be drilled 
at necessary intervals along the 


| main showing on the property which 


consists of 1,000 acres in three groups 
adjoining Casey Summit. 
® * * 6 
Perron Gold Mines—A wire from 
J. P. Norrie, general manager, states 
that two new 10-ft. veins have been 
discovered on the bottom, beneath 
the productive zone on the first 
level. One of the veins was located 
by drilling and the other exposed 
on the south crosscut. 
- 7 * 


Red Lake Gold Shore Mines— 
W. P. Mackle, managing engineer, 
reports that: while he does not know 
the full width of the vein at the 
300-ft. level, at a point 38 ft. back 
of the present face, he slashed and 
found the ore is 12 ft. wide. A total 
of 352 ft. of drifting now shows .90 
oz. over a width of 4.9 ft. Mr. Mackle 
and John W. Shaw, consulting 
engineer, have advised sinking to 
425 ft. to intersect and om up the 
ore at that level. Chas. St. Paul, 
president, informs The Financial 
Post that he plans to carry out this 
suggestion immediately. : 

7 = - 


Roche Long Lac Gold Mines—is 
moving in a diamond drill for the 
Minnimisky Lake group of claims in 
Pickle Lake area. A crew of men is 
now at the site doing surface work 
under the direction of T. Currie. The 
main vein has been traced for a 
length of 300 ft. with widths running 
from 16 to 36 inches. No assay values 
are available. At present, Pickle 
Lake holdings is the only one being 
developed by Roche. In the Atha- 
basca field groups of claims have 
been staked by the company. It is 
reported that over $100,000 is in the 
company’s treasury. 


Gold Mines — Organized 
by Captain C. E. Hutton, of London, 
Eng., this company has taken over 
the Bunker Hill gold property 
Nelson District, close to the inter- 
national boundary. rty was 
previously developed to about 150 
ft. by two adits.. The-company is 
capitalized at 1,500,000 shares, par 50 
cents each. 


Wesko Development 
nouncement has been made 


Z| 
sie 


company, known as 
Mines, will acquire title to 
properties of Wesko 
over 
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end of 1934 amounted to 


have been issued. 


To Decide On Mill 
James Houston, mine manager, 
stated that by August sufficient 
ore, blocked out on three sides, will 


Has 


, 


Toronto. En route, h 


headquarters of the Elk Island G 
Mines at Green Bay, Wis. 5S. F. 


have been developed to enable; Ridgley, president of the company 


directors to make a definite decis- 
ion as to the size of the mill re- 
quired for the property. In his 
opinion an economic unit would 
a mill of a 150-tons daily capacity 
and would cost about $110,000. 
Construction work on the pro- 
posed mill, shareholders were 
informed, will be commenced this 
year and the necessary equipment 
will be transported to the property 
next winter. This will enable 


‘installation and tuning up to be/G 


completed in time for production in 
March, 1936. : 

Mill tests carried out by the De- 
partment of Mines at Ottawa 


showed that the ore is.of free mil- | 


ling grade and extraction of 97.9 
per cent can be had by cyanidation, 
Mr. Houston stated. He estimated 
that the company should be able 
to mill a grade of $14 to $15 ore, 
with costs around $5 per ton. 
Recent Developments 

Mr. Houston, in reviewing recent 
development work, stated that the 
mine is responding nicely to devel- 
opment and that new ore is being 
put into sight. The main, or No. 1 
ore zone, has been located below 
the fault which cut the 500-ft. level 
east drift. 

The new ore shoot on 501 west 
drift.on the 500-ft. level has now 
been opened up for a total length of 
94 ft. with indicated values of .40 
ounce gold per ton across a width 
of seven ft. The last 25 ft. of drift- 
ing shows a vein width of from 
eight to nine ft., and drifting is pro- 
ceeding to the west in this ore. 

The 701 east drift on the 750-ft. 
level is being driven to cut the 
downward extensign of the ore 
opened up on the 625-ft. horizon. 
Development work on the bottom 
level has not progressed as yet to 
cut the ore, 


Diamond drilling on surface west 
of the grandiorite intrusive on No. 
1, 2 and 4 veins indicates good possi- 
bilities of further ore extensions in 
this area, Mr. Houston stated, 


CHESTER PROPERTIES 
MAKE REAL PROGRESS 


Porcupine Crown, Young 
Shannon, and Garnet 
Long Lac Active 


Results of activity on the various 
Properties in Chester Twp. have 
caused recent staking in the town- 
ship eastward to the railway. The 
Financial Post is informed from 
sources close to the area. 

The Porcupine Crown Mine whose 
mining machinery only landed at 
Gogama on April 1, is pushing work 
rapidly. All necessary building, 
head frame, and plant have been 
erected. The two compartment shaft 
has been sunk and timbered to a 
depth of 50 ft. A mill test made on 
the ore gaye a concentrate of 3.6 oz. 
gold on a ratio of 8 to 1, with a tail- 
ing loss of slightly over a dollar. 
Russell D. Jones manager is now in 
Toronto arranging for the installa- 
tion of a proposed 25-ton mill. On 
Young-Shannon, adjacent, the free 
milling ore vein is being stripped 
completely between former chan- 
nel sampling cross trenches and will 
be opened with a plugger drill for 
bulk sampling and by diamond drill- 
ing prior to shaft sinking. . 

Claim Free Gold 

Company officials inform The 
Financial Post that the vein which 
gives values in channel sampling of 
$18 per ton across two ft. for 260 ft. 
in length shows free gold in several 
places along the vein. Stan Shep- 
pard, adjacent, is constructing camps 
for a larger crew and continuing 
surface work on several showings. 

The second hole on Garnet Long 
Lac cut a well mineralized section 
below the open cut from which a 
carload of ore had previous! 
mined and shipped yielding 
cent copper and $6.15 gold at present 
prices, 


“Prospecting in Canada” 
* in Second Edition 
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Good progress is being made on 
the shaft of the Flin Flon Gold 
Mining Syndicate at its Douglas 
Lake property, according to word 
reaching the Winnipeg office. O. B. 

wiliam ME., mine manager, 
reports that on June 10 the shaft 
was down 55 ft. and sinking was 
proceeding at the rate of five ft. per 
day. It is a two-compartment shaft 
and is being sunk on the vein. Ore 
from the shaft is assaying more 


than half an ounce of gold per ton. 


Jowsey Visits God’s Lake 
R. J. Jowsey, president of God's 
Lake Gold Mines, and A. V. Trimble, 
a director of that company, left on 
Juné 16 for a visit to God’s Lake 
and Knee Lake. They expect to be 
away about a week. At God’s Lake 
Mr. Jowsey and Mr. Trimble will 
inspect the work being done at the 
God’s Lake Gold Mines and will 
then visit the Knee Lake Gold 

Mines property at Knee Lake. 


Diana’s Output 
523 Ozs. in April 


‘Bullion production from Diana 
Gold Mines in April was .523 oz. 
valued at over $18,000; officials of 
the company. informed The Finan- 
cial Post. During the month an 
average of 35 tons daily were milled. 
’ A surface crew has been at work 
constructing several new buildings, 
including hospitals and dwellings. 
E, P. Sawyer, mine manager, reports 
that the new 150 h,p. boilers will be 
completely installed by the latter 
part of June. Underground develop- 
ment work has been curtailed to a 
certain extent but it is hoped that 
the additional boiler, making five in 
all, will supply ample power for 
development, 

During the summer, the present 
mill is to be shut down and the 100 
ton mill installed. This work will 
take about six weeks and during 
the change over the crew will con- 
centrate on underground develop- 
ment. Over 50 men are on the com- 
pany’s payroll at the present time. 


about half completed. 

work on the surface plant surround- 
ing the shaft is also well advanced. 
The steel skeleton for the power 
house has been finished, ready to 
receive the brick walls; foundations 
have been completed for blacksmith 
shop and change house, and the 


ground is ed for a new timber 
house. 
of Three-year Plan 


In preparation for the time when 
all ore will be hoisted through the 
No. 5 shaft, a right-of-way has been 
surveyed and levelled for a. stan- 
dard gauge railway connecting the 
shaft and the reduction plant, and 
also with the present shaft. Founda- 
tions for new ore bins have been 
poured, and existing bins and tracks 
will in course of time be demolished. 

All these new works are part of a 
development programme  under- 
taken by Falconbridge which will 
require approximately three years 
to complete. When finished it will 
allow more comprehensive mining 
efforts, laterally and to greater 
depth. 

The 500-ft. level was selected last 

year as the horizon on which to ex- 
plore the eastern ore body from the 
new shaft. Lateral work together 
with diamond drilling to the 1,000- 
ft. depth has proved the continuation 
of the deposit. Some time ago drift- 
ing was suspended on the 500-ft. 
level to permit the running out of 
short crosscuts and the probing of 
the deposit with drill holes, one of 
which was directed to the 1,000-ft. 
depth at a point opposite the shaft 
and returned 2.5 per cent nickel 
over a width of 3% ft. There were 
variations in grade and widths, one 
hole giving two per cent nickel and 
one per cent copper over 27 ft. at 
750 ft. down. Average grade of ore 
treated last year was 2.05 per cent 
nickel and .995 per cent copper. 
* A change in the mining practice at 
Falconbridge is now being intro- 
duced with the adoption of the cut 
and fill’ method, to su ede the 
shrinkage system. While this will 
result inan increase in mining costs, 
inereased recovery will more than 
compensate for the increased out- 
lay, 


International Mining 


Reduces Capital Stock 
From Our Own Correspondent 
MONTREAL.—International’ Min- 
ing Corp. has reduced its capital 
stock by 100,000 shares, according to 
an official notice received by the 
Montreal Curb Market. 
Shareholders of the corporation at 
the annual meeting voted for the 
redemption of 100,000 shares of com- 
mon stock, held in the treasury, of 
$1 par value. This reduces the com- 
pany’s capital, from $500,040 to $400,- 


Bailor Gold Mines Obtains 
Good ane Over 


From Our Own Correspondent 

WINNIPEG.—Dr on the: Mc- 
Cafferty group of under 
option to Bailor Gold Mines, con~- 
tinues to show good results and 
the property is rapidly nearing the 
stage where active mining opera- 
tions are likely to be given serious 
consideration. 

To date the ore zone has been 
drilled for a distance“of more than 
1,200 ft. and over 800 ft. of this sub- 
stantial values have been indicated. 
The shallow drilling which was 
done in the intervening ground 
indicated the presence of a miner- 
alized zone, but with values too low 
to be considered commercial. It is 
believed. however, that a series of 
holes, to intersect this zone at 
depth, may give, favorable results 
and show the entire length to be in 
the commercial.ore class. The dril- 
ling programme is continuing to the 
south and it is likely that present 
indicated length may be greatly 
increased. 


De-watering. the old shaft is con- 


tinuing, as well as further explora- 
tion work on the surface. 
Telluride Group 

A contract for drilling on the 
Telluride group of claims, control- 
led by Border Gold Mines, a wholly- 
owned subsidiary of Bailor Gold 
Mines, has been let and the work is 
now proceeding. This group of 
claims, in the vicinity of Copper 
Lake was staked by “Ski” Stewart 
and has strong surface indications. 
It is the intention to do a consider- 
able amount of surface work in 
addition to the diamond drilling 
during the present season. 


Syndicate to Work 
Ontario Coal Beds 


From Our Own Correspondent 


HUDSON.—Northwestern Ontario 
is to claim another mining industry, 
according to advice from Kapus- 
kasing, where it is reported the 
provifice’s first coal mine is to be 
developed. The coal deposit, known 
as the Poirier-Fisher property, is lo- 
cated eight miles west of Kapuskas- 
ing and is convepient:to transporta- 
tion, being located only a few. miles 
north of the Canadian National Rail- 
ways. Williamson Coal Mining Syn- 
dicate will develop the operation. 

Samples of the deposit were ship- 
ped to the Dominion Laboratofies at 
Ottawa where it was found that the 
coal -proved to be a high-volatile 
bituminous containing a low per- 
centage of moisture. The formation 
is a good indication of deposits of 
coal, being a grey sandstone and 
shale. Diamond drilling is recom- 
mended to test depth possibilities. 


Leo Timmins, Elected 


To Beaufor Gold Board 
From Our Own Correspondent 


MONTREAL. — Leo H. Timmins, 
Montreal, director of Hollinger Con- 
solidated Gold Mines and the son 
of Noah A. Timmins, has been elect- 
ae is director of Beaufor Gold Mines 


Toronto, Ont, 


a eee oe 
_.|EASTERN BACKERS 


ACQUIRE CONTROL 
OF MERLAND ll 


Ontario Group Win Fight 
as Old Directors 


Ousted 
From Our Own Correspondeny 


CALGARY.—Fight to obtain 
trol of the Merland Oil Co. of Cx. 
ada resulted in a complete vict 
for interests led by Ontario share. 
holders. 

Announcement was made jp 
Calgary that Alfred Hinds ang 
John Forbes of Calgary and the ey. 
tire board of directors which way 
in office prior to the annual meet; 
had been ousted. In their place, 
board of directors composed of the 
following was elected: M. M. Porter, 
K.C,, Calgary; Carl Olsen, Turner 
Valley; W. H. Thompson, Calgary; 
W. R. Swany, Toronto; D. A. Ross, 
Calgary; Gordon West, Toronto; ang 
F. A. Stevenson, Vancouver, 

Subsequently Mr. Porter way 
elected president of the company, 
Mr. Olsen, vice-president, and My, 


Thompson, secretary-treasurer. “ft ig } 


announced. that the head office wij] 
remain in Calgary. 


Probe Sale of Lands 


At the present time, however, 
probe is being conducted into a deal 
whereby John Forbes, erstwhile 
vice-president of Merland Co., sold 
the company 320 acres of oil lands at 
Twin Dome in exchange for 150,000 
Merland shares. Ontario sharehold- 
ers claimed that this deal was put 
through before the annual meeting 
in an effort to retain control of the 
company by the Hinds, Forbes 
group. Through the Attorney-Gen- 
eral of Ontario, they persuaded the 
Alberta government to conduct an 
investigation under the Security 
Frauds Prevention Act. 

In many respects the situation js 
similar to that’ which prevails in 
the Spooner Oil Company. 


Shipments to Trail 
Total 211,487 Tons 


Total shipments of ore and con- 
centrates to the Trail smelter of the 
Consolidated Mining & Smeiting Co. 
since the first of the year up to June 
7 totalled 243,579 tons. Of this 
amount, 211,487 tons were shipped 
from the company’s own mines and 
32,092 from. other mines. 


In the week ended June 7 ship- 
ments totalled 10,127 tons. Of this 
amount, 9,759 tons were shipped 
from mines owned by Consolidated 
Smelters. Details of shipments made 
during the week are as follows: 


Meridian (concentrates) 
Reno (concentrates) 
Yankee Girl (concentrates) ......- 
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Company’s mines ........+« eden 9,739 


ROSEDALE GOLD MINES LIMITED 


NO PERSONAL LIABILITY. 


Head Office: 


1809 Royal Bank Bidg., Toronto 


Authorized: 3,000,000 shares ($1.00 Par Value) 


A PRODUCING GOLD MINE 


Rosedale” Gold Mines, Limited, incorporated under the laws of the Province of Ontario, 
owns and operates the Rosedale Gold Mine in,the State of New Mexico, U.S. The mine is 
fully equipped with plant, machinery, etc., and is now in operation and producing gold. 


In offering the shares of Rosedale Gold Mines, 
Limited to investors, we would stress these facts: 


1. In the early stages of mine development--from 
prospect to producer—varying degrees of financial 
risk mist be assumed. Rosedale has successfully 
passed through these phases of mine-making. It is 
already in production, operating on a rising scale of 
tonnage and earnings. 

9. The dividend policy of the management is to 
pay 1% on August 1, 1935, and at least 1% every 


two months 


A LIMITED 


NOT SUBJECT T° CALL. 


Regis tray, Transfer and Disbursing Agents: 
Prudential Trust Company, Limited, Toronto and Montreal 


CAPITALIZATION 


Issued and outstanding: 1,250,000 shares 


3. Present earnings (from an 


output of approx- 


intately 50 tons per day) are sufficient to take care 
of the full dividend requirements. The develop- 
ment programme indicatés that within one year 
the mill should be operating at the maximum 
capacity of 100-125 tons per day. \ Earnings will 
increase steadily as production is gradually stepped 
up to capacity and extraction values brought up 


to at least 90%. 


4. With the increase in earnings, purchasers of 
these shares have every reason to anticipate extra 


dividends from time to time. 
OFFERING 


BONDED CORPORATION LIMITED has underwritten a limited number of fully paid 
shares of Rosedale Gold Mines, Limited. 
Inasmuch as the mine is now in preduction, fully financed, and will pay a dividend on August 
‘1st, 1935, this offering is not of treasury stock. The proceeds from the sale of these shares will 
go to the Underwriters. 
The right is reserved to allot a smaller number of shares than applied for, to prorate subscrip- 


tions or to withdraw any portion of this offering at any time without further 


PRESENT PRICE 


Shares are now offered for subscription at 75 cents per share and on the 
basis of the present dividend rate will yield the purchaser 8% per annum. 


* Full details of the offering are contained in the official 


« Prospectus, copies of which may be obtained on request. 


‘BONDED CORPORATION LIMITED | 


85 Richmond Street, West, Toronto 
* ADelaide 7400 
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June 22,1985 


TEXAS-CANADIAN 
HAS NET PROFIT 
OF $13,415 IN ’35 
Working Capital Account 


Shows Deficit of 
$8,407 


Net profit of Texas-Canadian 


deferred liabilities of $48,443 payable | J 


in monthly installments during the 
current year. ; 

P, D. Bowlen, president, in review- 
ing operations for the year states 
that the company’s progress in drill- 
ing new wells has been greatly re- 
tarded owing to the difficulty. in 
obtaining permits from the State of 
Texas. Despite this set-batk the 
company had 28 wells in production 
at the end of April as compared with 
six wells at the end of the previous 
fiscal year. Six additional wells 
have been completed since April 30. 
These wells, as rated by the Texas 
Railroad Commission, after deduct- 
ing royalties and all working inter- 
ests, leave the company with a rated 
net daily production of 403,608 bar- 
rels. The reduction in the daily al- 
lowable from five per cent to 3.4 per 
cent of the hourly production has 


also reduced the estimated income | Mi 


of the company. 

Considerable improvement in op- 
erations is looked for in the current 
fiscal period, according to. Mr. Bow- 
len. The oil sales for the month of 
June, with 30 wells on production 
for the full month, at the same al- 
lowable and price as has prevailed 
now for a number of months, and 
after deducting production tax and 
pipe line charges, will realize $15,221. 
Without change in the price of oil 
and on the present allowable, the 
estimated return for June can be 
accepted as the average monthly re- 
turn for the current year, Mr. Bow- 
len states. 

Announcement is made in the re- 
port that a resolution will be sub- 
mitted to the annual meeting of 
shareholders providing for the dis- 
posal of the remaining 198,085 
treasury shares at 80 cents per share 
in order to expedite the bringing 
into production of additional wells. 
It is proposed to issue subscription 
rights to shareholders for one addi- 
tional share for each four shares 
held. 

A by-law is to be submitted to 
shareholders authorizing directors 
to transfer the property and assets of 


the company to a company which N 


it is proposed to incorporate in the 
Bahama Islands or elsewhere in the 
West Indies. 
INCOME AND SURPLUS ACCOUNT 
Year Ended April 30, 1985 
net profit before deprec. depl. 
Cc. 


etc, . 
Add: Profit on sale of lease ... 
Income from invests. co.cc. 


$ 
4, 
1, 


Less: Directors’ fees - 
Loss on investments 
Deprecia eocescccceesseces 
Depletion ....sccse« Cocccccccce 


Net profit for year ...ccsccesecee 
Less previous deficit ....cccssese 


Deficit carried forward 
WORKING CAPITAL 
As at April 30, 1935 


Current assets 
Current liabilities 


Excess of liabilities ...... ecccee 


Atlin Pacific 
To Quit Work 


In the annual report of Atlin Pa- 
cific Mining Co., formerly Norgold 
Mines, the statement that results at 
this property had been exceedingly 
disappointing is confirmed. 

The report just issued and signed 
by J. E. R. Wood, M.E., president, 
says that after completing 1,705 ft. of 
work, operations were discontinued. 

Option taken upon the L. H. prop- 
erty, 5% miles from Silverton, 
Slocan district, was forfeited after 
200 ft. of work had been accom- 
plished, further operation not being 
warranted by the financial condi- 
tion of the company. 

The report of C. H. E. Stewart, 

‘M.E., dated March 2, 1935, upon the 
Atlin property, accompanies and 
supports the president’s conclusions. 

The report concludes: “It is recom- 
mended that no further moneys be 
expended in the exploration of the 
property and that the plant be dis- 
mantled and salvaged, along with 
the supplies on hand at the prop- 
erty.” 

Financial statement shows total of 
$108,171 expended upon supplies, 
buildings, plant development, equip- 
ment, administration, etc., with 
$407.18 cash on hand as of March 31, 
1935. 

Liabilities include sundry ac- 
counts, $3,846; due Atlin Ruffner 
Mines, re equipment and supplies, 
$9,485; loan J. E. R. Wood, $2,664, a 
total of $15,997. : 

Equipment and supplies at the At- 
lin property are estimated to bring 
around $12,000. 


MacFarlane Long Lac Gold 


Not to Resume Operations 


The recommendation of directors 
of MacFarlane Long Lac Gold Mines 
that no further work be done on the 
company’s property in the Little 
Long Lac area, made to sharehold- 
ers in January last, has been upheld 
by H. R. Bissell. Mr. Bissell is the 
engineer selected by the Ontario Se- 
curities Commission at the request 
of shareholders to make a further 
examination of the property. 

Mr. Bissell, in his report to the 
company, states that results ob- 
tained on the property have been 
disappointing. The structure _ is 
favorable as shown in the shaft and 
on surface on No. 2 vein, as well as 
the pit on No. 1 vein, but it is im- 
Possible to obtain assays even from 
the bulk samples. This means, he 
points out, that the property has 
only structure to rest upon. Pan- 
nings can be made from portions of 
the vein matter, but this is not 
enough to justify the expenditure 
of a large sum in the blind hope that 
a commercial deposit of gold ore 
he eventually materialize. at some 

epth. 

If surface showings would return 
a small content of gold when as- 


sayed, it-might be ble to adviset 1 
further ceantinnie at adioen of tae Ne 


favorable 


me sae sayin, Sabo 
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New Company to Develop 
Nova a Section — 


o es from 
Mines and from Ventures Ltd. 

The new company’s property will 
comprise 83 acres, of which 43 acres 
will be acquired from Peterson 
Cobalt, 15 acres supplied by Nipis- 
sing Mines and 26 acres by Ventures. 
It is to have an authorized capitaliz- 
ation of 1,500,000 shares, of which 


660,000 shares will be issued to the| } 


vendors in proportion to their con- 
tributions. Peterson Cobalt will re- 
ceive approximately 50 per cent of 
the vendors’ shares. 


Shares Held in Trust 

Shares received by Peterson 
Cobalt will be held by a trustee for 
the mortgagees to whom Peterson 
Cobalt owes a total of $134,536, and 
any profits eventually accruing to 
this stock will be paid to the trustee 
to be distributed equally between 
the mortgagees and Peterson Cobalt 

nes. 


The remaining 840,000 shares in 
the treasury of the company will be 
used to raise finances for develop- 
ment. It is proposed to explore the 
lower contact by deepening the shaft 


The Financial Post. Production 
the e months period 

31, 1935, (first eight months « 
company's fiscal year) was a 
ows: 

Milling Record 


Tons milled ...... Srcccoeddocyes 
oe recov. a tsaathe 

verage per boace esnete 
Av. daily milling .....0s+. 


Central Pat. Locates 
Brand New Ore Zone 

From Our Own Correspondent 
HUDSON.—Through underground 

exploration which was fr 

when the 100-ton mill went into 

operation, a new ore zone has been 

located at the Central Patricia Mine. 

The new vein is traced for around 


60 ft., average value running at be-| june 


tween $17 and $19 of gold per ton 
of ore over widths not stated, but 
of commercial quantity. 


- Mining Stock Quotations 


Close 
Company Sales June Close 
(or last) week week June17 
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near Royalite 26, which afforded a| subscribed, 


surprise when it came in with a 
naphtha production of more than 
400 bbls. a day in the long neglected 
north end of the field. 


COLUMARIO CON. GOLD 
MAY SUSPEND MILLING 


To Submit Engineer’s Report 
to Shareholders’ 
‘Meeting 


Suspension of milling’ operations, 
pending ‘further development of 
ore, by Columario Consolidated 
Gold Mines is recommended by 
H. J. LaRonde, the company’s con- 
sulting engineer, in a preliminary 
report to the company’s manage- 
ment. 

Upon receipt of the preliminary 
report the management instructed 


Mr. LaRonde to make a further| Vi 


examination and to submit a de- 
tailed report as to the situation at 
the company’s property. Imme- 
diately upon receipt of this report 
it-will be submitted to shareholders 
at a special genefal meeting, The 
Financial Post is officially in+ 
formed. Meanwhile, milling opera- 
tions are being continued. 

Mr. LaRonde in his preliminary 
report states that in his opinion 
sufficient ore has not yet been 
placed in sight to justify continued 
production. Millheads have fallen 
below previous estimate’, he says. 

Reviewing the results of under- 


increased to 20 
num from 16 cents, on Feb. 15, 1935. 
Income and Surplus Acct. 
Years Ended 30 


any marked change, during the year. 
Funded debt was reduced by $53,000. 
In addition the company and sub- 
sidiaries hold $62,500 of the first — 
mortgage bonds. Investments of the — 
company, which are carried on the ~ 
books at $493,957, are reported by 
the auditors to have a value approxi- 
mately $252,406 less than the Book 
value. , , 
Income and Surplus Account 
Years Ending March 31 
1934-35 
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Ouerating profi! mnie 


Surplus for year ...... 
Prev. balance 


°9,513,800 
980 3,675,506 
sees sees 1 


. (6,382,700 5,838,004 

International P — 

0 ower x 
International Power Co.’s consoli- St. Cather ine-Stanley ; 

dated gross earnings for 1934 totalled| Higher income and reduced ex-) 
$45 millions, an increase of over | penses allowed St. Catherine-Stanley 
$164,000 by comparison with the pre- | Realty Corp. to improve its position 
year’s figures. After in the year ended April 30, 1935. 
care of senior charge§, net earnings | Castle Building, Montreal, the com- 
show a slight increase, while the| Peny’s property, is reported 90 per) *T%. 
surplus for the year is much the| cent rented, about the same occu-| pond interest 

same as that reported for 1933. pancy as last year. Rentals have 
An issue of £88,000 5% per cent} not 

debenture 


at 
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Inc. investments ..... 1 


. Net in- 
come is sufficient to allow payment 


Balance 
Inc, tax prov.t sso. 


ground work Mr. LaRonde points of 


out that the best showings were 
found in No. 4 vein, on which most 
of the work has been centred. The 
best ore has been found between 
the second and third levels and 
further work is required on. the 
fourth level to prove continuation 
of ore on that horizon. On veins 
No. 5 and 6 the grade has fallen 
amen that made in previous esti- 
mates. 


With reference to the discovery | + 


made last year at the south end of 
the property Mr. LaRonde recom- 


mends that prospecting be carried | 


on to explore this section on which 
little work has beer done so far. 
Preliminary exploration last year 
showed fair values on surface. 


Rickaby Lake Section 
Gets Real Overhaul 


From Our Own Correspondent 
HUDSON. — A minor rush has 
taken place this spring into the 


Rickaby Lake section north of Jel- 


licoe. This is only a féw miles west 
of the Bruce McMartin producing 
gold mine. Dr. E. L.‘ Bruce and a 
party of provincial geologists are 
studying the situation. 

Properties already staked are 
held by Tough-Oakes, F. Foisey, 
C. L. Falstrem, T. Montgomery and 
the Rickaby Sturgeon Gold Syndi- 
cate. Tough-Oakes is to do some 
development on ~ agen at its prop- 


the lake. At the northeast side of 
the water Falstrem has placed a 


crew to explore interesting surface| tha 


exposures. 
Montgomery’s holdings consist of 
one of them 
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aggregate $2,051, 
590, of which $1,425,000 are in Can- | Total income ......... 


ada and the balance in Venezuela. Less: Oper. exps. ..... 


1933 A 
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ie MINING CORPORATION, 
LIMITED 


3 
4,541,910 
2,127,381 


Gross earn., C. Cos. 
2,245,702 


Op. exp., taxes & E.. 
Invests in Canadian Mines and 
o0s:000 68 King St. East, Toronto,; Can, 
20,017 
27,262 - 
1,052,634 
208,131 


$44,503 863,816 | Current liabs. ........ 
316,270" 353,142 


J.E.Grasett & Co. 


Members 
The Toronte Stock Exchange 
302 Bay St. 
TORONTO 
Waverley 4781 
Branch Office: Er 


Dundas & Keele Sic. | 
Ju. 1167 . 


«++» _ 526,233 
ooee» $1,165,663 


Romance of the 
Diamond Drill 


Cc eke eee see fre- 
quent reference to the results of diamond 
drilling. Probably few have seen the actual 
record of a diamond drill hole or “log” as it 
is called: Torthose interested we will be glad to 
send a copy of a section of an actual “log” of 
hole No. 29 from the property of the 


DUPARQUET MINING CO. 
Limited 


This chaees qralagieel comatose ant geld Sees 
eeeeeies of Gi dull ae tac coectdons WOE 
lowed in handling and assaying cores. 


x 
JOHNSTON “-WARD — 
165 NORTHERN ONTARIO BUILDING, 330 BAY STREET, TORONTO 
Need Office: THE ROYAL BANK BUILDING, MONTREAL 
Members: Montreal Stoch Exchange 
ree as Wis aes, Ns trom NS Tony One ag 








' E.R. C. CLARKSON & SONS 
E Authorized Trustees and Receivers 
15 Wellington St. West, Toronto 
‘CLARK‘ON, GORDON, DILWORTH, GUILFOYLE & NASH 
Toronto — Montreal — Ottawa 
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McEwen mae 3 -d 
Hamilton Bullding ? 
ANADA 


WINNIPEG, 

The company reports that a new, 
electrically driven hoist capable of 
hoisting from 2,000 ft. has been com- 
pleted. Preparations for extending 
the main shaft from a depth of 590 
ft. to 1,900 ft. have now been com- 
pleted and sinking is to begin 
immediately. Construction of the 
cyanide’ plant is progressing rapidly. 

Very good ore has been ,encoun- 
tered on No. 4 vein on the new 400- 
ft. level east of the shaft, according 
to the official statement...On the 
500-ft. level the first indication of 
commercial ore in the south branch 
of No. 4 vein was recently encoun- 
tered, but the vein has been cut off 
by defaulting and the easterly ex- 
tension beyond the fault is now be- 
ing investigated by diamond drilling: 
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| O’Brien Gold Mines 
¥ Recovery $183,061 
j O’Brien Gold Mines, in an official 
) statement, reports an operating 
|| profit of $45,882 for the nine-month 
es od Sept. 9, 1934, to May 18, 1935. 
— lopment expenditure, however, 
= was not taken into operating costs. 
i 4 . Mill tonnage of 19,282 tons during 
= | the period yielded a recovery of 
, 5] $183,061, or an average recovery per 
‘= ton of $9.49. Operating costs; exclud- 
= ing development, but including al- 
- lowance for treating concentrates 
and recovery losses totalled $137,179, 
equivalent to $7.11 per ton milled. 
~ Total expenditure, including de- 
_ velopment expense, amounted to 
$194,332. 
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TPM. to 42°O.M. 


Night rates on “Anyone” long distance calls now 
begin et 7 p.m. 

“It’s so much more convenient,” says a faithful 
daughter who calls her mother in a distant city 
twice every week. “Now I can call and get the bene- 
fit of the night rate before I go out for the evening. 
It is better for Mother, too—she goes to bed early.” 


The .7 o'clock night rate period effects many 
or savings for telephone users who formerly used the 
evening rate between 7 and 8.30. In a few cases 
i. (affecting about 3 = cent of the traffic) rate re- 
adjustment has mad: a 5-cent increase in the mini- 
mum (or night) tate, yet the convenience of the 
iongér night rates period (7 p.m. to 4.30 a.m.) is of 
far-reaching benefit. 
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.| company with the exclusive aims of 


‘| sailed closer, and believed he had 














alone would maintain it as a going | 54i 


industry for some time. But it is 
safe to say that were it not for this 
element of romance, this evanescent 
chance at glamorous fortunes, the 


mining industry would never have | SPiti 
grown to the proportions it enjoys | told 











today. Nor would it maintain these 


ly every mine in Canada is a story, 
a story of physical obstacles, of 
“hunches” that went right, of 
“hunches” that went wrong. <A 
story of endurance, sometimes end- 
ing in miserable failure, sometimes 
ending in sudden wealth. Each story 
has the same heroine—that Janus- 
like goddess. Some call her Fate 
others Dame Fortune. It is the 
wooing of this bitterly whimsical 
charmer, that is the story of mining. 
Sir Martin's Mistake 

Right from the start, this fickie 
damsel has been ever ready to show 
her bitter side, as Sir. Martin Frob- 
isher, were he alive today,\ could 
testify. Sir Martin it was who was 
responsible for forming the first 



















operating in Canada. When Queen 
Elizabeth was in’ her heyday, this 
doughty mariner set sail to find a 
sea road to China, via the northern 
seas. He noticed, while cruising 
along what is now the northerly 
coast of Labrador, that the sun glint- 
ed invitingly from the rocks. He 





stumbled on a country whose véry 
rocks were of gold. Abandoning the 
sea road to China, Sir Martin drew 
his small craft alongside, ahd with 
holds stuff th the rock, went 
sailing merrily to England. As 
was natural, with such a cargo, Sir 
Martin was greeted with arms 
by England, and metaphorically by 
the good Queen. Hastily a company 
was formed to finance a second ex- 
pedition, and Sir Martin sailed once 
more for Labrador. On his return 
from his second trip, however, he. 


There was no royal reception. The 

good Queen would hardly grant him 

an audience. The reason was that 

while he was away the court assayer 

had valued the stuff and found it 

rich in iron pyrites—nothing more. 
Find Old Forge 

One of the most vivid dramas of 
the north is associated with the dis- 
covery of the Porcupine area. 

A pioneer prospector, about whom 
little is known, except that his last 
name was Daigle, certainly discov- 
ered the rich Porcupine fields be- 
fore the rush of 1909-1910. Some 
crude workings, and an old forge 
were discovered, after the area be- 
came known, on what is now known 
as Hollinger Hill.. Whether Daigle 
ran out of funds, grub, or life before 
he could develop his find is not 
known. 

It would be difficult to cram the 
life of Sandy McIntyre, who gave 
his name to the famous McIntyre- 
Porcupipge Mines, into a full-sized 
novel. Sandy had been doing some 
work in Gowganda when he heard 
of valuable gold samples from the 
Porcupine area which had been 
brought to Haileybury. He set out 
immediately for Haileybury. On 
the way he met young Benny Hol- 
linger, who has died since. Benny 
was the youngest prospector in the 
north, being only half way through 
his teens. Mining men still debate 
as to whether Benny told Sandy, or 
Sandy told Benny of the finds. In 
any —. Benny beat Sandy to the 


























































the Porcupine camp, they 
that most of the so-called better 

























ers, their faith shaken by the failure 
to find gold in commercial quanti- 
ties, refused to spend any more 
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try, developed 
Miracle Mine, whose destiny, it 
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The provincial 
now in a position to proceed with 
the enquiries which the litigation 
had halted. 


sn 


sought to uphold only the right 
under the Securities Act to investi- 
gate secretly any stotk selling 
operation. This does not constitute 
a trial in any sense, said Mr. Sloan, 


accused person is tried in the ordin- 
ary way with all the legal safe- 
guards. 

Under the Securities Act Mr. 
Sloan has three possible courses of 
action after receiving an investi- 
gator’s report if any action is re- 
quired. He may publish it in the 
B. C. Gazette. He may suspend any 
person, or company handling securi- 
ties from business up to ten days 
if he sees fit or he may apply to the 
Supreme Court to suspend such 
person or persons for a longer 
period or permanently. His action, 
of course, would be based on the 
investigator’s report. 


Mining Concerns 
Newly Formed 


Fox Lake Gold Mines—Ont.. In- 
corp., May 13; H.O., London, Ont.; 
Author. capit., $1,000,000, par $1. 

Garth Chiboug Gold Syndicate 
Ltd—Ont. Incorp., May 21; HO., 
Bett Author. Capit., $100,000, 
par $10. 

Jubilee Gold Mines—Alta. Incorp., 
May 10; H.O., Edmonton; Author. 
capt $100,000, par $10. 


Que. Incorp., May 22; H.O. Quebec 
City; Author. capit., $20,000, par 





hi'ls, known to the Indians as He-Rat 
and She-Rat mountains. On th 





the spirit world, a shaft was sunk, 
and considerable drifting and cross- 
cutting done, at a depth of about 
100 ft. The Buffalo medium advised 
the erection of a small mill. This 
was built. However, money ran out 
before the mill could be placed on 
a profitable basis, and Miller’s back- 







Thompson’s attention. The chemical 
used in this matte had been ordinary 
nitre cake. 

Thus was given to the world one 
of the two standard methods of 
nickel-coppet separation in use 
today. . 


Duparquet Mining Co, 
Cuts Parallel Orebody 

Diamond drilling at the property 
of Duparquet ‘Mining Co. indicates 
the presence of a new orebody, 300 
ft. to the north of and parallel to 
the main “A” orebody, according to 
an announcement made by J. Mc- 
William, secretary of the company. 
The new. orebody was cut by drill 
hole No. 30 which is being put down 
to cut the main orebody at the 500 
ft. horizon. 

The values encountered in the 
new orebody appear to be about 
the average of those prevailing in, 
the Beattie Gold aréa, acc to 

























money, so Operations were closed 
down. 


It is not generally known that the 
plot of ground on which is now the 
richest mine in the world, was once 
within thé grasp of a young medical 
graduate, who literally threw away 
what might have netted him millions 
of dollars. 

“Very Pretty But—” 

The late Dr. W. H. Howey was a 

oung medico, just graduated from 

ceGill University, and attached to 
the Canadian Pacific Railway’s con- 
struction enterprise in 1883. At that 
time young Dr. Howey was serving, 
in a medical capacity, the workmen 
























announcement. © 00. 
building the line through Sudbury. somanens tll undertake further Y Omegs Gold ~Ont. Incorp., 
While a cutting was being put] ox to ascertain the sizeof the] May 16; H.O., McVittie twp, Temis- 
through, he clambered to the top of/ new: find which the company’s| kaming District, Opt; Author. cap- 
Ylengineers’ regard as poten $5,000,000, par $1. 
important. Perserverance Mining and De- 


off a few samples, and sent them to 
his Alma Mater to be analyzed. 
Nickel was little known in those " 

te 


sent them to New York for analysis. 
Again the answer came back; Con- 
vinced, against his will, he threw the 
rocks away and thought no mere 


by 
Bill McVittie, a prospector, who 
later sold his claims to the Mond 
Nickel Co. for $100,000. 

While Dr. Howey was still in prac- 
tice in Sudbury, this land gave birth 
to the Frood Mine, the greatest. high- 
grade.ore deposit in the world. 

“Smells Out” Deposit 

By no means are the dramatic in- 
cidents behind the Canadian Mining 
Industry confined to its early his- 
tory. Only last year, what is believed 
to be one of the most important 
finds of the year was literally 
“smelled out” by a prospector. 

D’Arcy Arden, who had travelled 
the vast area around Great Bear 
Lake, and northward, in the North 
West Territories, was visiting the 
camp of Eldorado Gold Mines, at 
LaBine Point, on Great Bear Lake. 
The weird odor of crushed pitch- 
blende, the rock associated with 
radium, seemed familiar to him, and 
heracked his brains trying to remem- 
ber where he had smelled it before. 
Then he remembered it was while 
he was camping some years before. 
But he could not remember just 
where. He ascertained at the federal 














Hicuer specds-and” heavier toads) 
finer’adjustments yand Tmorejelaborate} pro-. 
cesses all throw increased responsibility on: 
to the lubricants which smooth the.wheels of 
mills and factories. 


M-F INDUSTRIAL LUBRICANTS, made from, 
the world’s finest crude, stand up under the’ 
exacting demands of modern industry. McColl- 
Frontenac has developed, ‘tested and proved. 
in actual service scores of lubricants of every 
weight and grade. Its engineers and research) 
men work hand in hand with both manufac- 
turers“and ‘users of all types of machinery, 
constantly developing, improving, pioneering. 
If you have a particularly stubborn problem 
—pass it on to us.) 
Made in Canada ..By Canadians~. For Canadians 





















































Lake. Friendly Indians confirmed 
his recollections, and he set out by 
dog team for the camp site. He found 
it all right, with the smell, and staked 
his claims, the first in the area. 
When it was reported that the claims 
contained two wide claims of 
radium-rich pitchblende, a major}. 
rush was started, which was one of 
the features of 1934’s mining story. 
Not Gold—Radium 

It is rather strange that Canada’s 
radium deposits owe the fact that 
they became 










they 
worked the property, only to be dis- 
appointed. Taking the bull by the 
horns, they called a meeting of 
stockholders, and told of their de- 
cision to abandon the mine. 
company still had $250,000 in the 
treasury, with 500,000 shares of the 
ae and ~ LaBines offered to use 
@ money for further prospecting. 
The situation was tense, with many 
of the shareholders strenuously ob- 
jecting 
When 









He is the McColl-Frontenac Lubrication Engineer, fully 
qualified to survey your plant and recommend the 
correct grade of lubricant at all danger points. Fee! free 
to call on his experience at any time-his job is to 
serve you and save you money. 
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ID HAVEN'T met many millionaires, but 
I do know one. The other day he took me 
for a ride’in’ the country in his high- 
powered car. We stopped at a farm 
house where he wanted to look over a 
piece of property. The man that owned 
the house was a friend of ‘mine too, but 
he was no closer to being a millionaire 
than I am. His wife cooked us a good 
old-fashioned dinner and afterwards-we 
strolled out into the barnyard. I handed 
them each-a Bachelor. They drew long 
puffs and then looked at each other as 
though they had each discovered some- 
thing they had been missing for a long 
time. I laughed when they both said the. 
same thing at once: 


“IT’S GOOD TO 
GET BACK TO. A 10c.-CIGAR” 
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velopment Co., Lid.—Ont. Incorp.,, H.0., Toronto; Author. capit., $25.« 

May 17; H. O., Toronto; Author. | 000, par $25. 

capit., $100,000, par $1. Tahltan Mines — Dom. Incorp, 
Quebec Maidens Silver Prospec-| May 27; H.O., Toronto; Author, 

tors Ltd.—Ont. — May 29; ! capit., $400, par $1. 
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Guillotine of 
the Economi: 


Revolution 
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Excessive Taxes 


Revolution 
By Taxation 
CARTOON is an e 


ought to be like the ; 
ancient Chinese prove 
thousand words. 

This week we pict 
Roosevelt in the réle 
gioner in the Econor 
His guillotine is taxat 
have pu Mr. Bennet 
burn or almost any ot 


yel(s “Share-the-We 
tion” programme of sli 
to be most tin 

The Sydney Cartor 
dis the business man. 
business ™man does ! 
fete with that calm 
Sydney Carton flaunte 
on the first step of the 


that I do than I have 
is a far, far better res 
than I have ever kr 
Mr. Roosevelt wil! 
amany businesses to r« 
knife of new taxes f 


uttered those words. 
; a * * 
EVOLUTION, even 
volution, is a bloc 
Mr. Roosevelt has nh 
himself the executione: 


pea 


have. their 


ydney Carton rode 


she approached the 
turned to him and sa 


“What I have been 
we came along... is t 


Republic really does go 


poor and they com: 
hungry, and in all w 
less...” 

When President R 
the other heads of g 


guillotine private initiativ 


iness enterprise with t 


heavier taxes, they make 


that they are doing 1 
courageous and the 
They speak of obtain 
tribution from those 
bear it”; of avoiding 
ous burdens upon th: 
people”; of taxing “ 
and not “that dynami 
makes for the healthy 
economic good.” 
Pretty meaningle 
The catch-cries of rev 
@re, For heavy taxes, 
form, are always 
@ynamic capital of a 1 
@lways an onerous bu: 
Mass of the people. 


a. 


RUE the cheques paya 


government may be 

the names of business ¢: 
of wealthy people. T! 
Mean that the ultimat: 
upon the people 
i$ose names. The man 
an never attain security 
Jonations he receives f 
fments. He must have a 
that pays him well in s 
‘physical comfort. He rn 
chance to develop as a 
rather than to revolve 
wheel in a machine. 

To give him this 
Must be three prevalent 
Opportunity, Confidence 


@ance. Every one of these 


fepressed by heavy ta 
The politicians speak 
| @vealth” as though taxa 
f Only means of doing it 
= ge business enterprise 
Cent of the total incon 
with workers and ot 
all along the line. The 
Cent is shared among m 
who in turn share it 


Sharing wealth 


Merely sharing compara’ iv 


for we live in an era of 


Crying need of mankind is 


eral increase in weal 
' €ome only from prod 
_ the creation of a conditi 
p @nmce, And it can né 
- Jong-as politicians rest 


+i tion by regulation 
| taxa 


tion. 


+ a ° 
‘Headlong Again 
Into Wheat Folly 

EADING Canadian 
’ have gone to the m 
» te the past few days. 
Be te nued on page 2 





Western Farme 


Drive Out Wealt 


£% ing by itself, A coc 


in the réle but 


This is a far, far be 


they will be as dead : 
Carton was a few. momen 


Stalist system for purely 
féasons. He has some ideal 
an earnest faith in S 

those whe-are being | 


with a pretty little seam 
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